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EXPLANATORY NOTE

On April 27, 2016, the Company filed its annualogpn Form 20-F for the year ended December 31,
2015 (the “Original Annual Report”) with the Sedies and Exchange Commission (the “Commission”i O
July 21, 2016, the Company filed an amendmenstarihual report on Form 20-F for the year ended:bDéer
31, 2015 (“Amendment No. 1” and, together with @réginal Annual Report, the “Annual Report”).

This amendment on Form 20-F/A (this “Amendment R9).amends and restates the Annual Report
solely to include the report of Price Waterhous€@&: S.R.L., an independent registered public adoogifirm.

Amendment No. 1 amended and restated the OriginauAl Report, solely to (i) replace (a) Item 3
(Key Information, (b) Item 4A Unresolved Staff Commeht¢c) Item 5 Qperating and Financial Review and
Prospect}, (d) Item 15 Controls and Procedurg¢snd (e) Item 18Kinancial Statemenysand (ii) to reflect the
restatement in our financial statements for thes/eaded December 31, 2015 and 2014 as a consegoenc
changes within the statement of cashflows andddale subsequent events through such date. &bdg®ons
and changes were made in response to commentgdhrateived from the Commission.

In light of the restatement, readers should ngt oel the Company’s previously filed financial
statements as of each of December 31, 2015 anchibece81, 2014, and for each of the years endedrbeee
31, 2015 and December 31, 2014.

Except as provided in this explanatory note, andiated in the applicable disclosure, this
Amendment No. 2 has not been updated to refleer @bents occurring after the filing of the OridiAanual
Report or Amendment No. 1 and does not modify afate information and disclosures in the OriginahAal
Report affected by subsequent events. Accordirtbiy,Amendment No. 2 should be read in conjunctigth
our filings with the Commission subsequent to tagedn which we filed the Original Annual Repoogether
with any amendments to those filings.

This Amendment No. 2 also includes certificatiomf our Chief Executive Officer and Chief
Financial Officer, dated as of the date of thim§l



PART I

Item 3. Key Information

In this annual report, except as otherwise spet;ifieferences to “we”, “us”, “our” and “the
Company” are references to (i) Empresa DistribiddpComercializadora Norte S.A., or “Edenor”, on a
standalone basis pritws March 1, 2011, (ii) Edenor, Empresa Distribuidotédirica Regional S.A.
(“Emdersa”) and Aeseba S.A. (“Aeseba”), betweendWdr, 2011 and March 31, 2013, (iii) Edenor and
Emdersa”, between March 1, 2011 and September3@, 2nd (iv) Edenor on a standalone basis, from
October 1, 2013 through the date of filing of thiswual report. References to Edenor, Emdersa and/or
Aeseba ora standalone basis are made by naming each corapahg case may be. For more
information, see “ltem-4-Information on the ComparyHistory and Development of the Company.”

FORWARD-LOOKING STATEMENTS

This annual report includes forward-looking statamagprincipally under the captions “ltem 3.
Key Information - Risk Factors”, “ltem 4. Informati on the Company” and “ltem 5. Operating and
Financial Review and Prospects.” We have basexbtf@ward-looking statements largely on our
current beliefs, expectations and projections ahdute events and financial trends affecting our
business. Forward-looking statements may alsodtified by words such as “believes,” “expects,”
“anticipates,” “projects,” “intends,” “should,” “s&ks,” “estimates,” “future” or similar expressions.
Many important factors, in addition to those disrdelsewhere in this annual report, could cause ou
actual results to differ materially from those esqwed or implied in our forward-looking statements,
including, among other things:

» the outcome and timing of the integral tariff réers processRevision Tarifariantegral
or “RTI") and, more generally, uncertainties retgtito future government approvals to
increase or adjust our tariffs;

» general political, economic, social, demographid Business conditions in the Republic
of Argentina, or “Argentina” and particularly inglgeographic market we serve;

» the impact of regulatory reform and changes inréfgilatory environment in which we
operate;

» electricity shortages;
» potential disruption or interruption of our service
» the revocation or amendment of our concession @gthnting authority;

* our ability to implement our capital expendituramlincluding our ability to arrange
financing when required and on reasonable terms;

» fluctuations in exchange rates, including a deuidneof the Peso;
» the impact of high rates of inflation on our costs;
» our ability to access to financing under reasontdsi@s; and

» additional matters identified in “Risk factors.”

Forward-looking statements speak only as of the ttaty were made, and we undertake no obligation to
update publicly or to revise any forward-lookingteiments after we file this annual report becatise o
new information, future events or other factors.light of these limitations, undue reliance shawbd be
placed on forward-looking statements containedhis annual report.

SELECTED FINANCIAL DATA

The following tables present our summary finandeth for the years ended December 31, 2015,
2014, 2013, 2012 and 2011. This information shdaldead in conjunction with our audited restated
financial statements as of December 31, 2015 afd 36d for each of the three years in the periatteén
December 31, 2015 (the “Restated Financial Statesf)ethe related notes thereto and the information
under “Item 5. Operating and Financial Review anaspects’ included elsewhere in this annual report.
The financial data as of December 31, 2015, has desved from our Restated Financial Statements.



Our Restated Financial Statements have been prepaaecordance with International
Financing Reporting Standards (“IFRSas issued by the International Accounttgndards Board
(“IASB”), and these have been approved by resalufdhe board of directors’ meeting held on Juy 2
2016. See “ltem 18—Financial Statements.”

The selected statement of comprehensive (loss)riaaata for the years ended December 31,
2015, 2014, 2013, 2012 and 2011, and the seletath®ent of financial position data as of December
31, 2015, 2014, 2013, 2012 and 2011 have beennapaaccordance with IFRS, as issued by the
IASB, and have been derived from our financialestants, which were audited by Price Waterhouse &
Co. S.R.L. (“PwC"), member firm of Pricewaterhousepers network. The financial data as of
December 31, 2011, 2012 and 2013 is derived fromaodited financial statements that are not inalude
in this annual report, which were also audited WCP

Despite the delay in the implementation of cerpiovisions of the Adjustment Agreement,
particularly in relation to the implementation dfet semi-annual rate adjustments resulting from the
CMM (as defined below) and the completion of thel Rfbcess, the recent adoption of certain measures,
such as Resolution No. 32/15 of the Argentine Sardeg of Energy (the “SE”) and Resolution No. 7/16
of the Ministry of Energy and Mining (the “Ministryf Energy”), has allowed us to not only maintdie t
quality and safety of our service but also to $atthe constant year-on-year increase in demand for
electricity following Argentina’s relative economigowth in recent years (especially, from 2012 tigto
2015). Accordingly, we have been able to absorkhtbker costs associated with the increased sugfply
electricity and to carry out investments and esakoperation and maintenance-related works asgldn

During 2015, we recorded positive operating andinedme reversing the negative economic
and financial situation experienced in previousrge&uch improvement was achieved mainly as a
consequence of the issuance on March 13, 2015 sl&@n No. 32/15 of the SE, which addressed the
need for adjustment of the economic and finandtalason of distribution companies granting us a
temporary increase in income through funds providgdCAMMESA, applicable retroactively as from
February 1, 2015, to cover costs and investmergeceged with the regular provision of the public
service of distribution of energy on account of fieire RTI.

Notwithstanding the foregoing, as of December ®1,5 our negative working capital amounted
to Ps. 1,811 million, which included debt owed t&AMMESA of Ps. 1,808.6 million plus accrued
interest, as described under Note 2.c.IX.e to @st&ed Financial Statements, with respect to wivieh
have submitted to CAMMESA a repayment plan in Nolkem2015 based on available and projected
cash flows data. As of the date of this annual mepegotiations with CAMMESA continue with respect
to a final repayment schedule. On December 16, 2@ Macri administration issued Decree No.
134/15, which declared the state of emergency witipect to the national electricity system, auttiog
the Ministry of Energy to implement a nation-widkarp of action for the generation, transmission and
distribution of electricity and to take actions doarantee the supply of the electricity under adégu
economic and technical conditions.

During January 2016, the Ministry of Energy issiR&solutions No. 6/16 and No. 7/16
implementing a new tariff schedule that improvesl itlhcome of distribution companies such as us to
enable them to make investments, carry out maintnworks and expand their networks during 2016
Pursuant to such resolutions, the Argentine Elgtgrdgency Ente Nacional Regulador de la
Electricidad the “ENRE”) implemented a VAD (as defined beladjustment to the tariff schedule on
account of the future RTI, and is expected to tkaecessary action to conclude the RTI process by
December 31, 2016.

Notwithstanding the foregoing, our board of direstdthe “Board of Directors”) continues
evaluating the sufficiency of financial resourcsaated to pay for operation costs, investmenhgland
debt service, together with the impact on the diffié variables that affect our business, such asadd
behavior, losses, penalties and service qualitypreyrothers. In addition, our Board of Directors|wil
continue to actively participate in the RTI progessich is expected to be concluded by December 31,
2016 in accordance with Section 5 of Resolution N6 of the Ministry of Energy.

Our Restated Financial Statements are includelisrainnual report beginning on page F-1.
In accordance with the decision of our board oéctiors to divest and sell the subsidiary Aeseba

as of March 31, 2013 and the subsidiaries Emdemddity S.A. (“Emdersa Holdirigor “EHSA”),
including Emdersa and its subsidiaries, Empresdribisdora de San Luis S.A. (“Edesal”), Empresa



Distribuidora de La Rioja S.A. (“Edelar”), EmpreBéstribuidora de Salta S.A. (“Edesa”) and Emdersa
Generacion Salta S.A. (“EGSSA"), as of December2®1,1, we have classified the corresponding assets
and liabilities associated to these subsidiariethénfinancial statements as of December 31, 2032

and 2011 as “Assets of disposal groups classifietiedd for sale” and “Liabilities of disposal graup
classified as held for sale.” As of October 11, 20Qctober 25, 2011 and May 10, 2012 the Company
sold its direct and indirect stake in EGSSA (subjeca condition precedent related to Emdersa’s-spi
off), Edesal and Edesa, respectively. The corredipgncharges to results have been included within
“Income (Loss) from discontinued operations” litenh in our consolidated statements of comprehensive
loss for the years ended December 31, 2012 and 2&14f April 5, 2013, the Company sold its stake i
Aeseba. The corresponding charges to results haea Included within “Loss from Discontinued
operations” line item in our consolidated statersasftcomprehensive loss for the year ended December
31, 2013.

In this annual report, except as otherwise spetifieferences to “$”, “U.S.$” and “Dollars” are
to U.S. Dollars, and references to “Ps.” and “Péaos to Argentine Pesos. Solely for the convetgen
of the reader, Peso amounts as of and for thegreded December 31, 2015 have been translated into
U.S. Dollars at the selling exchange rate for ID8llars quoted by Banco de la Nacioén Argentina (the
“Banco Nacion”) on December 31, 2015, which was1Bs04 to U.S.$ 1.00, unless otherwise indicated.
The U.S. Dollar equivalent information should netdonstrued to imply that the Peso amounts represen
or could have been or could be converted into, D@lars at such rates or any other rate. See “Bem
Key Information—Exchange Rates” and “ltem 3. Kaformation—Risk Factors—Risks Relating to
Argentina—Fluctuations in the value of the ArgeatiPeso could adversely affect the Argentine
economy, which could, in turn adversely affect msults of operations.”

Certain figures included in this annual report hbgen subject to rounding adjustments.
Accordingly, any discrepancies between the totatsthe sums of amounts are due to rounding.



Statement of comprehensive (loss) income *

Continuing operations

Revenue fromsales (1)

Electric power purchases

Subtotal

Transmission and distribution expenses
(Loss) Gross income

Selling expenses

Administrative expenses

Other operating income

Other operating expense

Gain from acquisition of companies

Income from non-reimbursable customer
contributions

Operating (loss) profit before SE Resolution 250/13
and subsequent Notes

Income recognition on account of the RTI - SE
Resolution 32/15

Higher costs recognition - SE Resolution 250/13 and

subsequents Notes
Operating profit (loss)

Financial income

Financial expenses (2)

Other financial expense

Net financial (expense) income
Profit (Loss) before taxes

Income tax

Profit (Loss) for the year from continuing operatians

Discontinued operations
Profit (Loss) for the year

Profit (Loss) for the year attributable to:
Owners of the Company
Non-controlling interests

Profit (Loss) for the year

Profit (Loss) for the year attributable to the ownes of
the parent

Continuing operations

Discontinued operations

2015 2015 2014 2013 2012 2011
uss$ Ps. Ps. Ps. Ps. Ps.
291,6 3.802,2 3.598,4 3.440,7 2.976,2 2.302,
(1551)  (2.022,0) (1.878,1) (2.050,3)  (1.740,2) (1.130,9)
136,5 1.780,2 1.720,3 1.390,4 1.236,0 11711
(241,8) (3.153,7) (2.825,1) (2.055,3) (1.344,1) (970,5)
(105,3) (1398,  (1.1048) (664,9) 810) 200,6
(63,9) (832,8) (657,9) (548,3) (352,9)  (261,9)
(541)  (706,1) (496,8) (3248 (249,4) (196,6)
6,1 79,2 52,4 61,6 32,3 22,
(385)  (502,5) (318,7) (192,8 (150,3) (93,8)
- - - - - 435,
0,1 0,8 0,8 0,7 - -
(255,7) (3.394 (2.525,0) (1.618,5) @2 105,8
385,4 5.025,1 - - - -
42,3 551,5 22719 2.933,1 - -
171,9 22417 (253,1) 13146  (828,4) 1058
74 96,2 235,5 287,1 575, 53,
(345)  (450,0) (592,0) (504,9 (226,0) (150,6)
(431)  (56L7) (324,5) (2731 (168,1) (93,5)
(70,2) (915,5) (681,0) (490,9 (318,6) (190,6
101,7 1.326,2 (934,1) 823,7 (1.147,0) (84.,8)
(14,1) (183,8) 154,4 141 116,7 (82,2)
87,6 11424 779.7) 867,8 (1.030,3)  (167,0
- - - (95,1) 16,9 (124,4)
87,6 11424 (779,7) 772,77 (1.013,4) (291,4
87,6 1.142,4 (779,7) 7717 (1.016,5) (304,1)
- - - 1,0 31 12,
87,6 11424 (779,7) 7727 (1.013,4) (291,4
876 11424 (779,7) 867,9  (1.030,3) (167,0)
- - - (96,2) 138 (7
87,6 1.142,4 977 7717 (1.016,5) (304,1




Statement of comprehensive (loss) income(&ontinued)

Other comprehensive income
Items that will not be reclassified to profit or ¢s
Results related to benefit plans

Taxeffect of actuarial income (losses) on bempddins
Total other comprehensive loss fromdiscontinued
operations

Total other comprehensive (loss) income

Comprehensive income for the year attributable to:
Owners of the parent

Non-controlling interests

Comprehensive income (loss) for the year

Profit (Loss) for the year attributable to the owne's of
the parent

Continuing operations

Discontinued operations

Basic and diluted earnings (loss) per share:
Basic and diluted earnings (loss) per share from
continuing operations

Basic and diluted (loss) earnings per share from
discontinued operations

Basic and diluted earnings (loss) per ADR3):
Basic and diluted earnings (loss) per ADS from
continuing operations

Basic and diluted (loss) earnings per ADS from
discontinued operations

2015 2015 2014 2013 2012 2011
USss$ Ps. Ps. Ps. Ps. Ps.
3)(0, 3,7 (17,8) (21,0) 7,9 (10,2)
0,1 13 6,2 74 28) 36
- - - - @9 67
0,2) 2,4) (11,6) (13,6) 3,0 (12,3)
87,4 11400 (791,3) 7581  (1.013,2) (315,4)
R R - 10 2.8 11,7
87,4 1.140,0 (791,3) 7591 (1.010,4) (303,7)
87,4 1.140,0 (791,3) 7571 (1.0251) (173,6)
- - 1,0 119 (141,8)
87,4 1.140,0 173 758,1 (1.0132) (315,4)
0,10 1,27 0,87) 9, (1,15) (0,19)
N - - (0,11) 0,02 16
1,95 25,40 (17,40) 19,40 (23,00) (3,80)
- - - (2,20 0,40 00

(*) Certain amounts of the presented financial datadanparative purposes (2014, 2013, 2012 and 2028 been reclassified
(with regard to the financial statements as of siatles) following the disclosure criteria usedtfa financial statements as

of December 31, 2015, mainly due to discontinuestaipons.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue
includes electricity supplied, whether billed obilled, at the end of each year, and has been dalnehe basis of applicable
tariffs and the charges determined by the Resalutio. 347/12.

(2) Net of interest capitalized at December 31, 2008422013, 2012 and 2011 for Ps. 255.9, Ps. 128li®@mPs. 24.5 million,
Ps. 25.4 million and Ps. 16.1 million, respectively

(3) Each ADS represents 20 Class B common shares.



Statement of financial position

2015 2015 2014 2013 2012 2011

Uss$ Ps. Ps. Ps. Ps. Ps.
ASSETS
Non-current assets
Property, plant and equipment 681.4 8,885.8 6,652.5 5,189.3 4,344.6 3,995.
Intangible assets - - - - 845.8 793.
Interest in joint ventures 0.4 0.4 0.4 0.4 0.
Deferred taxasset 38 50.0 87.2 - -
Other receivables 118 153.8 249.2 199.4 509 50.
Trade receivables 18 23.6 - - 2.0 45.
Total non-current assets 698.9 9,113.6 6,989.3 5,389.1 5,387.8 4,884.
Current assets
Assets under construction - - - 84.5 45.
Inventories 10.3 134.9 74.0 83.9 85.0 45.
Other receivables 82.8 1,079.8 250.3 522.1 227 76.
Trade receivables 738 963.0 882.9 803.1 948 534.
Financial assets at fair value through profit @slo 119.7 1,560.4 254.4 216.4 34 2.
Derivative financial instruments 0.0 0.2 - - - 1.
Cash and cash equivalents 129.0 179.1 2435 711 130.
Total current assets 296.6 3,867.3 ne4 1,869.0 1,260.6 835.
Assets of disposal group classified as held fa sal - - - - 223.4 1,291.
TOTAL ASSETS 995.4 12,980.9 8,680 7,258.1 6,871.8 7,011.!
EQUITY
Capital and reserves attributable to the owners
Share capital 68.8 897.0 897.0 897.0 789 897.
Adjustment to share capital 305 397.7 397.7 397.7 397.7 986.
Additional paid-in capital 0.3 35 35 35 35 21.
Treasury stock 0.7 9.4 9.4 9.4 9.4 9.
Adjustment to treasury stock 0.8 10.3 10.3 10.3 10.3 10.
Other comprehensive (loss) income 2)3 (42.3) (39.9) (28.3) (14.6) 64.
Accumulated deficit 19.1 249.4 (893.0) (113.3) (885.1) (557.3
Equity attributable to the owners 116.9 1,525.0 385.0 7613 418.2 1,431.0
Non-controlling interest - - - 71.1 415.
TOTAL EQUITY 116.9 1,525.0 853 1,176.3 489.3 1,847.;
LIABILITIES
Non-current liabilities
Trade payables 17.3 225.0 231.1 220.8 58 87.
Other payables (1) 183.4 2,391.9 1,644.6 944.7 1,894.8 1,373.
Borrowings 188.7 2,461.0 1,598.4 1,309.9 1,350.7 1,189.
Deferred revenue 118 153.8 109.1 337 642 174.
Salaries and social security taxes payable 6.1 80.0 62.9 26.0 175 23.
Benefit plans 15.7 204.4 150.4 102.7 97.4 83.
Deferred tax liability - - - 734 230.4 348.
Tax liabilities 0.1 1.9 3.2 4.4 10.0 17.
Provisions 19.9 259.6 112.1 83.1 80.0 66.
Total non-current liabilities 443.1 5777.6 3,911.8 2,798.7 4,100.5 3,365.
Current liahilities
Trade payables 343.2 4,475.4 3,299.6 2,481.2 1,208.5 623.
Other payables (1) 116 151.7 187.1 147.2 015 128.
Borrowings 3.7 48.8 34.0 40.6 103.1 59.
Derivative financial instruments - - 59 - -
Deferred revenue 0.1 0.8 0.8 - -
Salaries and social security taxes payable 56.2 733.1 061 420.9 383.6 275.
Benefit plans 22 28.3 10.6 - 15.0 11.
Tax liabilities 13.0 169.7 160.5 182.5 38 147.
Provisions 5.4 70.5 24.1 10.7 105 10.
Total current liabilities 435.5 5,678.3 4,333.2 3,283.1 2,124.7 1,256.¢
Liabilities of disposal group classified as helddale - - - 157.3 542.
TOTAL LIABILITIES 878.5 11,455.9 8,745 6,081.8 6,382.5 5,164.
TOTAL LIABILITIES AND EQUITY 995.5 12,980.9 8,630.0 7,258.1 6,871.8 7,011

(1) Includes the amounts collected through the Prodaarthe Rational Use of Electricity Power (PUREE$. of December, 31, 2014 and 2013 net
of Ps. 2,235.1 million and Ps. 1,661.1 million,pestively, compensated pursuant to Resolution 186/2013 and Notes 6852/2013, 4012/14,
486/14 and 1136/14, which as of December 31, 22043, 2012 and 2011 amounted to Ps. 17.5 millien,188.6 million, Ps. 1,352 million
and Ps. 928.7 million, respectively, included unclerent and non-current liabilities. Edenor isrpitted to retain funds from the PUREE that it
would otherwise be required to transfer to CAMMES&eécording to Resolution No. 1,037/07 of the SEc8ithe issuance of Resolution No.
32/15, the PUREE funds are considered part of BEdeimcome on account of the future RTI.



Restated Statement of Cash flows

Cash flows from operating activities
(Loss) Profit for the vear

Adjustments to reconcile net (loss) profit to net cash flows
provided by operating activities:

Depreciation of property, plant and equipment

Loss on disposals ofproperty, plant and equipment
Net accrued interest

Exchange differences

Income tax

Allowance for the impaimment oftrade and other
receivables, net of recovery

Adjustoent to present value of receivables

Provision for contingencias

Otherexpenses - FOCEDE

Changes in fair value of financal assets

Accrual of benefit plans

Gain fromacquisition of companies

Higher costs recognition - SE Resolution 250'13 and
subsequents Notes

Income recognition on account of the RTI - SE Resolution
3215

Net gain from the repurchase of Corporate Notes
Income from non-reimbursable customer contributions
Discontinued operations

Changes in operating assets and liabilities:

Increase in trade receivables

Increase in other receivables

Decrease (Increase) in inventories

Increase in assets under construction

Increase (Decrease)in deferred revenue

(Decrease) Increase in trade payables

Increase in salaries and sodal secunty taxes payable
Decrease in benefit plans

(Decrease) Increase in tax liabilities

Increase in other payables

Funds obtained fromthe program for the rational use of
electric power (PUREE) (SE Resolution No. 1037/07)
Net decrease in provisions

Subtotal before variations of account payables with
CAMMESA

Increaze in account payable with Cammesa

Net cash flows provided by operating activities

Cash flows from inves ting activities

Payment of property, plants and equipments

Net (payment for) collection of purchase / sale of financial
assets at fair value

Payment foradquisition of companies

Payment foradquisition of additional non-controlling
interests

Loans granted

Collection of financial receivables with related companies
Collection for sales of discontinued operations
Incorporation of Cash and Cash equivalents in acquired
companies

Collection of receivables fromsale of subsidiaries - SIESA
Discontinued operations

Net cash flows used in investing activities

2015 2015 2014
(Restated) (Restated) (Restated) 2013 2012 2011
Uss Ps. Ps. Ps. Ps. Ps.

876 11424 779.7) 7 (L,0134) (2914)
ns6 2814 237.6 121 1926 1848
03 35 1.0 12 18 18
56 3337 3410 196.6 1826 053
686 8048 4279 3658 1929 1005
141 1837 (1544) (H (116.7) 22
18 241 187 87 344 132
0.4) (5.4) (81) 4 22 (12)
174 2264 754 360 248 16.6
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Restated Statement of Cash flowg&ontinued)

2015 2015 2014
(Restated) (Restated) (Resrated) 2013 2012 2011
uUss Ps. Ps. Ps. Ps Ps.
Cash flows from financing activities
Loans taken - - - - 03 2982
Repayment of principal on loans - - (04 (5.5 (36.5) (2525)
Payment ofinterest on loans (13.3) §ady] (1553) (177.0) (1289) (1279)
Discontinued operations - - - 254 1368 350
Proceeds from PP&E mutuum - - 100.0 - - -
Proceeds from Salanes mutuum 165 2140 280.6 - - -
Net cash flows used in financing activities 32 420 2249 a77.1) 27.8) g63!
Net (decrease)/ increase in cash and cash equival “5) (593) 69.4) 150.5 (79.7) (90.4)
Cash and cash equivalents at beginning of vear 137 1791 2435 711 1305 2460
Cash and cash equivalents at beginning of vearincludad in
assets of disposal group classified as held for sale - - - 112 283 -
Exchange differences in cash and cash equivalents 0.7 91 31 107 32 33
Net (decrease)morease in cash and cash equivalents (4.5) (50.2) (69.5) 1505 (79.7) (00.4)
Cashand cash equivalents at the end of year 9.9 120 179.1 243.5 823 1588
Cash and cash equivalents at the end of the year in the
statement of financial position 09 1200 170.1 2435 711 1305
Cash and cash equivalents at the end of the year included
in assets of disposal group classified as held forsale - - - - 112 283
Cash and cash equival ents at the end of the year 9.9 1200 179.1 2435 8213 1588
Supplemental cash flows information
Non-cash op and fi ing activities
Finanaal costs capitalized in property, plant and equipment (19.6) (2559) (1239) (24.5) 64 41
A cquisitions of property, plant and equipment through
increased trade pavables (12.8) (166.8) (1448) (126.4) . )
Decrease from offsetting of PUREE-related Lability against
receivables (SE Resolution 250/ 13 and SE Notes 6852/13 - -
and 4012/14) 08 106 (574.0) (L661.1)
Decrease from offsetting of liability with CAMMESA for
electricity purchases against receivables (SE Resolution - -
25(V'13 and SE Notes 6852/13 and 4012/14) 121 1581 (22184) (11523)
Decrease from offset of other Habilities with CAMMESA
forloans for consunption (Mutuums) granted for higher
salary costs (SE Resolution 32/15) (38.0) (495.5) = = = =
Amounts received from CAMMESA through FOCEDE 55 7236 100.0 - - -
Decrease in financial assets at fair value fomrepurchase of : .
Corporate Notes - - oL6 1651
Increase in finandial assets at fair value from subsidiary = -
sale - - . 3343
Decrease of other receivables for collection of corporate - :
notes with related companies - - - 28
Net increase oftrade receivables fromassets ofdisposal i i
group classified as held forsale - a o (44.6)
A cquisitions of property, plant and equipment through ) )
increased debt FOTAE - - (329) (49.0)
Acquired Companies
Cash and Cash equivalents - - - - - 119
Property, plant and equipnent - - - - - 1,881
Inventories - - - - - 4
Trade receivables - - - - - 255
Otherreceivables - - - - - 85
Trade payables - - - - @58
Bomowings = = = = = 430)
Defermred taxliability - = = = % ()]
Other kabilities - - - - - @3y
Net Assets - - - - - 1227
Non-controlling mterests - - - - - (230)
Net assets acquired = - - - - 9297
Bargain Purchase - = 5 433
Cash Paid » - - - - (562)
Cash and cash equivalents in acquired companies - - - - - 119
Net Cash Flow for acquisition of companies - - - - - (443)



Year ended December 3.

201¢ 201 201: 2012 2011
Operating data
Energy sales (in GWt 22,40: 21,310 21,67« 20,76( 20,09¢
Residentie 9,671 9,11¢ 9,11« 8,66: 8,13¢
Small Commerci: 1,87¢ 1,71¢ 1,78( 1,68¢ 1,601
Medium Commercii 1,82¢ 1,71 1,828 1,717 1,700
Industria 3,68( 3,431 3,458 3,335 3,442
Wheeling Systel™” 4,20 4,21% 4,374 4,261 4,156
Public Lighting 68¢ 678 68:< 66¢ 65€
Shantytown 43¢ 430 417 40¢ 384
Other: ® 21 20 20 2C 20
Customers (in thousani © 2,83t 2,801 2,773 2,726 2,699
Energy Losses (¢ 14.90 14.309 13.00¥ 13.30% 12.60%
MWh sold per employe 5,12 4,93¢ 6,024 7,088 7,188
Customers per employ 64¢ 64¢ 771 931 96&

(1) Wheeling system charges represent our tariffsafigd users, which consist of a fixed charge foogezed technical losses and a charge for our
distribution margins but exclude charges for elegpwer purchases, which are undertaken dire@tyween generators and large users.

(2) Represents energy consumed internally by us anéhoilities.

(3) We define a customer as one meter. We may supplg than one consumer through a single meter. Iticpar, because we measure our
energy sales to each shantytown collectively uaistgle meter, each shantytown is counted asgéestustomer.

EXCHANGE RATES

From April 1, 1991 until the end of 2001, the Corimlity Law established a fixed exchange
rate under which the Central Bank of ArgentiBaiico Central de la Republica Argentjrihe “Central
Bank”) was obliged to sell U.S. Dollars at a fixede of one Peso per U.S. Dollar (the “Convertipili
Regime”). On January 6, 2002, the Argentine Cossyemacted the Public Emergency Law No. 25,561
(the “Public Emergency Law”), formally putting anceto the Convertibility Regime and abandoning
over ten years of U.S. Dollar-Peso parity. ThelielBmergency Law grants the Executive Branch ef th
Argentine government the power to set the exchaaigebetween the Peso and foreign currencies and to
issue regulations related to the foreign exchangeket. The Public Emergency law has been extended
until December 31, 2017. For a brief period foliegrthe end of the Convertibility Regime, the Pabli
Emergency Law established a temporary dual excheatgesystem. Since February 2002, the Peso has
been allowed to float freely against other currescalthough the government has the power to ieterv
by buying and selling foreign currency for its oatcount, a practice in which it may engage on aleeg
basis.

After several years of moderate variations in tbmimal exchange rate, the Peso lost more than
30% of its value with respect to the U.S. Dollaeach of 2013 and 2014, and in 2015, the Peso lost
approximately 52% of its value with respect to th&. Dollar, including a depreciation of approxielgt
34% mainly experienced after December 17, 2016viollg the announcement of the lifting of a
significant portion of exchange restrictions (SeeRisk Factors—Factors Relating to Argentina—
Fluctuations in the value of the Peso could adVgisgect the Argentine economy, and consequently,
our results of operations or financial conditionhis was followed by a devaluation of the Pesihwi
respect to the U.S. Dollar of approximately 9.9%nirJanuary 1, 2016 through April 14, 2016. There
can be no assurance that the Argentine Peso willefareciate or appreciate again in the future.
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The following table sets forth the annual high, J@wverage and period-end exchange rates for
U.S. Dollars for the periods indicated, expresseBesos per U.S. Dollar at the purchasing excheatge
and not adjusted for inflation. When preparing financial statements, we utilize the selling exuea
rates for U.S. Dollars quoted by the Banco Nac@translate our U.S. Dollar denominated assets and
liabilities into Pesos. The Federal Reserve Bdrkew York does not report a noon buying rate for
Pesos.

Low High Average Period End
(Pesos per U.S. Dollar)

Year ended December 3.

2011 3.97 4.3( 4,13M 4.30
2012 4.30 4.9 4550 4.92
2013 4.93 6.52 5,48 W 6.52
2014 6.54 8.5¢€ 8.23W 8.55
2015 8.5¢€ 13.4( 9.51W 13.0¢
Month
Novembe-201¢ 9.5¢ @ 9.6¢ @ 9.62 9.6¢
December201¢ 9.70 @ 13.4( @ 11.41 13.0¢
Januar-201¢ 13.2( @ 13.9¢ @ 13.6¢ 13.9¢
Februar-201¢ 14.1: @ 15.8( @ 14.8¢ 15.8(
Marct-201€ 14.39 (? 15.80@ 14.9¢ 14.7(
April-2016® 14.33@ 14.79@ 14.55 14.33

Sourct: Banco Nacié

(1) Represents the average of the exchange ratibe dast day of each month during the period.
(2) Average of the lowest and highest daily ratethe month.

(3) Represents the corresponding exchange ratesAmil 1 through April 14, 2016
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RISK FACTORS

Risks Related to Argentina
Overview

We are a stock corporatiosdciedad anénimancorporated under the laws of the Republic of
Argentina and all of our revenues are earned ireAtiga and all of our operations, facilities, and
customers are located in Argentina. Accordingly, financial condition and results of operationpeted
to a significant extent on macroeconomic, reguiatpolitical and financial conditions prevailing in
Argentina, including growth, inflation rates, curoy exchange rates, interest rates, and other, local
regional and international events and conditioas thay affect Argentina in any manner. For example
slower economic growth or economic recession ctadd to a decreased demand for electricity in our
concession area or to a decline in the purchasimgepof our customers, which, in turn, could leact
decrease in collection rates from our customeisaeased energy losses due to illegal use of our
service. Actions of the Argentine government conitgy the economy, including decisions with respect
to inflation, interest rates, price controls (irdilkg tariffs and other compensation of public sezs),
foreign exchange controls and taxes, have had aydmthe future have a material adverse effect on
private sector entities, including us. For examgleing the Argentine economic crisis of 2001, the
Argentine government froze electricity distributiorargins and caused the pesification of our tariffs
which had a materially adverse effect on our bussirend financial condition and led us to suspend
payments on our financial debt at the time.

We cannot assure you that the Argentine governm#imot adopt other policies that could
adversely affect the Argentine economy or our bessnfinancial condition or results of operatiofrs.
addition, we cannot assure you that future econoragulatory, social and political developments in
Argentina will not impair our business, financiandition or results of operations, or cause theketar
value of our ADSs and Class B common shares targecl

The Argentine economy remains vulnerable and angrsficant decline could adversely affect our
financial condition

The Argentine economy has experienced significaldtility in recent decades, characterized
by periods of low or negative growth, high levelsnflation and currency devaluation. Sustainable
economic growth in Argentina is dependent on aetgmf factors, including the international demdod
Argentine exports, the stability and competitivenekthe Peso against foreign currencies, confilenc
among consumers and foreign and domestic inveatats stable rate of inflation.

The Argentine economy remains vulnerable, as redteby the following economic conditions:
«  GDP growth has declined, and previous GDP perfoomdras depended to some extent on
high commodity prices which, despite having a fabbe long-term trend, are volatile in the

short-term and beyond the control of the Argenfjoeernment;

« Argentina’s public debt as a percentage of GDP mesrlaigh, the availability of long-term
credit is scarce and international financing rersdimited;

» continued increases in public expenditure couldlteés fiscal deficits and affect economic
growth;

¢ inflation remains high and threatens to continuéhase levels;

* investment as a percentage of GDP remains toodmudtain the growth rate of recent
years;

¢ asignificant number of protests or strikes coakktplace, as they have in the past, which
could adversely affect various sectors of the Atiganeconomy;

* energy or natural gas supply may not be suffidierstupply increased industrial activity
(thereby limiting industrial development) and comgtion;

12



* unemployment and informal employment remains higtd

* inthe climate created by the above-mentioned ¢mmdi, demand for foreign currency has
grown, generating a capital flight effect to whitle Ferndndez de Kirchner administration
reacted in the past with regulations and currexchp&nge transfer restrictions.

As in the recent past, Argentina’s economy maydeesely affected if political and social
pressures inhibit the implementation by the Argemtjovernment of policies designed to control
inflation, generate growth and enhance consumeirargs$tor confidence, or if policies implemented by
the Argentine government that are designed to aehteese goals are not successful. These eveults co
materially adversely affect our financial conditiand results of operations, or cause the markeevail
our ADSs and our Class B common shares to decline.

We cannot assure you that a decline in economietfrancreased economic instability or the
expansion of economic policies and measures takeéhebArgentine government to control inflation or
address other macroeconomic developments that gifivate sector entities such as us, all developme
over which we have no control, would not have aveask effect on our business, financial conditipn o
results of operations or would not have a negathact on the market value of our ADSs and Class B
common shares.

The impact of the recent congressional and presitianelections on the future economic and political
environment of Argentina is uncertain, but likelyotbe material

Presidential and congressional elections in Argenttbok place on October 25, 2015, and a
runoff election ballotagg between the two leading Presidential candidates fveld on November 22,
2015, which resulted in Mr. Mauricio Macri beingeled President of Argentina. The Macri
administration assumed office on December 10, 28d8,is expected to adjust longstanding fiscal and
monetary policies that have resulted in recurremlip sector deficits, inflation and pervasive fgre
exchange controls and limited foreign investment.

Since assuming office, the Macri administration &asounced and already implemented several
significant economic and policy reforms, including:

e Electricity system state of emergency and reforiifs®e Macri administration declared the state
of emergency of the national electricity systent thidl remain in effect until December 31,
2017. The state of emergency allows the Argentiegment to take actions designed to
guarantee the supply of electricity. In additifmilowing the Macri administration’s
announcement that it would reexamine energy sulsitigies, the Ministry of Energy increased
electricity rates for the wholesale market for fiarges made between February 1 and April 30,
2016. This increase was used to reduce subsulibe tsector. On January 29, 2016, the ENRE,
through Resolution No. 1/16 approved a new tatiffcture which became effective on February
1, 2016, and introduced different prices dependimghe categories of customers. Such
resolution also contemplates a social tariff faidential customers who comply with certain
consumption requirements, which includes a fullnegon for monthly consumptions below or
equal to 150 Kwh and tariffs benefits for customeh® exceed such consumption level but
achieve a monthly consumption lower than that efsame period in the immediately preceding
year. On the same date, through Resolution No.1&2he ENRE partially repealed Resolution
No. 347/2012, discontinuing the FOCEDE (as defibelbw) and ordering us to open a special
bank account with a Central Bank authorized entitgre the funds received pursuant to
Resolution No. 347/2012 must be deposited.

* INDEC reforms In light of questions raised by the Internatiodanetary Fund (“IMF”)
regarding the reliability of the information prodetby the INDEC, the Macri administration
appointed Mr. Jorge Todesca, previously a direat@r private consulting firm, as head of the
INDEC. Itis expected that the INDEC will implemearertain methodological reforms and
adjust certain macroeconomic statistics on thesbzfsihese reforms. On January 8, 2016,
Decree No. 55/2016 was issued by the Argentine govent declaring a state of administrative
emergency on the national statistical system anth@wfficial agency in charge of the system,
the INDEC, until December 31, 2016. Following thexldred emergency, the INDEC has ceased
publishing statistical data until a rearrangemédiitsatechnical and administrative structure is
finalized. During the implementation of these refier however, the INDEC will use official CPI
figures and other statistics published by the RPrawiof San Luis and the City of Buenos Aires.
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Despite these expected reforms, there is unceytasmto whether official data will be
sufficiently corrected and within what time perisach data will be corrected, and what effect
these reforms will have on the Argentine econony putblic accounts.

» Foreign exchange reformdn addition, the Macri administration implementsitain reforms
to the foreign exchange market regulatory framewtbak provide greater flexibility and easier
access to the foreign exchange market. The pahaoigasures adopted as of the date of this
annual report include (i) the elimination of thgugement to register foreign exchange
transactions in the Argentine Tax Authority's (“AF)database;, (ii) the elimination of the
requirement to transfer the proceeds of new fir@rnodebtedness transactions into Argentina
and settle such proceeds through the single apefifvating foreign exchange market (the
“MULC"), (iii) the reestablishment of the U.S.$2naillion monthly limit per resident on the
creation of offshore assets, (iv) a decrease frofh 8 0% of the registered, non-transferable
and non-interest-bearing deposit required in cotimreevith certain transactions involving
foreign currency inflows, (v) the reduction of trezjuired period that the proceeds of any new
financial indebtedness incurred by residents, bgltbreign creditors and transferred through
the MULC must be maintained in Argentina from 3@%eadar days to 120 calendar days from
the date of the transfer of the relevant amount(af)dhe elimination of the requirement of a
minimum holding period (72 business hours) for pases and subsequent sales of the
securities. In addition, on December 17, 2015pfeihg the announcement of the lifting of a
significant portion of exchange restrictions, tres® depreciated approximately 36% against the
U.S. Dollar. The exchange rate published by Basaocion as of April 14, 2016 was 14.33 to
U.S.$1.00.

» Foreign trade reforms The Macri administration eliminated export dst@ wheat, corn, beef
and regional products, and reduced the export alutsoybeans by 5% to 30%. Further, the 5%
export duty on most industrial exports and expattes on mining exports were eliminated.
With respect to payments of existing debts for ingpof goods and services, the Macri
administration announced the gradual eliminatioarabunt limitations for access to the MULC
and eliminated the amount for any new transactidsf December 17, 2015, the amount
limitations for such existing debt transactions expected to gradually decrease and be
eliminated in June 2016.

» Financial Policy.Soon after taking office, the Macri administratsmught to settle the
outstanding claims with holdout creditors. See “rgéntina’s ability to obtain financing from
international markets is limited, in part due te timresolved litigation with holdout
bondholders, which may impair its ability to fosesmonomic growth and, consequently, affect
our business, results of operations and prospecgréwth.”

As of the date of this annual report, the impaat these measures and any future measures
taken by the Macri administration will have on fhgentine economy as a whole, and the electricity
sector in particular, cannot be predicted. Whitehelieve that the effect of the planned liberaigraof
the economy will be positive for our business linatating economic activity, it is not possible to
predict such effect with certainty and such libe&tion could also be disruptive to the economy faild
to benefit or harm our business. In addition, éheruncertainty as to which measures announcedglur
the Presidential campaign by the Macri administratvill be taken and when. Since assuming office,
the Macri administration has begun reviewing cerfaiblic employee contracts in several sectors and
reformed energy and gas sector tariffs. Howevercamot predict how the Macri administration will
address certain other political and economic isth@swere central during the presidential election
campaign, such as the financing of public expenefupublic service subsidies and tax reformsher t
impact that any measures related to these malttersite implemented by the Macri administratiori wil
have on the Argentine economy as a whole. In exfdipolitical parties opposed to the Macri
administration retained a majority of the seataArgentine Congress in the recent electionsghwhi
will require the Macri administration to seek pigil support from the opposition for its economic
proposals and creates further uncertainty as tabhity of the Macri administration to pass anyasere
which it may expect to implement. Political uneémty in Argentina relating to the measures todke
by the Macri administration in respect of the Artijee economy could lead to volatility in the market
prices of securities of Argentine companies, suchuwas. We cannot assure you the impact that these
measures or any future measures taken by the Mduorinistration will have on the Argentine economy,
would not have an adverse effect on our busin@smdial condition or results of operations or wbobt
have a negative impact on the market value of d@#and Class B common shares.
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If the high levels of inflation continue, the Argeime economy and our results of operations could be
adversely affected

Inflation has, in the past, materially underminke Argentine economy and the Argentine
government’s ability to create conditions that pégrnowth. In recent years, Argentina has confeont
inflationary pressures, evidenced by significahilyher fuel, energy and food prices, among other
factors. According to data published by thstituto Nacional de Estadistica y Cengblational
Statistics and Census Institute or “INDEC”), theeraf inflation reached 10.6% in 2013, 21.4% in£01
and 11.9% in the ten-month period ended Octobe2@15. The wholesale price index (“WPI")
increased 12.7%, 13.1%, 14.8% and 28.3% in eatliost years, respectively, and 10.6% in the ten-
month period ended October 31, 2015. In Novembé&b2the INDEC suspended the publication of the
consumer price index (the “CPI") and the WPI. Sedhe credibility of several Argentine economic
indices has been called into question, which mag te a lack of confidence in the Argentine economy
and, in turn, limit our ability to access creditathe capital markets” below. The previous adniat®n
has in the past implemented programs to contrtdtioh and monitor prices for essential goods and
services, including freezing the prices of supekaiproducts, and price support arrangements agreed
between the Argentine government and private sectopanies in several industries and markets.

A high inflation rate affects Argentina’s foreignrapetitiveness by diluting the effects of the
Peso devaluation, negatively impacting employmedttae level of economic activity and employment
and undermining confidence in Argentina’s bankiggtem, which may further limit the availability of
domestic and international credit to businessadurh, a portion of the Argentine debt is adjudtgdhe
Coeficiente de Estabilizacion de Referer@#abilization Coefficient, orCER”), a currency index, that
is strongly related to inflation. Therefore, amgrsficant increase in inflation would cause anresse in
the Argentine external debt and consequently ireatiga’s financial obligations, which could exace
the stress on the Argentine economy. A contininfigtionary environment could undermine our result
of operations, adversely affect our ability to fica the working capital needs of our businesses on
favorable terms, and cause the market value oAB8s and Class B common shares to decline.

The credibility of several Argentine economic inéis has been called into question, which may lead to
a lack of confidence in the Argentine economy airidl turn, may limit our ability to access credit and
the capital markets

In January 2007, INDEC modified its methodologydise calculate the CPI, which is
calculated as the monthly average of a weighteklgbas consumer goods and services that refleets th
pattern of consumption of Argentine householdsic&ithen, through 2015, the credibility of the Gi#l,
well as other indices published by the INDEC hagerbcalled into question.

On November 23, 2010, the Fernandez de Kirchneirastmation began consulting with the
IMF for technical assistance in order to prepanew national consumer price index with the aim of
modernizing the current statistical system. Howg#egentina was subsequently censured by the IMF in
2014 for failing to make sufficient progress in pting remedial measures to address the quality of
official data, including inflation and GDP.

In order to address the quality of official datayeav price index was put in place on February
13, 2014. The new price index represented therfagbnal indicator to measure changes in prices of
final consumption by households. Unlike the presiptice index, which only measured inflation in the
urban sprawl of the City of Buenos Aires, the neigegindex is calculated by measuring prices ofdgoo
across the entire urban population of the 24 pamsrof Argentina. Using this new methodology, the
consumer price index rose to 11.9% in the ten-mpatiod ended October 31, 2015. Although this new
methodology brought inflation statistics closettiose estimated by private sources, material diffees
between official inflation data and private estiesatemained during 2015. In November 2015, the
INDEC suspended the publication of the CPI and/td.

On January 8, 2016, Decree No. 55/2016 was issyéitebArgentine government declaring a
state of administrative emergency on the natiotadissical system and on the official agency inrgesof
the system, the INDEC, until December 31, 2016lowohg the declared emergency, the INDEC ceased
publishing statistical data until a rearrangeméiitsatechnical and administrative structure isfined.
During the implementation of these reforms, howelDEC will use official CPI figures and other
statistics published by the Province of San Luid oe City of Buenos Aires. Despite these expected
reforms, there is uncertainty as to whether offidata will be sufficiently corrected and within atitime
period such data will be corrected, and what effleese reforms will have on the Argentine economy.
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The Macri administration has released an alterad@@k| index based on data from the City of Buenos
Aires and the Province of San Luis and is currewtbyking on a new inflation index. According teeth
most recent publicly available information baseddata from the Province of San Luis, the CPI grew b
31.6% in 2015 and the inflation rate was 6.5%, 4a¥% 2.7%, in December 2015, January 2016 and
February 2016, respectively. According to the meséent publicly available information based on data
from the City of Buenos Aires, the CPI grew by 26.5 2015 and the inflation rate was 3.9%, 4.1% and
4.0%, in December 2015, January 2016 and FebruHr§, Zespectively.

No official inflation data has been released sitheenew INDEC authorities have taken charge,
and there is uncertainty regarding current ratasftation.

The discontinuation of the publication of indicgstbe INDEC has generated uncertainty in
Argentina’s economy, and any future required cdivecor restatement of the INDEC indices could
result in a decrease in confidence in Argentinaanemy, which, in turn, could have an adverse ¢fiec
our ability to access international capital marketinance our operations and growth, and whiahd;o
in turn, adversely affect our results of operatiand financial condition and cause the market vafue
our ADSs and Class B common shares to decline.

Argentina’s ability to obtain financing from interational markets is limited, in part due to the
unresolved litigation with holdout bondholders, wdti may impair its ability to foster economic growth
and, consequently, affect our business, result®pérations and prospects for growth

The prospects for Argentine companies of accedsiagicial markets might be limited in terms of
the amount of financing available, and the condgiand cost of such financing.

Economic policy measures adopted by the Argentiogegyment, may continue to prevent
Argentine companies such as us from accessingitemational capital markets or make the termsngf a
such transactions less favorable than those prdvidecompanies in other countries in the regior an
may therefore negatively impact our financial cdiodi or cash flows.

In 2005 and 2010, Argentina conducted exchangefterestructure part of its sovereign debt that
had been in default since the end of 2001. Asalref these exchange offers, Argentina restractur
over 92% of its eligible defaulted debt.

Commencing in 2002, holdout creditors filed numertawsuits against Argentina in several
jurisdictions, including the United States, ItaBgrmany, and Japan. These lawsuits generallytabaer
Argentina failed to make timely payments of intém@sprincipal on their bonds, and seek judgmeots f
the face value of or accrued interest on those iodddgments have been issued in numerous
proceedings in the United States and Germany codiate creditors have not succeeded, with a feveimin
exceptions, in executing on those judgments.

In February 2012, plaintiffs in 13 actions in Newr¥, involving claims for U.S.$ 428 million in
principal, plus interest, obtained a U.S. distciotirt order enjoining Argentina from making intéres
payments in full on the bonds issued pursuanted®®05 and 2010 exchange offers (“Exchange Bonds”)
unless Argentina paid the plaintiffs in full, undbe theory that the former payments violatedpae
passuclause in the 1994 Fiscal Agency Agreement (th&A governing those non-performing bonds.
The U.S. district court order was stayed pendingeafs. The Second Circuit Court of Appeals
confirmed the so-calleplari passunjunctions, and on June 16, 2014 the U.S. Sup@met denied
Argentina’s petition for a writ of certiorari anlet stay of thg@ari passunjunctions was vacated on June
18, 2014. Additionally, in 2015, plaintiffs thaath obtainegbari passunjunctions amended their
complaints to include claims that Argentina’s seirg of more recently issued BONAR 2024 bonds, as
well as all external indebtedness in general, weidthte thepari passuclause. The U.S. district court
has not ruled on these new claims and discoveryngrttee parties remains ongoing. On October 30,
2015, the U.S. district court issued npari passunjunctions, substantially identical to the onegatly
in effect, in 49 additional proceedings, involvidgims for over U.S.$ 2.1 billion under the 1994/4A
plus billions more in pre- and post-judgment inséreOn November 10, 2015, Argentina appealed the
decision.

In 2014, the Argentine government took a numbesteps intended to continue servicing the bonds
issued in the 2005 and 2010 exchange offers, wiachliimited success. Holdout creditors continued to
litigate expanding the scope of issues to incluglgment by the Argentine government on debt othen th
the Exchange Bonds and the independence of theaC&aink.
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The Macri administration engaged in negotiationthwolders of defaulted bonds in December 2015
with a view to bringing closure to fifteen yearslitijation. In February 2016, the Argentine goveent
entered into an agreement in principle to settkd weértain holders of defaulted debt and put fodaear
proposal to other holders of defaulted debt, incigdhose with pending claims in U.S. courts, sabje
two conditions: obtaining approval by the Argentldengress and the lifting of thmari passu
injunctions. On March 2, 2016, the U.S. districtitaagreed to vacate tlpari passunjunctions, subject
to two conditions: first, the repealing of all iglgtive obstacles to settlement with holders dadked
debt securities issued under the FAA, and sectiediull payment to holders of pari passu injunction
with whom the Argentine government had entered am@greement in principle on or before
February 29, 2016, in accordance with the spetfims of such agreements. The U.S. district court’s
order has been appealed and on April 13, 2016 fliasi@d by the Second Circuit Court of Appeals. On
March 31, 2016, the Argentine Congress repealetktislative obstacles to the settlement and amguaov
the settlement proposal. As of the date of thisuahreport, the Argentine government has reached
settlement agreements with holders of a signifigamtion of the defaulted bonds.

As of the date of this annual report, litigatioitiated by bondholders that have not accepted
Argentina’s settlement offer continues in sevewabgictions, although the size of the claims iveal
has decreased significantly. The lifting of thpinttions issued by the United States courts priavgn
bondholders from receiving their interest paymemtshe bonds issued pursuant to the 2005 and 2010
exchange offers and the related subsequent evawtsl phe way for the Argentine government to regain
access to the international capital markets, witisaue of U.S.$16.5 billion aggregate principabant
of 3-year, 5-year, 10-year and 30-year bonds oril 2@y 2016 and the pari passu injunctions were
vacated.

Fluctuations in the value of the Peso could advedssaffect the Argentine economy and, in turn,
adversely affect our results of operations

Fluctuations in the value of the Peso may also i@\ affect the Argentine economy, our
financial condition and results of operations. Teealuation of the Peso may have a negative imgract
the ability of certain Argentine businesses to isertheir foreign currency-denominated debt, lead t
very high inflation, significantly reduce real waggeopardize the stability of businesses whoseessc
depends on domestic market demand including pukiliies and the financial industry and adversely
affect the Argentine government’s ability to hoiitsrforeign debt obligations. After several yeafs
moderate variations in the nominal exchange rhtePeso lost more than 30% of its value with resjoec
the US Dollar in each of 2013 and 2014, and in 2@1& Peso lost approximately 52% of its value with
respect to the U.S. Dollar, including a deprecratd approximately 34% mainly experienced after
December 17, 2015 following the announcement ofiftieg of a significant portion of foreign exchge
restrictions. Since the devaluation in Decembdis2€he Central Bank has allowed the Peso to fodt
limited interventions to those needed to ensuretberly functioning of the foreign exchange marlfet
of April 14, 2016, the exchange rate was Ps. 1th33.S.$1.00. We are unable to predict the future
value of the Peso against the U.S. Dollar. IfReso devalues further, the negative effects on the
Argentine economy could have adverse consequencesif business, our results of operations and the
market value of our ADSs, including as measured.®. Dollars.

On the other hand, a significant appreciation efReso against the U.S. Dollar also presents
risks for the Argentine economy, including the ploidisy of a reduction in exports (as a consequeofce
the loss of external competitiveness). Any sudhease could also have a negative effect on ecanomi
growth and employment, reduce the Argentine pusgictor’s revenues from tax collection in real terms
and have a material adverse effect on our busioessesults of operations and the market valusuof
ADSs, as a result of the weakening of the Argengicenomy in general.

Government intervention may adversely affect thegAntine economy and, as a result, our business
and results of operations

In the recent past, the Fernandez de Kirchner adtration increased its direct intervention in
the economy, including through the implementatibexpropriation and nationalization measures, price
controls and exchange controls.

In response to the global economic crisis, in Ddoem2008, Law No. 26,425, was passed by
the Argentine Congress unifying the Argentine pemsind retirement system into a system publicly
administered by thAdministracion Nacional de la Seguridad Sodihke National Social Security
Agency, or the “ANSES"), and eliminating the pemsand retirement system previously administered by
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private managers. In accordance with the new peiwate pension managers transferred all of thetass
administered by them under the pension and retinésystem to the ANSES. Prior to 2009, a significa
portion of the local demand for securities of Artje@ companies came from Argentine private pension
funds. With the nationalization of Argentina’syaie pension funds, the Argentine government, iinou
the ANSES, became a significant shareholder in nodutlge country’s public companies. In April 2011,
the Argentine government lifted certain restricigursuant to which ANSES had been prevented from
exercising more than 5% of its voting rights in atgck exchange listed company (regardless of the
equity interest held by ANSES in such compani@)lSES has since exercised its voting rights in
excess of such 5% limit in order to appoint diregia different stock exchange listed companies.
ANSES's interests may differ from or conflict withose of the other investors in such companies. In
addition, in September 2015, Law No. 27,181 wagteaka which prohibits the sale of shares in
Argentine public companies held by the Argentineegament or any other action that limits, alters or
modifies the use, ownership or nature of such shavithout the prior authorization of Congress.
Additionally, Law No. 27,181 created the Nationalv@rnment Equity Holdings Agencigencia
Nacional de Participaciones Estatales en Emprgsaslecentralized agency operating under the sebpe
the Argentine Executive Branch, which is in chanf@nplementing any policies and actions related to
the exercise by the Argentine government of anlgtsigrising out of the shares it holds. As of theedf
this annual report, ANSES owns shares represe@6r&86 of our capital stock, and also owns shares of
capital stock of our affiliates, Pampa Energia &#d Transener.

Beginning in April 2012, the Fernandez de Kirchadministration provided for the
nationalization of YPF and imposed major changethedegal framework in which oil companies
operate, principally through the enactment of Lasv B6,741 and Decree No. 1,277/2012. In February
2014, the Fernandez de Kirchner administrationRepilsol announced that they had reached agreement
on the terms of the compensation payable to Rdpstie expropriation of the YPF shares. Such
compensation amounted to U.S.$5.0 billion, payagldelivery of Argentine sovereign bonds with
various maturities. Additionally, on December 2012, the Fernandez de Kirchner administrationeidsu
Decree No. 2,552/2012, pursuant to which it ordénedexpropriation of thBredio Rural de Palermo
However, on January 4, 2013, the Federal Civil@athmercial Chamber granted an injunction that has
temporarily blocked the enforcement of Decree N552/2012. Although the decision was appealed by
the Argentine government, the Supreme Court oiclisejected such appeal and confirmed the Federal
Civil and Commercial Chamber’s injunction subjextitdecision on the merits.

Notwithstanding the measures recently adopted &yéacri administration, we cannot assure
you that these or other measures that may be adlbgtthe current or any future Argentine government
such as expropriation, nationalization, forced gatiation or modification of existing contractsyne
taxation policies, changes in laws, regulations poiities affecting foreign trade and investmenils w
not have a material adverse effect on the Argemtamomy and, as a consequence, adversely affect ou
financial condition, our results of operations ause the market value of our ADSs and Class B cammo
shares to decline.

The implementation in the future of new exchangentmls and restrictions on capital inflows and
outflows could limit the availability of internatinal credit and could threaten the financial system,
adversely affecting the Argentine economy and, agsult, our business

During 2001 and the first half of 2002, Argentingerienced a mass withdrawal of deposits
from the financial system as a result of a lackmifidence in the Argentine government’s ability to
repay its debt and sustain the parity between #s® Bnd the U.S. Dollar. This caused a liquidityisin
the Argentine financial system, which led the Arijee government to impose exchange controls and
transfer restrictions, substantially limiting tHaldy of companies to retain foreign currency oake
payments abroad. After 2002, these restrictiorduding those requiring the Central Bank’s prior
authorization for the transfer of funds abroadag principal and interest on debt obligations, were
substantially eased through 2007. In additiorhfboreign exchange restrictions applicable tolows,
in June 2005 the Argentine government adopted warnioles and regulations that established new
restrictive controls on capital inflows into Argém, including a requirement that, for certain fend
remitted into Argentina, an amount equal to 30%heffunds must be deposited into an account with a
local financial institution as a U.S. Dollar defidsr a one-year period without any accrual of iegs,
benefit or other use as collateral for any traneact
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Through a combination of foreign exchange and égulations from 2011 until President Macri
assumed office in 2015, the Fernandez de Kirchdenirmistration significantly curtailed access to the
foreign exchange market by individuals and privegetor entities. In addition, during the last fgsars
under the Fernandez de Kirchner administrationCietral Bank exercisedde factoprior approval
power for certain foreign exchange transactiongemtfse authorized to be carried out under appleabl
regulations, such as dividend payments or repaywafgmincipal of inter-company loans as well as the
import of goods, by means of regulating the amatifibreign currency available to financial instituts
to conduct such transactions. The number of exgdnanntrols introduced in the past and in particula
after 2011 during the Fernandez de Kirchner adimatisn gave rise to an unofficial U.S. Dollar tizgl
market. The Peso/U.S. Dollar exchange rate in sumtket substantially differed from the official
Peso/U.S. Dollar exchange rate. See “ltem 3—Ké&ynation—Exchange Rates” and “ltem 10—
Exchange Controls.”

Additionally, the level of international reservespasited with the Central Bank significantly
decreased from US$47.4 billion as of November 1,120 US$25.6 billion as of December 31, 2015,
resulting in a reduced capacity of the Argentineggoment to intervene in the foreign exchange ntarke
and to provide access to such markets to privateisentities like us. The Macri administrationeaty
announced a program intended to increase the ¢éweternational reserves deposited with the Céntra
Bank through the execution of certain agreementis sa@veral foreign entities. As a result of the
measures taken under such program, the internatieserves increased to US$30.0 billion as of Janua
30, 2016.

Notwithstanding the measures recently adopted &ywtacri administration, in the future the
Argentine government could impose exchange contirelasfer restrictions or restrictions on the
movement of capital or take other measures in respto capital flight or a significant depreciatian
the Peso, which could limit our ability to accdss international capital markets and impair oulitgttio
make interest, principal or dividend payments atiroduch measures could lead to renewed politival a
social tensions and undermine the Argentine goventis public finances, which could adversely affect
Argentina’s economy and prospects for economic gra@md, consequently, adversely affect our
business and results of operations and cause thetalue of our ADSs and Class B common shares to
decline. As of the date of this annual report, @eer, the transfer of funds abroad to pay divideéads
permitted to the extent such dividend paymentsraéde in connection with audited financial staterment
approved by a shareholders’ meeting of the Company.

The actions taken by the Fernandez de Kirchner adisiration to reduce imports may adversely affect
our ability to access capital goods that are ne@eggor our operations

In 2012, the Argentine government adopted an impodcedure pursuant to which local
authorities must pre-approve any import of produmtsl services to Argentina as a precondition to
allowing importers access to the foreign exchangeket for the payment of such imported products and
services. In 2012, the European Union, the UnitedeS of America and Japan filed claims with the
World Trade Organization (“WTQ”) against certain pont-related requirements maintained by
Argentina. Recently, the WTO found that those messare not consistent with Argentina’s obligations
under the WTO and requested removal. On DecemheP@t5, through Resolution No. 3,823, AFIP
removed the import authorization system in placeei2012 denominated Affidavit Advance Import
(“DJAI") and replaced it with the new Comprehensimgort Monitoring System (“SIMI”). Among other
changes, local authorities must now reply to amuest for approval within a ten-day period from the
date in which the request is filed.

We cannot assure that the Argentine governmentneill modify current export tax rates and
import regulations. We cannot predict the impaet #ny changes may have on our results of opegtion
and financial condition.

Application of certain laws and regulations is undain and could adversely affect our results of
operations and financial condition.

Law No. 26,854, which regulates injunctions in &isewhich the Argentine government is a
party or has intervened, was promulgated on AfjIZD13 as part of a judicial reform bill approvad
the Argentine Congress. Among the principal changglemented pursuant to the judicial reform isill
a time limitation on injunctions imposed in procie®s brought against the Argentine government and
the creation of three new chamber<Cafsacién each of which must hear an appeal before theematt
considered byhe Supreme Court of Justice of Argentina. In o Law No. 26,855, which became
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effective on May 27, 2013, modified the structunel &unctions of the Argentin€onsejo de la
Magistratura(judicial council), which has the authority to apgqudges, present charges against them
and suspend or remove them. As of the date ofitinisial report several aspects of this legislatave
been struck down as unconstitutional by the Argen8upreme Court.

On August 7, 2014, Law No. 26,944 on State Respditgiwas enacted to regulate government
actions. Said law governs the responsibility of Angentine government regarding the damages that it
activity or inactivity may cause to individuals’qperties or rights. Such law establishes that the
Argentine government’s responsibility is objectared direct, that the provisions of the civil and
commercial codes are not applicable to the actibitise Argentine government in a direct nor sulasigli
manner and that dissuasive financial penalties lbeaiyposed on the Argentine Government, its agents
or officers.

On September 18, 2014, the Argentine Congress&haetw No. 26,991 amending Law No.
20,680 (the “Supply Law™), which became effective $eptember 28, 2014, to increase control over the
supply of goods and provision of services. Suctiaitive includes the ability of the Argentine
government to regulate consumer rights under Arédd of the Constitution and permits the creation o
an authority to maintain the prices of goods anmdises (the “Observer of Prices of Goods and
Services”). The Supply Law, as amended: (i) reguihe continued production of goods to meet basic
requirements; (ii) creates an obligation to pubpsices of goods and services produced and borrowed
(iii) allows financial information to be requestadd seized; and (iv) increases fines for judicial fiscal
persons. The reforms and creation of the Obsef@rices of Goods and Services could adverselyaffe
our operations. An initiative to regulate quessiaficonsumer rights was also approved, creatiag th
Conciliacion Previa en las Relaciones de ConsyRrior Conciliatory Procedures For Consumer
Relations, or the “COPREC"), where users and comrssmmay present claims free of charge and have
them resolved within 30 days.

The Supply Law applies to all economic processegell to goods, facilities and services which,
either directly or indirectly, satisfy basic consmmeeds (“Basic Needs Goods”) and grants a broad
range of powers to its enforcing agency. It alsamtg the enforcing agency the power to order the sa
production, distribution or delivery of Basic Neg@eods throughout the country in case of a shortdge

supply.

On October 1, 2014, the Argentine Congress apprthedeform, update and unification of the
National Civil and Commercial codes. A single neatinal Civil and Commercial Code became
effective on August 1, 2015. The consequenceseofdéform and its subsequent judicial application
cannot be predicted.

The long-term impact of recently adopted legisiatim Argentina’s legal system and future
administrative or judicial proceedings, includingtgntial future claims by us against the Argentine
government, cannot be predicted.

A global or regional financial crisis and unfavordb credit and market conditions may negatively
affect our liquidity, business and results of opéi@ns

The effects of a global or regional credit crisisl aelated turmoil in the global financial system
may have a negative impact on our business, fiahnondition and results of operations, an implat t
is likely to be more severe on an emerging mar&enhemy, such as Argentina. Such was the case in
2008, when the global economic crisis led to a sndetonomic decline in Argentina in 2009,
accompanied by inflationary pressures, depreciaifdhe Peso and a drop in consumer and investor
confidence.

The effect of the economic crisis on our custonagig on us cannot be predicted. Weak global
and local economic conditions could lead to redwmdand or lower prices for energy, which could
have a negative effect on our revenues. Econcewstofs such as unemployment, inflation and the
availability of credit could also have a materidiarse effect on demand for energy and, thereéore,
our financial condition and operating results. Wegbobal and local economic conditions could lead t
reduced demand or lower prices for energy, whialicchave a negative effect on our revenues. The
financial and economic situation in Argentina dnestcountries in Latin America, such as Brazil, may
also have a negative impact on us and third pastigtswhom we do, or may do, business.
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In addition, the global economic crisis that begathe fourth quarter of 2008, triggering an
international stock market crash and the insolvesfaypajor financial institutions, limited the abyliof
Argentine companies to access international firmoarkets as they had in the past or made su@sscc
significantly more costly for Argentine issuers.si#nilar global or regional financial crisis in thgure
could limit our ability to access credit or capitaarkets at a time when we require financing, there
impairing our flexibility to react to changing eamic and business conditions (see “Argentina’sitgbil
to obtain financing from international marketsimited, in part due to the unresolved litigatiorttwi
holdout bondholders, which may impair its abilieyfoster economic growth and, consequently, affect
our business, results of operations and prospectyréwth” above). For these reasons, any of the
foregoing factors could together or independendlyehan adverse effect on our results of operatiods
financial condition and cause the market valueuwsfADSs and Class B common shares to decline.

The Argentine economy could be adversely affectgcebonomic developments in other markets and by
more general “contagion” effects

Argentine financial and securities markets areuigriiced, to varying degrees, by economic and
financial conditions in other markets. Argentinatnomy is vulnerable to external shocks, inclgdin
those related or similar to the global economisisrihat began in 2008 and the economic and fia&nci
conditions of Argentina’s major trading partnersparticular, Brazil. Specifically, the current
devaluation of the Brazilian currency and the slowd of its economy may negatively affect the
Argentine economy, and in turn, our business asdlt®of operations. Although economic conditions
can vary from country to country, investors’ perti@p of the events occurring in other countriesenav
the past substantially affected, and may contiouwubstantially affect capital flows and investnsent
securities in other countries, including Argentinéhe Argentine economy was adversely impacted by
the political and economic events that occurreseiveral emerging economies in the 1990s, including
those in Mexico in 1994, the collapse of severabAgconomies between 1997 and 1998, the economic
crisis in Russia in 1998 and the Brazilian devatmof its currency in January 1999.

In addition, international investors’ reactionset@gents occurring in one market sometimes
demonstrate a “contagion” effect in which an entéggion or class of investment is disfavored by
international investors. Argentina could be adeBraffected by negative economic or financial
developments in other countries, which, in turnyrave material adverse effect on the Argentine
economy and, indirectly, on our business, finano@adition and results of operations, and the ntarke
value of our ADSs.

The designation of veedores (supervisors) by thevGi other regulator could adversely affect our
business, financial condition and results of opei@ts

The Capital Markets Law No. 26,831 provides that@NV may inspect any entity subject to its
oversight (such as the Company, its controllingehalder or any of its affiliates subject to CNV
oversight). If after any inspection the CNV detares that a resolution of the board of directorswath
entity violated the interests of its minority shaotelers or any holder of its securities subje¢hto
Argentine public offering regime, it may appointeedor(supervisor) with veto powers. The CNV is
additionally empowered to suspend a board of diredor a period of up to 180 days, subject totkmhi
appeals and, alternativelyyaedomay be appointed through a judicial request. Aetermination by
the CNV or any Argentine court that the right of auinority shareholders or holders of our secusitie
issued in Argentina has been violated could résute direct intervention of the CNV, includingeth
potential suspension of our board of directorsufpto 180 days, and, consequently, have an adverse
effect on our business, financial condition andiltssof operations. In this respect, on April 2014,
Molinos Rio de la Plata S.A., an Argentine compaitnpse shares are publicly-traded in Argentina,
reported the judicial appointment offeedorat the request of ANSES, one of its shareholders
period of six months. We cannot assure you trataNV, or any other party, will not attempt to puesa
similar course of action with respect to the Comypfn to its controlling shareholder), which maywba
negative effect on the Company.

Risks Relating to the Electricity Distribution Secor

The Argentine government has intervened in the efaity sector in the past, and is likely to
continue intervening

To address the Argentine economic crisis of 20@L2002, the Argentine government adopted
the Public Emergency Law and other regulationsctvimade a number of material changes to the
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regulatory framework applicable to the electricgctor. These changes severely affected elegtricit
generation, distribution and transmission compaaiesincluded the freezing of distribution nominal
margins, the revocation of adjustment and inflatiaexation mechanisms for tariffs, a limitation thie
ability of electricity distribution companies togson to the consumer increases in costs due titategy
charges and the introduction of a new price-settieghanism in the wholesale electricity market (the
“WEM?”) which had a significant impact on electrigigenerators and caused substantial price diffesenc
within the market. The Argentine government hastiooied to intervene in this sector by, for example
granting temporary nominal margin increases, prioygoa new social tariff regime for residents of
poverty-stricken areas, removing discretionary glibs, creating specific charges to raise fundsaha
transferred to government-managed trust fundsfitetce investments in generation and distribution
infrastructure and mandating investments for thestroction of new generation plants and the exjpansi
of existing transmission and distribution networks.

Furthermore, on November 15, 2011, Note No. 8,f3Be@ SE provided that any approval by
the provincial governments of increases to thetetity tariffs applicable to end-users as of Noyem1,
2011 will trigger a proportionate decrease in #defal subsidy available to that end-user in caorec
with the purchase of electricity. Since the iss@aotNote 8,752, certain provincial governmentsehav
initiated legal proceedings to challenge the juci$on of the SE to issue Note 8,752, particuldnérause
of the potential chilling effect that this regutatimay have on the ability of the provincial goveants
to increase electricity tariffs. On November 27120Resolution No. 2,016/12 of the SE approved the
seasonal WEM prices — subsidized and not subsidifedthe period from November 2012 through
April 2013. The seasonal price format was modifiahcluding in a single purchase price without
considering any demand nor time segmentation dadganto account the structure of the demand as of
October 2012 as the base. Subsequently, in Jurg 2@1SE adopted Resolution 408/13, which
maintains both the single price and the criteriaréising subsidies during the winter season, with
reduction of the single price only for those morahs a subsequent reversion of prices in Octob&8.20
The Argentine government has also announced agsasalf new measures that would change the
current regulatory framework of the energy sed@r.March 26, 2013, Resolution 95 of the SE
introduced a new scheme for the remuneration fetactricity generation sector and several
modifications to the organization of the WEM, intiing the suspension of the administration of new
contracts, or the renewal of existing contractsheaterm market of the WEM. The price scheme
established by Resolution No. 95/2013 of the SE amasnded by Resolution No. 529/2014 of the SE,
which provided for the modification of the methoolgy for calculation of the fixed costs remuneration
the implementation of a new remuneration to coxéraerdinary maintenance works for thermal
generators and the retroactive adjustment of pasdsom February 2014.

On December 16, 2015, the Macri administrationalecl a state of emergency with respect to
the national electricity system that will remaineifiect until December 31, 2017. The state of emecy
allows the Argentine government to take actionsghesl to guarantee the supply of electricity in
Argentina such as instructing the Ministry of Enetg elaborate and implement, with the cooperatibn
all federal public entities, a coordinated progtanguarantee the quality and security of the algttr
system and rationalize public entities’ consumptibenergy.

On February 3, 2016, Resolution No. 22/16 of thaidMry of Energy established adjustments to
the remuneration of generators to support the ¢diperand maintenance of the generation plants thil
regulatory measures currently under review by thgeAtine government are enacted and the operattion o
the WEM is normalized.

On January 25, 2016, the Ministry of Energy issRedolution No. 6, approving the seasonal
WEM prices for each category of users for the gefiom February 2016 through April 2016. Such
resolution adjusted the seasonal prices as reghir¢ke regulatory framework. Energy prices inspet
market were set by CAMMESA which determined the@tto be charged by generators for energy sold
in the spot market of the wholesale electricity keaion an hourly basis. The WEM prices resultethé
elimination of certain energy subsidies and a sutigtl increase in electricity rates for individsial

Notwithstanding the recent measures adopted b administration, we cannot assure you
that certain measures that may be adopted by thentine government will not have a material adverse
effect on our business and results of operatiommdhe market value of our shares and ADSs orthigat
Argentine government will not adopt emergency liagisn similar to the Public Emergency Law or other
similar resolutions in the future that may increaseobligations, including increased taxes, unfalte
alterations to our tariff structures and other tatpury obligations, compliance with which would rease
our costs and may have a direct negative impacuomesults of operations and cause the markeevalu
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of our ADSs and Class B common shares to decliee."Bem 4. Information on the Company—Our
Business Overview—Edenor Concession.”

Electricity distributors were severely affected thywe emergency measures adopted during the
economiccrisis, many of which remain in effect

Distribution tariffs include a regulated margintlgintended to cover the costs of distribution
and provide an adequate return over the distritigmset base. Under the Convertibility Regime,
distribution tariffs were calculated in U.S. DoBaand distribution margins were adjusted periotlical
reflect variations in U.S. inflation indexes. Ruaat to the Public Emergency Law, in January 20@2 t
Argentine government froze all distribution margiresvoked all margin adjustment provisions in
distribution concession agreements and converdigition tariffs into Pesos at a rate of Ps. 180
U.S.$ 1.00. These measures, coupled with the effdugh inflation and the devaluation of the Pded,
to a decline in distribution revenues and an ineeeaf distribution costs in real terms, which cooudd
longer be passed on to users through adjustmettig wistribution margin. This situation, in tuted
many public utility companies, including us andestimportant distribution companies, to suspend
payments on their financial debt (which continuedé¢ denominated in U.S. Dollars despite the
pesification of revenues), effectively preventihgge companies from obtaining further financinthin
domestic or international credit markets and malkidditional investments.

In recent years, the Argentine government has gdat@mporary and partial relief to some
distribution companies, including a limited increas distribution margins, a temporary cost adj&sim
mechanism which was not fully implemented and thiétg to apply certain additional charges to
customers. As of the date of this annual repbeMacri administration has been engaged in
negotiations with distribution companies, including to reestablish the economic and financial gga
of the concession agreements. We cannot guaraatethgt these measures will be adopted or
implemented or that, if adopted, they will be stifint to address the structural problems createdsdy
the economic crisis and its aftermath. Our inaptiit cover the costs of distribution or to recesawe
adequate return on our asset base may furthersayexffect our financial condition and results of
operations.

Electricity demand may be affected by tariff incress, which could lead distribution
companies, such as us, to record lower revenues

During the 2001 and 2002 economic crisis, elet¢yridemand in Argentina decreased due to the
decline in the overall level of economic activitydethe deterioration in the ability of many custosi®
pay their electricity bills. In the years followirtige 2001 and 2002 economic crisis electricity dedna
experienced significant growth, increasing by aimegted average of approximately 6.0% per annum
from 2003 through 2015. This increase in electridiémand since 2003, reflects the relative low,dast
real terms, of electricity to customers due toftkezing of distribution margins, the establishmefnt
subsidies in the purchase price of energy andliménation of the inflation adjustment provisions i
distribution concessions, coupled with the devadumadf the Peso and inflation. Transmission and
distribution companies are currently negotiatingréases and adjustments to their tariff schemestivit
Argentine government. Although the increases éateicity transmission and distribution marginsgan
the elimination of some subsidies, which increabedcost of electricity to end users, have notédad
significant negative effect on demand in the pastcannot make any assurances that these increases
any future increases in the cost of electricityl wilt have a material adverse effect on electridégnand
or result in a decline in collections from customen this respect, we cannot assure you that @oyef
tariff increase will not lead electricity utilityoenpanies, like us, to record lower revenues andalteesf
operations, which may, in turn, have a materiakask effect on the market value of our ADSs.

If we experience continued energy shortages in fhee of growing demand for electricity, our
ability to deliver electricity to our customers cloube adversely affected, which could result in
customer claims, material penalties, governmentintention and decreased results of operations

In recent years, the condition of the Argentinegileity market has provided little incentive to
generators and distributors to further invest oréasing their generation and distribution capacity
respectively, which would require material longrtefinancial commitments. As a result, the Argeatin
electricity market is currently operating at neat €apacity and both generators and distributoay mot
be able to guarantee an increased supply of alggtto their customers, which could lead to a oecin
the growth of such companies. During December 28f&3ncrease in demand for electricity resulted in
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energy shortages and blackouts in Buenos Aireotret cities around Argentina. Under Argentine,law
distribution companies, such as us, are responsilileeir customers for any disruption in the syl
electricity. As a result, we could face customairoks and fines and penalties for service disrugtion
caused by energy shortages unless the relevanh#mgeauthorities determine that energy shortages
constituteforce majeure.To date, the Argentine authorities have not bedaccapon to decide under
which conditions energy shortages may constitutee majeureln the past, however, the Argentine
authorities have taken a restrictive viewfaite majeureand have recognized the existencéoofe
majeureonly in limited circumstances, such as internalfumetions at the customer’s facilities,
extraordinary meteorological events (such as nmetjnms) and third-party work in public thoroughfare
Additionally, disruptions in the supply of eleciticcould expose us to intervention by the Argeatin
government, which warned of such possibility dutiing blackouts of December 2013. Such claims,
fines, penalties or government intervention cowdeéha materially adverse effect on our financial
condition and results of operations, and causenidudket value of our ADSs and Class B common shares
to decline. See also “—A potential nationalizatarexpropriation of 51% of our capital stock,
represented by the Class A shares, may limit édpaaity of the Class B common shares to particijpate
the board of directors.”

Risks Relating to Our Business

Failure or delay to negotiate further improvements our tariff structure, including increases
in our distribution margin, and/or to have our taffis adjusted to reflect increases in our distribati
costs in a timely manner or at all, has affectedraapacity to perform our commercial obligations én
could also have a material adverse effect on oupaeity to perform our financial obligations.

Since execution of the agreement entered into tlvéhArgentine government in February 2006
relating to the adjustment and renegotiation ofténens of our concession (the “Adjustment Agreerfent
and as required by them, we have been engagedRiT awith the ENRE. However, the timeline for
completing this process and the favorability tafithe final resolution are both uncertaiResolution
No. 7/16 issued on January 2016 by the MinistriZioérgy established a new deadline for the completio
of the RTI process at the end of 2016.

The Adjustment Agreement currently contemplatesst adjustment mechanism for the
transition period during which the RTI is being daoted. This mechanism, known as the Cost
Monitoring Mechanism (“CMM?”), requires the ENRE teview our actual distribution costs every six
months (in May and November of each year) and adjusdistribution margins to reflect variations of
5% or more in our distribution cost base. We mayp abquest that the ENRE apply the CMM at any time
that the variation in our distribution cost basatifeast 10% or more. Any adjustments, however, a
subject to the ENRE’s assessment of variationsiircosts, and the ENRE’s approval of adjustments
have not been sufficient to cover our actual inaetal costs in a timely manner. In the past, eveanw
the ENRE has approved adjustments to our tarlitsethas been a lag between the time when we
actually experienced increases in our distributiosts and the time when we received increased iacom
following the corresponding adjustments to ourrdistion margins pursuant to the CMM.

During the years ended December 31, 2012 and 204 tecorded a significant decrease in net
income and operating income (recording an operatisg)in 2012), and our working capital and ligtydi
levels were negatively affected, primarily as aifesf the delay in obtaining a tariff increase and
having our tariff adjusted to reflect increasesim distribution costs, coupled with a constantéase in
operating costs to maintain adequate service latets which has affected our capacity to perfaran
commercial obligations. In this context and in tighithe situation that affected the electricitgtes, the
ENRE issued Resolution No. 347/12 in November 20&#ich established the application of fixed and
variable charges that have allowed the Companytaimadditional revenue as from November 2012
through 2016. However, Resolution No. 250/13 antelsldlo. 6,852/13, No. 4,012/14, No. 486/14 and
No. 1,136/14 of the SE and additional revenue abthihrough Resolution No. 347/12 were insufficient
to make up our operating deficit in 2014, due ®¢hnstant increase in operating costs.

In March 2015, Resolution No. 32/15 of the SE tgdrus a temporary increase in income
through funds provided by CAMMESA, applicable reittvely as from February 1, 2015, to cover costs
and investments associated with the regular prawisf the public service of distribution of enemmy
account of the future RTI.

In January 2016, the Ministry of Energy issued Regm No. 7/16, pursuant to which the
ENRE implemented a VAD adjustment to the tariffedhle on account of the future RTI in effect as of
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February 1, 2016, and is expected to take all macgsction to conclude the RTI process by December
31, 2016.

In addition, such resolution: (i) abrogated the BHR(ii) repealed Resolution No. 32/2015 as
from the date the ENRE resolution implementingriber tariff schedule becomes effective; (iii)
discontinued the application of mechanisms thatyntpe transfer of funds from CAMMESA in the form
of loan agreements with CAMMESA; and (iv) orderbd tmplementation of the actions required to
terminate the trusts created pursuant to Resolimr347/2012 of the ENRE.

Pursuant to Resolution No. 7/16, the ENRE issuesbRé&on No. 1/16 establishing a new tariff
structure. However, if we are not able to recoVefuture cost increases, and/or if there is a ificpnt
lag of time between when we incur the incrementatsand when we receive increased income, and/or
if we are not successful in achieving a satisfactenegotiation of our tariff structure, we mayweble
to comply with our financial obligations, we mayffeu liquidity shortfalls and we may need to
restructure our debt to ease our financial congljtemy of which, individually or in the aggregatsuld
have a material adverse effect on our businessesudts of operations and may cause the valuerof ou
ADSs to decline.

The goal of the RTI is to achieve a comprehensivision of our tariff structure, including
further increases in our distribution margins aadgalic adjustments based on changes in our cgst ba
to provide us with an adequate return on our dsss. Although we believe the RTI will result inew
tariff structure, we cannot assure you that the Willlconclude in a timely manner or at all, or ttiae
new tariff structure will effectively cover all @fur costs or provide us with an adequate returausn
asset base. Moreover, the RTI could result iratheption of an entirely new regulatory framework fo
our business, with additional terms and restriction our operations and the imposition of mandatory
investments. We also cannot predict whether a egwlatory framework will be implemented and what
terms or restrictions could be imposed on our djBra.

Our inability to obtain tariff adjustments in linevith the actual changes in costs could result
in our inability to meet our trade obligations antbuld also have a material adverse effect on our
ability to meet our financial obligations

Although Resolution No. 7/16 of the MinistryBhergy and Resolution No. 1/16 of the ENRE
established a new tariff scheme pursuant to thegerf the Adjustment Agreement and on accountef th
future RTI, it did not include any adjustment metho reflect future variations in costs. If inflati levels
during 2016 continue the trend of 2015, the inseda tariffs provided by Resolution No. 1/16 of th
ENRE may prove insufficient to support the realiation in costs.

Our inability to obtain tariff adjustments in limgth future changes in costs could result in our
inability to meet obligations vis-a-vis CAMMESA, omajor supplier, and have a material adverse effec
on our ability to meet our financial obligationsaasesult of a shortage in liquidity, which mayuie$n
the need to restructure our debt and may have eri@laadverse effect on our business and results of
operations and could also adversely impact onioantial condition and the market value of the ADSs
Further, if we were unable to obtain such tariffustments, we cannot assure that CAMMESA or any
other governmental entity will provide us the ficarg or that any future financing would be avaiéaln
favorable terms, which may seriously impair outligbto continue providing the service.

Our distribution tariffs may be subject to challeeg by Argentine consumer and other groups

In the recent years, our tariffs have been chaédrgy Argentine consumer associations, such as
the action brought again us in December 2009, b&rgentine consumer associatidgnfon de Usuarios
y Consumidorgsseeking to annul certain retroactive tariff irases. In November 2010, the relevant
administrative court upheld the claim. We apped#fedcourt’s order and requested that it be stayed
pending a decision on the appeal. In December 26&G;ourt stayed its order pending a decisiorhen t
appeal. On June 1, 2011, the Administrative Coluippeals Camara Nacional de Apelaciones en lo
Contencioso Administrativo FederalSala \J overturned the judgment of the lower adminisu&itourt.
TheUnion de Usuarios y Consumidorgled a Federal Extraordinary AppeaRgcurso Extraordinario
Federal) against such decision, which was granted on KMdart, 2011. On October 1, 2013, the Supreme
Court of Justice decided to dismiss the Federalabxtlinary Appeal that had been filed. A final
judgment in our favor was therefore rendered.

In February 2016, we adjusted ouffsaagain, and as of the date of this annual reploere had
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not been any challenges thereto, but we cannot msd@ances that any actions or requests for itiyenc
relief will not be brought by these or other grogpgking to reverse the adjustments we have obtaine

to block any further adjustments to our distribnttariffs. If these legal challenges were succéssfd
prevented us from implementing tariff adjustmemnenged by the Argentine government, we could face a
decline in collections from our customers, and @ide in our results of operations, which may have
material adverse effect in our financial conditaord the market value of our ADSs.

We have been, and may continue to be, subjectrtediand penalties that could have a
material adverse effect on our financial conditicand results of operations, in particular as a resuff
a recent measure adopted by the ENRE

We operate in a highly regulated environment anettgeen, and in the future may continue to
be, subject to significant fines and penaltiesdgutatory authorities, including for reasons owgsadir
control, such as service disruptions attributablproblems at generation facilities or in the traission
network that result in a lack of electricity suppl8ince 2001, the amount of fines and penaltigmgad
on our company has increased significantly. ABefember 31, 2015, 2014 and 2013, our accrued fines
and penalties totaled Ps.1,253.1 million (includitgy186.3 million under the ENRE settlement (See
“Item 4. Information on the Company—Our Busines&fiew—Fines and Penalties.”)), Ps. 1,102.8
million and Ps. 923.8 million, respectively (takimgo account adjustments made to fines and pesalti
following the ratification of the Adjustment Agreemt).

Although the Argentine government has agreed toevaiportion of our accrued fines and
penalties pursuant to the Adjustment Agreementtaradlow us to repay the remaining balance over
time, this waiver and repayment plan is subje@ tmmber of conditions, including compliance with
quality-of-service standards, reporting obligatiansl required capital investments. If we fail tongby
with any of these conditions, the Argentine goveentrmay seek to obtain payment of these fines and
penalties by us.

On April 15, 2016, the ENRE issued Note No. 120(ftl “Note”) establishing that all fines
and penalties imposed by the ENRE after April 18L& (whether with respect to events occurring on or
after such date or events occurring prior to the tlzereof but for which fines or penalties had lextn
imposed on us by such date that include a referenittee Note” must be valued according to the KWh
values in effect as of the last date of the semestperiod during which the event giving rise lte t
penalty occurred, including any increases or adjasts applicable to our “remuneration” at such date
In addition, the Note provides that fines and péesthat fall within the purview of the Note ace t
accrue interest from last day of the semester lunhwthe event giving rise to the penalty occumatll
the date they are paid by us. As of the dateisfahnual report, it is unclear how the ENRE wihsider
that the fines and penalties not yet imposed arlasing to events that occurred prior to April 28,16
should be valued as per our “remuneration” and axehherefore calculated the amount of such fines
and penalties according to our interpretation efftote. Regarding this, we believe that the term
“remuneration” should be interpreted to mean tremseunts effectively paid by the users through the
tariff.

As of the date of this annual report, fines andajtés in an aggregate amount equal to Ps. 757.2
million are subject to the Note. We believe thatteamount as adjusted to reflect accrued interest
according to the Note would increase by Ps. 129l@m If the ENRE interprets that the term
“remuneration” includes all amounts received byruthe form, or in lieu, of subsidies, such amount
could be significantly higher (in a range of thtedive times higher).

In addition, based on recent verbal exchangeseeittain officials, the new administration
believes that fines and penalties already imposealsgbut not yet paid) should also bear interast u
the time of payment or waiver thereof. If interegér such penalties was to be payable by us (wheh
believe should not be the case), our results ofadjpas could be materially and adversely affected.

In our opinion, any adjustments to our fines andgitées (whether by virtue of the Note or
otherwise, and including the accrual of interegprasided in the Note) should not be applicablego
because the delay in imposing such fines and pesaitas caused by the Argentine government and was
not within our control. Additionally, if any sucldmstments are made applicable to us, we believe th
Argentine government would be binding us to thenteof the Adjustment Agreement without taking
into account that it has not recognized certaiowfrights thereunder, such as our right to haxifiga
adjusted to reflect increases in operation costisdte necessary for adequately providing our sesvi
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In addition, we may incur significant fines in theure, which could have a material adverse
effect on our financial condition, our results glesations and the market value of our ADSs. Sesi'id.
Information on the Company—Our Business OverviewreBiand Penalties.”

If we are unable to control our energy losses, aesults of operations could be adversely
affected

Our concession does not allow us to pass throughiteustomers the cost of additional energy
purchased to cover any energy losses that exceddsh factor contemplated by our concession, which
is, on average, 10%. As a result, if we experi@rargy losses in excess of those contemplatediby o
concession, we may record lower operating prdfitssitwe anticipate. Prior to the 2001 and 2002
economic crisis, we had been able to reduce thelbigel of energy losses experienced at the tintbeof
privatization to the levels contemplated (and rainsbd) under our concession. However, during tbie la
years, our level of energy losses, particularly mom-technical losses, started to grow again, ihgma
result of the increase in poverty levels and, wijtthe number of delinquent accounts and fraud.
Although we continue to make investments to redarergy losses, these losses continue to exceed the
10% average loss factor contemplated by the coiweasd, based on the current tariff schedule and
economic turmoil, we do not expect these losseetoease in the near term. Our energy losses artbunt
to 14.9% in 2015, 14.3% in 2014 and 13.0% in 20¥8.cannot assure you that our energy losses will
not increase again in future periods, which may lesito have lower margins and could adverselycaffe
our financial condition, our results of operati@rsl the market value of our ADSs.

The Argentine government could foreclose on thedde of our Class A common shares
under certain circumstances, which could have a re@al adverse effect on our business and financial
condition

Pursuant to our concession and the provisionseoAttjustment Agreement, the Argentine
government has the right to foreclose on the pledgrir Class A common shares and sell these stares
a third party buyer if:

« the fines and penalties we incur in any given yeaeed 20% of our gross energy sales, net of
taxes (which corresponds to our energy sales);

» we repeatedly and materially breach the terms ntouncession and do not remedy these
breaches upon the request of the ENRE;

« our controlling shareholder, EASA, creates any beencumbrance over our Class A common
shares (other than the existing pledge in favahefArgentine government);

* we or EASA obstruct the sale of Class A commoneshat the end of any management period
under our concession;

« EASA fails to obtain the ENRE’s approval in connectwith the disposition of our Class A
common shares;

» our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the
voting rights of the Class A common shares withtbetENRE’s approval; or

e we, or any existing shareholders or former shadsgrslof EASA who have brought a claim
against the Argentine government in the ICSID dodwssist from such ICSID claims following
completion of the RTI and the approval of a nevffteegime.

In 2015, the fines and penalties amounted to amattd Ps. 281.7 million, which represented
7.6% of our energy sales. See “ltem 4. Informatinrthe Company—Our Concession—Fines and
Penalties.”

If the Argentine government were to foreclose anpledge of our Class A common shares,
pending the sale of those shares, the Argentinergovent would also have the right to exercise the
voting rights associated with such shares. Intaddithe potential foreclosure by the Argentine
government on the pledge of our Class A commonesheould be deemed to constitute a change of
control under the terms of our Senior Notes due7201d 2022. See “—We may not have the ability to
raise the funds necessary to finance a changentfat@ffer as required by the Senior Notes due7201
and 2022.” If the Argentine government forecloseshe pledge of our Class A common shares, our
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results of operations and financial condition cdutdsignificantly affected and the market valuewf
ADSs could also be affected.

Default by the Argentine government could lead tarhination of our concession, and have a
material adverse effect on our business and finaalaiondition

If the Argentine government breaches its obligationsuch a way that we cannot comply with
our obligations under our concession agreement such a way that our service is materially affécte
we may request the termination of our concessifter, giving the Argentine government a 90 daysbpri
notice. Upon termination of our concession, all assets used to provide electricity distributiorviee
would be transferred to a new state-owned compaibg tcreated by the Argentine government, whose
shares would be sold in an international publiahig procedure. The amount obtained in such bidding
would be paid to us, net of the payment of any del&d by us to the Argentine government, plus an
additional compensation established as a perceofape bidding price, ranging from 10% to 30%,
depending on the management period in which treeaalurs. Any such default could have a material
adverse effect on our business and financial ciamdit

We may be unable to import certain equipment to e growing demand for electricity,
which could lead to a breach of our concession a@att and could have a material adverse effect on
the operations and financial position of the Compgan

Certain restrictions on imports that may be aedj the future by the Argentine government
could limit or delay our ability to purchase capgaods that are necessary for our operationsydicg
carrying out specific projects) (see “The actiaeen by the Fernandez de Kirchner administration to
reduce imports may adversely affect our abilitatoess capital goods that are necessary for our
operations”). Under our concession, we are obliyédesatisfy all of the demand for electricity ongted
in our concession area, maintaining at all timetage service quality standards that have been
established for our concession. If we are not tbfgurchase significant capital goods to satisfpfthe
demand or suffer unexpected delays in the impantgss, we could face fines and penalties which may,
in turn, adversely affect our activity, financialgition and results of operations and/or the mar&kte
of your ADSs.

We employ a largely unionized labor force and coliéd subject to an organized labor action,
including work stoppages that could have a materidfect on our business

As of December 31, 2015, approximately 87% of Edemoployees were union members.
Although our relations with unions are currentlglde and we have had an agreement in place with the
two unions representing our employees since 1985amnot assure you that we will not experience
work disruptions or stoppages in the future, whiohld have a material adverse effect on our busines
and revenues. We cannot assure you that we wibleto negotiate salary agreements or labor
conditions on the same terms as those currentiféct, or that we will not be subject to strikesamrk
stoppages before or during the negotiation prodees are unable to negotiate salary agreemernifs or
we are subject to strikes or work stoppages, ault® of operations, financial condition and theke&
value of our ADSs could be materially adverselyetd.

We could incur material labor liabilities in conndimn with our outsourcing that could have
an adverse effect on our business and results ofragtions

We outsource a number of activities related tobmsiness to third-party contractors in order to
maintain a flexible cost base. As of December2B15, Edenor had approximately 2,927 third-party
employees under contract. Although we have veigtgiolicies regarding compliance with labor and
social security obligations by our contractors,am not in a position to ensure that contractolisnet
initiate legal actions to seek indemnification frosibased upon a number of judicial rulings issued
labor courts in Argentina which have recognizedtaind several liability between a contractor drel t
entity to which it is supplying services under a@rtcircumstances. We cannot make any assurarges th
such proceedings will not be brought against ubatrthe outcome of such proceedings will be faviera
to us. If we were to incur material labor liab#iiin connection with our outsourcing, such lipitiould
have an adverse effect on our financial conditgam,results of operations and the market valueuof o
ADSs.
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Our performance is largely dependent on recruitimgd retaining key personnel

Our current and future performance and the operatimur business are dependent upon the
contributions of our senior management and outeskieam of engineers and other specialized
employees. We depend on our ability to attracintraotivate and retain key management and
specialized personnel with the necessary skillsexpetrience. There is no guarantee that we will be
successful in retaining and attracting key persband the replacement of any key personnel who were
to leave could be difficult and time consuming. Toes of the experience and services of key peedonn
or the inability to recruit suitable replacementsl additional staff could have a material advefsece
on our business, financial condition and resultsperations.

We are currently not able to effectively hedge awnrency risk in full and, as a result,
increased devaluation of the Peso may have a matextlverse effect on our results of operations and
financial condition

Our revenues are collected in Pesos pursuantitfs tdmat are not indexed to the U.S. Dollar, while
all of our existing financial indebtedness is denmted in U.S. Dollars, which exposes us to thie ofs
loss from increased devaluation of the Peso. Wewamrently hedging part of this risk by convertimg
portion of our excess cash denominated in PesoJr8. Dollars and investing those funds outside
Argentina, as permitted by applicable Central Beagulations and by entering into currency forward
contracts. In 2015, the Peso lost approximately 52%s value with respect to the U.S. Dollar, imting
a depreciation of approximately 34% mainly exparezhafter December 17, 2015 following the
announcement of the lifting of a significant portiof exchange restrictions, our hedging contraicts\dt
cover all of our exposure to such depreciation. Eesv, we cannot assure you that the Argentine
government will maintain these exchange regulat@mritiat we will find hedging transactions to coaér
or a part of our exposure on terms we considereifds us. If we continue to be unable to effedtjve
hedge all or a significant portion of our curremisk exposure, a further devaluation of the Pesp ma
significantly increase our debt service burden,clwhin turn, may have a material adverse effeaiun
financial condition and results of operations.

In the event of an accident or other event not coeek by our insurance, we could face
significant losses that could materially adverselffect our business and results of operations

As of December 31, 2015, our physical assets wes@éd for up to U.S.$ 1,299.5 million.
However, we do not carry insurance coverage f@dssaused by our network or business interruption,
including for loss of our concession. See “Itenirdormation on the Company—Our Business—
Insurance.” Although we believe our insurance cage is commensurate with standards for the
distribution industry, no assurance can be givethefexistence or sufficiency of risk coveragedoy
particular risk or loss. If an accident or otheemtvoccurs that is not covered by our current igisce
policies, we may experience material losses or adisburse significant amounts from our own fynds
which may have a material adverse effect on oupradits and our overall financial condition and the
market value of our ADSs.

A substantial number of our assets are not subjecattachment or foreclosure and the
enforcement of judgments obtained against us by shareholders may be substantially limited

A substantial number of our assets are essentibktpublic service we provide. Under
Argentine law, as interpreted by the Argentine tguassets which are essential to the provisian of
public service are not subject to attachment @diasure, whether as a guarantee for an ongoireg leg
action or to allow for the enforcement of a coudgment. Accordingly, the enforcement of judgments
obtained against us by our shareholders may beasilagly limited to the extent our shareholdersksto
attach those assets to obtain payment on theinmjedy

If our controlling shareholder fails to meet its de service obligations, its creditors may take
measures that could have a material adverse eftecbur results of operations

In July 2006, EASA completed a comprehensive restring of all of its outstanding financial
indebtedness, which had been in default since 200@nnection with this restructuring, EASA issued
approximately U.S.$ 85.3 million in U.S. Dollar-deminated notes, in exchange for the cancellation of
approximately 99.94% of its outstanding financiebt Since EASA'’s ability to meet its debt service
obligations under these notes depends largely palility to pay dividends or make distributions or
payments to EASA, our failure to do so could reBuEASA becoming subject to actions by its credito
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including the attachment of EASA'’s assets andipestfor involuntary bankruptcy proceedings. If
EASA’s creditors were to attach our Class A commlbares held by EASA, the Argentine government
would have the right under our concession to faselon the pledge of our Class A common shares held
by the Argentine government, which could triggeepurchase obligation under the terms of our
restructured debt and our Senior Notes due 2012828, and have a material adverse effect on our
results of operations and financial condition.

Our exclusive right to distribute electricity in awservice area may be adversely affected by
technological or other changes in the energy dibuition industry, which would have a material
adverse effect on our business

Although our concession grants us the exclusivt tig distribute electricity within our service
area, this exclusivity may be revoked in wholeropart if technological developments make it pdssib
for the energy distribution industry to evolve frits present condition as a natural monopoly into a
competitive business. In no case does the compiqtartial revocation of our exclusive distribution
rights entitle us to claim or to obtain reimburseina indemnity. Although, to our knowledge, thare
no current projects to introduce new technologiethé medium- or long-term which might reasonably
modify the composition of the electricity distribart business, we cannot assure you that future
developments will not enable competition in ourustly that would adversely affect the exclusivight
granted by our concession. Any total or partiaslosour exclusive right to distribute electricitythin
our service area would likely lead to increased petition and result in lower revenues, which could
have a material adverse effect on our financiatldan, our results of operations and the markéteaf
our ADSs.

A potential nationalization or expropriation of 51%f our capital stock, represented by the
Class A shares, may limit the capacity of the Cl@sommon shares to participate in the board of
directors

As of the date of this annual report, the ANSESi®whares representing 26.8% of our capital
stock and appointed five Class B directors in ast Ehareholders’ meeting. The rest of the director
were appointed by the Class A shares.

If the Argentine government were to expropriate 5i%ur capital stock, represented by our
Class A shares, the Argentine government wouldhbesole holder of the Class A shares and the ANSES
would hold the majority of the Class B shares. @larstrategic transactions require the approvéhef
holders of the Class A shares. Consequently, tigeitine government and the ANSES would be able to
determine substantially all matters requiring apptdy a majority of our shareholders, including th
election of a majority of our directors, and woblg able to direct our operations.

If the Argentine government nationalizes or expiates 51% of our capital stock, represented
by our Class A shares, our results of operatioasfimancial condition could be adversely affected a
this could cause the market value of our ADSs alad<XB common shares to decline.

We may not have the ability to raise the funds nes&ry to repay our commercial debt with
CAMMESA, our major supplier

As of December 31, 2015, we owed approximately ,B6B6 million (Including interest) to
CAMMESA. Although we submitted to CAMMESA a repaymglan in November 2015, as of the date
of this annual report negotiations with CAMMESA tione with respect to a final repayment schedule.
This debt is due and unpaid and we have not seamgdwaivers from CAMMESA. If CAMMESA
requested that we repay such debt in a single patyme may be unable to raise the funds to repay it
and, consequently, we could be exposed to a ctethatent, which could in turn result in our filify a
voluntary reorganization proceedingoficurso preventiyop which could cause the market value of our
ADSs and Class B common shares to decline (see &ksRielated to Our Business- All of our
outstanding financial indebtedness contains barépipeorganization proceedings and expropriation
events of default, and we may be required to reglagf our outstanding debt upon the occurrencanyf
such events”).

Downgrades in our credit ratings could materiallynd adversely affect our business, financial
condition and results of operations.
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A material downgrade of our credit ratings may heaeous effects including, but not limited
to, the following: we may have to accept less fabée terms in our transactions with counterparties,
including capital raising activities, or may be bleato enter into certain transactions; existingeagients
or transactions may be cancelled; and we may hérestto provide additional collateral in connentio
with derivatives transactions. Any of these or o#féects resulting from a downgrade of our credit
ratings could have a negative impact on the ptafitg of our treasury and other operations, andido
adversely affect our regulatory capital positianahcial condition and results of operations.

All of our outstanding financial indebtedness corites bankruptcy, reorganization
proceedings and expropriation events of defaultdawe may be required to repay all of our
outstanding debt upon the occurrence of any sucleets

As of the date of this annual report, approximatél$.$ 191.1 million of our financial debt is
represented by the Senior Notes due 2017 and 20f%r the indentures for the Senior Notes due 2017
and 2022, certain expropriation and condemnati@meswvith respect to us may constitute an event of
default, which, if declared, could trigger accelena of our obligations under the notes and requ&¢o
immediately repay all such accelerated debt. Intiid all of our outstanding financial indebtedses
contains certain events of default related to baptkry and voluntary reorganization proceedings
(concurso preventiyolf we are not able to fulfill certain paymentliglations as a result of our financial
situation and if the requirements set forth inAngentine Bankruptcy Law No. 24,522 are met, any
creditor, or even us, could file for our bankruptoywe could file for a voluntary reorganization
proceedinggoncurso preventiyoIn addition, all of our outstanding financiatiebtedness also contains
cross-default provisions and/or cross-accelergironisions that could cause all of our debt to be
accelerated if the debt containing expropriatiod/anbankruptcy and/or reorganization proceeding
events of default goes into default or is acceégtaln such a case, we would expect to activelgysir
formal waivers from the corresponding financialditers to avoid this potential situation, but irsea
those waivers are not timely obtained and immedigayment are required, we could face short-term
liquidity problems, which could adversely affect sasults of operations and cause the market \aflue
our ADSs and Class B common shares to decline.

We may not have the ability to raise the funds nesary to finance a change of control offer
as required by the Senior Notes due 2017 and 2022

As of the date of this annual report, approximatél$.$191.1 million of our financial debt is
represented by the Senior Notes due 2017 and 20ffr the indentures for the Senior Notes due 2017
and 2022, if a change of control occurs, we musgtrdd buy back any and all such notes that are
outstanding at a purchase price equal to 100%eoatigregate principal amount of such notes, plys an
accrued and unpaid interest thereon and additamalunts, if any, through the purchase date. We may
not have sufficient funds available to us to mdieerequired repurchases of the Senior Notes dué 201
and 2022 upon a change of control. If we fail fourehase such notes in circumstances that may
constitute an event of default under the indenfuséch may in turn trigger cross-default provisan
other of our debt instruments then outstanding results of operations could be adversely affeatet!
the market value of our ADSs and Class B commonreshzould decline.

We may be required by law to undertake a mandatcepital stock reduction and in the future
be required to be dissolved and liquidated.

Our losses for 2014 exceeded our reserves plus timane50% of our capital stock at the end of
that year, and we were therefore required to manitiateduce our capital stock pursuant to Arti2@6
of the Argentine Corporations Law unless we reaaeapital contribution or expected future revenue
or results of operations which would result in babilities not exceeding 50% of our assets. In the
shareholders’ meeting held on April 27, 2015 it wasided not to proceed with the mandatory stock
reduction considering the better results in thet fijuarter of 2015. If our losses for any fiscalryexceed
our reserves plus 50% or more of our capital seddke end of any such year, we will fall under the
purview of Section 206 of the Argentine Corporatidraw and will be required to mandatorily reduce
our capital stock. Moreover, if our shareholdergliey becomes negative (that is, if our total lizieis
exceed our total assets) at the end of any fiszal, e will be required to dissolve and liquidate
pursuant to Article 94 of the Argentine Corporatidraw unless we receive a capital contribution or
expect future revenues or results of operationgfviviould result in our assets exceeding our liaddi
A mandatory capital stock reduction can advers#gcaour results of operations and financial
conditions and cause the market value of our AD®sGlass B common shares to decline.
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The New York Stock Exchange and/or the Buenos Aigteck Exchange may suspend trading
and/or delist our ADSs and Class B common shargson the occurrence of certain events relating to
our financial situation

The New York Stock Exchange (“NYSE”) and the BueAdrgs Stock Exchange (“BASE”)
may suspend and/or cancel the listing of our AD86@lass B common shares, in certain circumstances,
including upon the occurrence of certain eventatirgd to our financial situation. For example, MéSE
may decide such suspension or cancellation if bareholders’ equity becomes negative.

The NYSE may in its sole discretion determine omnaividual basis the suitability for
continued listing of an issue in the light of adirpnent facts. Some of the factors mentionedhéNYSE
Listed Company Manual, which may subject a comgarguspension and delisting procedures, include:
“unsatisfactory financial conditions and/or opergtresults,” “inability to meet current debt olaltgpns
or to adequately finance operations,” and “any o#went or condition which may exist or occur that
makes further dealings or listing of the securiteshe NYSE inadvisable or unwarranted in the iopin
of NYSE.

The BASE may cancel the listing of our Class B camrshares if it determines that our
shareholders’ equity and our financial and econasiti@ation do not justify our access to the stock
market or if the NYSE cancels the listing of our 3§

We cannot assure you that the NYSE and/or BASEnwillcommence any suspension or
delisting procedures in light of our current finghsituation, including if our shareholders’ equit
becomes negative. A delisting or suspension dirigaof our ADSs or Class B common shares by the
New York Stock Exchange and/or BASE, respectivebyld adversely affect our results of operations
and financial conditions and cause the market vafumir ADSs and Class B common shares to decline.

The designation offeedores(supervisors), by the CNV or otherwise, could acbady affect the
economic and financial situation of the Company

The new Capital Markets Law No. 26,831 provideAiticle 20 that theComision Nacional de
Valores(Argentine National Securities Commission, or “CN¥hay conduct an inspection on persons
subject to its control (such as the Company).ftéraany inspection the CNV considers that a regmwiu
of the board of directors of such person violateglinterests of minority shareholders or any hotder
securities that are subject to the Argentine pulffiering regime, it may appointweedor(supervisor),
who will have veto powers. Additionally, the CNVamsuspend the board of directors for a periodpof u
to 180 days, until the CNV rectifies the situatiorhis measure is subject to limited appealshdfCNV
makes an inspection on us and considers that ghiyyaf a minority shareholder or holder of any siégu
has been violated, it may proceed to suspend aandlaf directors for the up to 180-day period, inefh
case the economic and financial situation of them@any could be negatively affected. In addition, a
veedormay be appointed through a judicial request.his tespect, on April 21, 2014, Molinos Rio de la
Plata S.A., an Argentine company whose sharesudiicly-traded in Argentina, reported the judicial
appointment of aeedorat the request of ANSES, one of its shareholdeng;h is also one of our
shareholders, for a period of six months. We caaasure you that ANSES, or any other party, vatl n
attempt to pursue a similar course of action wétspect to the Company, which may have a negative
effect on the Company.

Changes in weather conditions or the occurrenceseivere weather (whether or not caused by
climate change or natural disasters), could adveysaffect our operations and financial performance.

Weather conditions may influence the demand fartetgty, our ability to provide it and the
costs of providing it. In particular, severe wesathay adversely affect our results of operations b
causing significant demand increases, which we lbgaynable to meet without a significant increase in
operating costs. This could strongly impact thetiomity of our services and our quality indicatofsar
example, the exceptional thunderstorms that ocdurrépril and December of 2013 and a heat wave
that occurred in December of 2013 affected theinoity of our services, both in the low voltage and
medium voltage networks. See “ltem 4. Informationthe Company—Business Overview—Quality
Standards — Edenor’s Concession.” Furthermoresadly disruptions in the provision of our services
could expose us to fines and orders to compenisase ttustomers affected by any such power cuts, as
has occurred in the past (see “ltem 4. Informatiorthe Company—Business Overview—Quality
Standards —Fines and Penalties”). Our financiatlt@mn, results of operations and cash flows could
therefore be negatively affected by changes in kexatonditions and severe weather.
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A cyber-attack could adversely affect our businefasancial condition, results of operations
and cash flows.

Information security risks have generally increaisegecent years as a result of the proliferation
of new technologies and the increased sophisticatim activities of cyber-attacks. Through parbwf
grid and other initiatives, we have increasinglnmected equipment and systems related to the
distribution of electricity to the Internet. Becausf the critical nature of our infrastructure dhd
increased accessibility enabled through connettiche Internet, we may face a heightened risk of
cyber-attack. In the event of such an attack, wedcbave our business operations disrupted, prppert
damaged and customer information stolen; experisnbstantial loss of revenues, response costs and
other financial loss; and be subject to increasgdlation, litigation and damage to our reputatin.
cyber-attack could adversely affect our resultsprations and financial condition and cause theketa
value of our ADSs and Class B common shares targecl

Risks relating to ADSs and our Class B common shase

Restrictions on the movement of capital out of Argima may impair the ability of holders of
ADRs to receive dividends and distributions on, ahe proceeds of any sale of, the Class B common
shares underlying the ADSs

The Argentine government may impose restrictionghenconversion of Argentine currency into
foreign currencies and on the remittance to for@igestors of proceeds from their investments in
Argentina. Argentine law currently permits the Angine government to impose these kinds of
restrictions temporarily in circumstances whererosis imbalance develops in Argentina’s balance of
payments or where there are reasons to foreseeasuafibalance. Beginning in December 2001, the
Argentine government implemented an unexpected pamibmonetary and foreign exchange control
measures that included restrictions on the fregodision of funds deposited with banks and on the
transfer of funds abroad, including dividends, withprior approval by the Central Bank, some ofakhi
are still in effect. Among the restrictions thag atill in effect are those relating to the payinenior to
maturity of the principal amount of loans, bond®tirer securities owed to non-Argentine residents a
the requirement for Central Bank approval pricat¢quiring foreign currency for certain types of
investments. Although the transfer of funds abrioaatder to pay dividends no longer requires Céntra
Bank approval to the extent such dividend paymargsnade in connection with audited financial
statements approved by a shareholders’ meetingictesns on the movement of capital to and from
Argentina such as those that previously existedd;diureinstated, impair or prevent the conversibn
dividends, distributions, or the proceeds from salg of shares, as the case may be, from Pesdd.iato
Dollars and the remittance of such U.S. Dollar®atdr We cannot assure you that the Argentine
government will not take similar measures in thife. In such a case, the depositary for the AD8g
hold the Pesos it cannot otherwise convert foattmunt of the ADS holders who have not been phid.
addition, the adoption by the Argentine governnanestrictions on the movement of capital out of
Argentina may affect the ability of our foreign shlolders and holders of ADSs to obtain the fuluga
of their shares and ADSs and may adversely affectiarket value of our ADSs.

Our ability to pay dividends is limited

In accordance with Argentine corporate law, we maly pay dividends in Pesos out of our
retained earnings, if any, as set forth in our #atiiinancial statements prepared in accordande wit
IFRS. Our ability to pay dividends, however, istfigr restricted in accordance with the terms of the
Adjustment Agreement, pursuant to which we haveeagnot to pay dividends without the ENRE’s prior
approval until we complete the RTI. We cannot mredith any certainty when this process will be
completed.

Our shareholders’ ability to receive cash dividenasy be limited

Our shareholders’ ability to receive cash dividendsy be limited by the ability of the
depositary to convert cash dividends paid in PegodJ.S. Dollars. Under the terms of our deposit
agreement with the depositary for the ADSs, theodiegry will convert any cash dividend or otherltas
distribution we pay on the common shares underlitegADSs into U.S. Dollars; if it can do so on a
reasonable basis and can transfer the U.S. Dotldre United States. If this conversion is notgile or
if any government approval is needed and cannoblkened, the deposit agreement allows the
depositary to distribute the foreign currency aiyhose ADS holders to whom it is possible to dols
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the exchange rate fluctuates significantly duririgree when the depositary cannot convert the foreig
currency, shareholders may lose some or all ov#hee of the dividend distribution.

Under Argentine law, shareholder rights may be favee less well defined than in other
jurisdictions

Our corporate affairs are governed by our by-lamdg lay Argentine corporate law, which differ
from the legal principles that would apply if we neéncorporated in a jurisdiction in the United t8&
such as the States of Delaware or New York, otherjurisdictions outside Argentina. In additidine
rights of holders of the ADSs or the rights of he&lof our common shares under Argentine corporate
law to protect their interests relative to actitwysour board of directors may be fewer and les$-wel
defined than those under the laws of those othiadiigtions. Although insider trading and price
manipulation are illegal under Argentine law, theyéntine securities markets are not as highly eggdl
or supervised as the U.S. securities markets oketgin some other jurisdictions. In additionesiand
policies against self-dealing and regarding thegmeation of shareholder interests may be less well
defined and enforced in Argentina than in the WhiBates, putting holders of our common shares and
ADSs at a potential disadvantage.

Holders of ADSs may be unable to exercise votirghts with respect to the Class B common
shares underlying the ADSs at our shareholders’ rtiegs

Shares underlying the ADSs are held by the depgsitehe name of the holder of the ADS. As
such, we will not treat holders of ADSs as shareééid and, therefore, holders of ADSs will not have
shareholder rights. The depositary will be the bolaf the common shares underlying the ADSs and
holders may exercise voting rights with respe¢hoClass B common shares represented by the ADSs
only in accordance with the deposit agreementirgldb the ADSs. There are no provisions under
Argentine law or under our by-laws that limit theeecise by ADS holders of their voting rights thgbu
the depositary with respect to the underlying CBis®mmon shares. However, there are practical
limitations on the ability of ADS holders to exeseitheir voting rights due to the additional praged
steps involved in communicating with these holdBs.example, holders of our common shares will
receive notice of shareholders’ meetings throudhlipation of a notice in an official gazette in
Argentina, an Argentine newspaper of general catooh and the daily bulletin of the Buenos Aireeckt
Exchange, and will be able to exercise their votiggts by either attending the meeting in person o
voting by proxy. ADS holders, by comparison, do reateive notice directly from us. Instead, in
accordance with the deposit agreement, we proWigl@otice to the depositary. If we ask it to dotke,
depositary will mail to holders of ADSs the notiaethe meeting and a statement as to the manner in
which instructions may be given by holders. To ebser their voting rights, ADS holders must then
instruct the depositary as to voting the Class Bmoon shares represented by their ADSs. Due to these
procedural steps involving the depositary, the @ssdor exercising voting rights may take longer fo
ADS holders than for holders of Class B commonehand Class B common shares represented by
ADSs may not be voted as the holders of ADSs deSless B common shares represented by ADSs for
which the depositary fails to receive timely votingtructions may, if requested by us, be votetthat
corresponding meeting either in favor of the prepos the board of directors or, in the absencesuch a
proposal, in accordance with the majority.

Our shareholders may be subject to liability forrein votes of their securities

Because we are a limited liability corporation, sbareholders are not liable for our obligations.
Shareholders are generally liable only for the paynof the shares they subscribe to. However,
shareholders who have a conflict of interest withkand who do not abstain from voting at the respect
shareholders’ meeting may be liable for damagess tdout only if the transaction would not have been
approved without such shareholders’ votes. Furtbegprshareholders who willfully or negligently vote
in favor of a resolution that is subsequently destlavoid by a court as contrary to the law or ogstdws
may be held jointly and severally liable for damsagreus or to other third parties, including other
shareholders.

Provisions of Argentine securities laws could déageover attempts and have an adverse
impact on the price of our shares and ADSs.

Argentine securities laws contain provisions thayrdiscourage, delay or make more difficult a

change in control of Edenor, such as the requirénugon the acquisition of a certain percentageunf
capital stock, to launch a tender offer to acqairertain percentage of our capital stock, which
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percentage ranges from 10% to 100% depending @raefactors. These provisions may delay, defer or
prevent a transaction or a change in control thghtotherwise be in the best interest of our shalders
and may adversely affect the market value of oareshand ADSs.

ltem 4A. Unresolved Staff Comments

During June 2016, we engaged in discussions wghQbmmission regarding the comments by
the staff of the Commission (the “Staff”) to oumaral report on Form 20-F for the year ended Decembe
31, 2014 relating to the presentation in the statdnof cash flows of the financial assistance graty
the Argentine Government during 2014 and 2015. Simdncial assistance was made through various
loan agreements for the consumption and assignaiesgicured receivables in order for us to pay highe
salary costs and also to cover the insufficiencyhef funds deriving from the FOCEDE (the “loans for
investments and salaries”).

As a result of such discussions, we concludedttietcash inflows from these loans should be
presented within financing activities in the Stagernof Cash Flows, as relevance must be placed arore
the fact that these agreements were instrumenteldaas than in the underlying reasons for these
agreements, which was to provide an alternativecgoaf cash inflows due to the lack of increases in
tariffs and review of the concession contract far fast 15 years.

Accordingly, our statements of cash flows for tleans ended December 31, 2015 and 2014 have
been restated to present the cash inflows relatesi¢ch agreements within financing activities ie th
statement of cash flows, instead of operating &ig$/as previously presented. Also, the increasthé
balances of loans with CAMMESA for funds receivedtbhe FOCEDE for the years ended December 31,
2015 and 2014 have been restated and are now fEdsas non-cash financing transactions in the
supplementary disclosures to the statement of @asls instead of operating activities as previously
disclosed.

For a further information, see Note 1 to our restdinancial statements included elsewhere in
this annual report.

Although we have not received formal confirmatibattthe Staff has no further comments, we
believe that the restatement described above anduinrestated audited financial statements is
appropriately responsive to the Staff's comments.

Item 5. Operating and Financial Review and Prospects

The following discussion should be read in conjiorctvith our audited financial statements as
of and for the years ended December 31, 20152@#hd, included in Item 18 of this annual report and
the “Selected Financial Data”, included in lteme3din. Our financial statements have been prepared
accordance with IFRS as issued by the IASB. Seeri‘B. Key Information—Selected Financial Data.”

Despite the delay in the implementation of cerainvisions of the Adjustment Agreement,
particularly in relation to the implementation dfet semi-annual rate adjustments resulting from the
CMM and the completion of the RTI process, the neeeloption of certain measures, such as Resolution
No. 32/15 of the SE and Resolution No. 7/16 of keistry of Energy, has allowed us to not only
maintain the quality and safety of our service &lsb to satisfy the constant year-on-year incréase
demand for electricity following Argentina’s rebegi economic growth in recent years (especiallynfro
2012 through 2015). Accordingly, we have been dblabsorb the higher costs associated with the
increased supply of electricity and to carry outestments and essential operation and maintenance-
related works as planned.

During 2015, we recorded positive operating incoamel net income reversing the negative
economic and financial situation experienced irvipes years. Such improvement was achieved mainly
as a consequence of the issuance on March 13,d@®&solution No. 32/15 of the SE, which addressed
the need for adjustment of the economic and firsrgituation of distribution companies grantingaus
temporary increase in income through funds providgdCAMMESA, applicable retroactively as from
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February 1, 2015, to cover costs and investmerdscaged with the regular provision of the public
service of distribution of energy on account of fieire RTI.

Notwithstanding the foregoing, as of December R1,52 our negative working capital amounted
to Ps. 1,811 million, which included debt owed tAMMESA of Ps. 1,808.6 million plus accrued
interest, as described under Note 2.c.IX.e to doari€ial Statements, with respect to which we have
submitted to CAMMESA a repayment plan in Novemb@4% based on available and projected cash
flows data. As of the date of this annual repoegatiations with CAMMESA continue with respect to a
final repayment schedule. On December 16, 2015Maeri administration issued Decree No. 134/15,
which declared the state of emergency with resfe¢he national electricity system, authoritizirige t
Ministry of Energy to implement a nation-wide plaf action for the generation, transmission and
distribution of electricity and to take actions doarantee the supply of the electricity under adégju
economic and technical conditions.

During January 2016, the Ministry of Energy issiRasolutions No. 6/16 and No. 7/16
implementing a new tariff schedule that improvee ithcome of distribution companies such as us to
enable them to make investments, carry out maintmeorks and expand their networks during 2016
Pursuant to such resolutions, the ENRE implemeatédD adjustment to the tariff schedule on account
of the future RTI, and is expected to take all sseey action to conclude the RTI process by Decembe
31, 2016.

Notwithstanding the foregoing, our Board of Direst@ontinues evaluating the sufficiency of
financial resources allocated to pay for operatiosts, investment plans and debt service, togethbr
the impact on the different variables that affeat business, such as demand behavior, losses tipsnal
and service quality, among others. In addition, Board of Directors will continue to actively paipate
in the RTI process, which is expected to be coregfiuoly December 31, 2016 in accordance with Section
5 of Resolution No. 7/16 of the Ministry of Energy.

OPERATING RESULTS

We distribute electricity on an exclusive basish® northwestern part of the greater Buenos
Aires metropolitan area and the northern part efGity of Buenos Aires, comprising an area of 4,637
square kilometers, with an aggregate populaticeppfoximately seven million people. Pursuant to ou
concession, we have the exclusive right to distélalectricity to all users within our concessioeaa
including to wholesale electricity market partiaipg. At December 31, 2015, we had 2,835,229|
customers.

We serve two markets: the regulated market, whicdomprised of users who are unable to
purchase their electricity requirements directiptigh the wholesale electricity market, and the
unregulated market, which is comprised of largesig®at purchase their electricity requirementsatly
from generators in the wholesale electricity markéie terms and conditions of our services and the
tariffs we charge users in both the regulated amdgulated markets are regulated by the ENRE.

Factors Affecting Our Results of Operations

Our net sales consist mainly of net energy saleséos in our concession area. Our net energy
sales reflect the tariffs we charge our custom&rgch include our energy purchase costs). In aofdliti
our net sales include connection and reconnectianges and leases of poles and other network
equipment.

The Adjustment Agreement currently contemplatesst adjustment mechanism for the
transition period during which the RTI is being daoted. This mechanism, known as the Cost
Monitoring Mechanism (CMM), requires the ENRE tweissv our actual distribution costs every six
months (in May and November of each year) and &djuisdistribution margins to reflect variations of
5% or more in our distribution cost base. We mayp aéquest that the ENRE apply the CMM at any time
that the variation in our distribution cost basati$east 10% or more. Despite the adjustment we we
granted under the CMM in October 2007 and July 20@8cannot assure you that we will receive similar
adjustments in the future.
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We had requested several additional increases tinel€@MM since May 2008, all of which
have been recognized by ENRE pursuant to Resoltitmr250/13 and Resolution No. 32/15 with
retroactive effect as of May 2008. However, themedases were not incorporated into our tariffcitne
in a timely manner to reflect increases in ourrthstion costs. In January 2016, the Ministry ofeEgy
issued Resolution No. 7/16, through which the ENiRElemented a VAD adjustment to the tariff
schedule on account of the future RTI in effecofaBebruary 1, 2016. Pursuant to such resolutios, t
ENRE issued Resolution No. 1/16 on January 29, 2814blishing a new tariff structure.

If, in the future, we are not able to recover thal incremental cost increases or there is a
significant lag of time between when we incur theremental costs and when we receive increased
income, and/or if we are not successful in achigwrsatisfactory re-negotiation of our tariff stuue,
we may be unable to comply with our financial ancheercial obligations, suffer liquidity shortfalied
need to restructure our debt to ease our finagoiadlition, any of which, individually or in the aggate,
would have a material adverse effect on our busiaes results of operations and may cause the vélue
our ADSs to decline. See “Item 5. Operating andR@ial Review and Prospects—Factors Affecting our
Results of Operations—Tariffs” and “ltem 3. Keydnihation—Risk factors—Risks Relating to Our
Business—Failure or delay to negotiate further iompments to our tariff structure, including increas
in our distribution margin, and/or to have ourffaradjusted to reflect increases in our distribatcosts
in a timely manner or at all, has affected our citpdo perform our commercial obligations and abul
also have a material adverse effect on our captzipgrform our financial obligations.”

The following table sets forth the composition af aet sales for the periods indicated:

Year ended December 31

2015 2014 2013
(Figures in millions)
Sales of Electricity (1) 3,720.4 3,536.1 3,393.8
Right of use on poles 76.4 575 415
Connection Charges 4.2 3.9 4.2
Reconnection Charges 1.1 0.9 12
Net sales 3,802.1 3,598.4 3,440.7

(1) Includes revenue from the application of Resolutitm 347/12 for Ps. 535.5 million, Ps. 508.1 milliand Ps. 525.9
million for the years ended December 31, 2015, 201d12013, respectively.

The following tables show Edenor’s energy salesdiggory of customer (in GWh) for the

periods indicated:

Year ended December 31,

2015 2014 2013

Residential 9,671 43% 9,114 43% 9,114 42%
Small Commercial 1878 8% 1,714 8% 1,780 8%
Medium Commercial 1828 8% 1,712 8% 1,828 8%
Industrial 3,680 16% 3431 16% 3,458 16%
Wheeling Systeff! 4200 19% 4213  20% 4374 20%
Public Lighting 688 3% 678 3% 683 3%
Shantytowns 436 2% 430 2% 417 2%
Others® 21 0% 20 0% 20 0%
Total 22,402 100% 21,312 100% 21,674 100%

(1) Wheeling charges represent our tariffs for genesaad large users, which consist of a fixed chévgeecognized
technical losses and a charge for our distributiangins but exclude charges for electric power lpases, which are
undertaken directly between generators and largesus

(2) Represents energy consumed internally by our coynaad our facilities.

Our revenues and results of operations are priligipHiected by economic conditions in
Argentina, changes in our regulated tariffs andtfiations in demand for electricity within our Seev
area. To a lesser extent, our revenues and redufserations are also affected by service inteioag or
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reductions in excess of those contemplated by oncession, which may lead us to incur fines and
penalties imposed by the ENRE and OCEBA.

Argentine Economic Conditions and Inflation

Because all of our operations, facilities and cors are located in Argentina, we are affected
by general economic conditions in the countrypénticular, the general performance of the Argentin
economy affects demand for electricity, and inflatand fluctuations in currency exchange ratesffe
our costs and our margins. Inflation primarily affeour business by increasing operating costdevali
the same time reducing our revenues in real terms.

In December 2001 Argentina experienced an unpretederisis that virtually paralyzed the
country’s economy through most of 2002 and ledatical changes in government policies. The crisis
and the Argentine government’s policies during ffeésiod severely affected the electricity secter, a
described below. Although over the following yetirs Argentine economy has recovered significantly
from the crisis, and the business and politicairemment has been largely stabilized, the Argentine
government has only recently begun to addressitfieutties experienced by the Argentine electrycit
sector as a result of the crisis and its afternmtdtwever, we believe that the current recovery thed
recent measures adopted by the Macri administratievor of the electricity sector, such as essdlihg
incentives for the construction of additional gextiem facilities and the creation of trust fundgudher
enhance generation, transmission and distributi@beatricity throughout the country, have set stege
for growth opportunities in our industry.

The following table sets forth key economic indaatin Argentina during the years indicated:

Year ended December 31,

2015 2014 2013 2012 2011
Real GDP (% change) 25 04 3.1 0.7 8.3
Nominal GDP (in millions of Pesos) 6,041,476 4,428, 3,406,265 2,765,575 2,312,009
Real Consumption (% change) 1.3 (0.5) 43 43 10.2
Real Investment (% change) 2.2 (5.5) 31 (7.0) 19.4
Industrial Production (% change) 0.1 (1.8) 0.0 8)7. 6.5
Consumer Price Index ** 11.9 21.4 10.6 10.0 9.8
Nominal Exchange Rate (in Ps./U.S.$ at year end) 413 8.6 6.5 49 4.3
Exports (in millions of U.S.$) 59,597 71,977 81,660 80,927 83,950
Imports (in millions of U.S.$) 57,420 65,324 73,656 68,508 73,937
Trade Balance (in millions of U.S.$) 2,177 6,653 005, 12,419 10,013
Current Account (% of GDP) 1.4) (0.9) (0.8) 0.2) (0.7)
Reserves (in millions of U.S.$) 25,563 31,443.0 590,0 43,290.0 46,376.0
Tax Collection (in millions of Pesos) 1,537.9 1,169 858.8 679,799.0 540,134.0
Primary Surplus (in millions of Pesos) (106,522) 8,651.9) (22,479.0) (4,374.0) 4,921.0
Public Debt (% of GDP at December 31)* 39.4 41.6 .634 345 34.2
Public Debt Service (% of GDP) 2.8 25 2.6 1.9 2.6
External Debt (% of GDP at December 31) 14.7 15.8 1.71 11.8 12.9

SourcesINDEC; Central Bank; Ministry of Economy and Protan.
* Includes hold-outs

** The CPI for 2015 was calculated for the ten-ntopériod ended October 31, 2015. In November 20E3NDEC suspended the
publication of the CPI and the WPI.

Following years of hyperinflation and economic i&zien, in 1991 the Argentine government
adopted an economic program that sought to literalie economy and impose monetary discipline. The
economic program, which came to be known as thev&tibility Regime, was centered on the
Convertibility Law of 1991 and a number of measumsnded to liberalize the economy, including the
privatization of a significant number of public smccompanies (including certain of our subsidisuaed
co-controlled companies). The Convertibility Lavtadsished a fixed exchange rate based on what is
generally known as a currency board. The goalisfdfsstem was to stabilize the inflation rate by
requiring that Argentina’s monetary base be fuligked by the Central Bank’s gross international
reserves. This restrained the Central Bank’s ghiiteffect changes in the monetary supply by rggui
additional Pesos and fixed the exchange rate dPds® and the U.S. Dollar at Ps. 1.00 to U.S.$.1.00

The Convertibility Regime temporarily achieved pritability, increased the efficiency and

productivity of the Argentine economy and attracseghificant foreign investment to Argentina. Aeth
same time, Argentina’s monetary policy was tietheoflow of foreign capital into the Argentine
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economy, which increased the vulnerability of tbereomy to external shocks and led to increased
reliance on the services sector of the economy thi# manufacturing, agricultural and industrialtees
lagging behind due to the relative high cost ofdP#gsnominated products in international markets as
result of the Peso’s peg to the U.S. Dollar. Inithold, related measures restricted the Central Bank
ability to provide credit, particularly to the pibbector.

Following the enactment of the Convertibility Lawflation declined steadily and the economy
experienced growth through most of the period fa®81 through 1997. This growth slowed from 1998
on, however, as a result of the Asian financiaisrin 1997, the Russian financial crisis in 1988 the
devaluation of Brazil's currency in 1999, which ledthe widespread withdrawal of investors’ funds
from emerging markets, increased interest ratesaatetline in exports to Brazil, Argentina’s prinai
export market at the time. According to INDECtlwe fourth quarter of 1998, the Argentine economy
entered into a recession that caused the grossdticrpeoduct to decrease by 3.4% in 1999, 0.8% in
2000 and 4.4% in 2001. In the second half of 2@0dentina’s recession worsened significantly,
precipitating a political and economic crisis a #nd of 2001.

2001 Economic Crisis

Beginning in December 2001, the Argentine govermnnmaplemented an unexpected number of
monetary and foreign exchange control measuresrnbtladed restrictions on the free disposition of
funds deposited with banks and on the transfeurd$ abroad without prior approval by the Central
Bank, some of which are still in effect. On Decembg, 2001, the Central Bank decided to close the
foreign exchange market, which amounted tte dactodevaluation of the Peso. On December 24, 2001,
the Argentine government suspended payment on ofidsgentina’s foreign debt.

The economic crisis led to an unprecedented sanilpolitical crisis, including the resignation
of President Fernando De la Rua and his entire @idtration in December 2001. After a series ofrinte
governments, in January 2002 the Argentine congrpgeinted Senator Eduardo Duhalde, a former vice-
president and former governor of the Province ofiifas Aires, to complete De la Rda'’s term through
December 2003.

On January 6, 2002, the Argentine congress endutelublic Emergency Law, which
introduced dramatic changes to Argentina’s econonudel, empowered the Argentine government to
implement, among other things, additional moneténgncial and foreign exchange measures to
overcome the economic crisis in the short termlzodght to an end the Convertibility Regime,
including the fixed parity of the U.S. Dollar artetPeso. Following the adoption of the Public
Emergency Law, the Peso devalued dramatically hiegdts lowest level on June 25, 2002, at which
time it had devalued from Ps. 1.00 to Ps. 3.90b&r Dollar according to Banco Nacion. The
devaluation of the Peso had a substantial negatfeet on the Argentine economy and on the findncia
condition of individuals and businesses. The deat&dn caused many Argentine businesses (including
us) to default on their foreign currency debt osligns, significantly reduced real wages and cegpl
businesses that depended on domestic demand, spciblic utilities and the financial services intlys
The devaluation of the Peso created pressure aoiiestic pricing system and triggered very highga
of inflation. According to INDEC, during 2002 thadentine WPI increased by approximately 118% and
the Argentine CPI rose approximately 41%.

Following the adoption of the Public Emergency L#we Argentine government implemented
measures, whether by executive decree, Central Banltation or federal legislation, attempting to
address the effects of the collapse of the Corhiktyi Regime, recover access to financial markets,
reduce government spending, restore liquidity &ofthancial system, reduce unemployment and
generally stimulate the economy.

Pursuant to the Public Emergency Law, the Argergimeernment, among other measures:

» converted public utility tariffs from their origih&).S. Dollar values to Pesos at a rate of Ps.
1.00 per U.S.$ 1.00;

» froze all regulated distribution margins relatinghe provision of public utility services
(including electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public utility
concessions (including our concession); and
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» empowered the Argentine Executive Branch to conduenegotiation of public utility
contracts (including our concession) and the wg#t therein (including our tariffs).

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a
severe effect on public utility companies in Argeat(including us). Because public utility compamnie
were no longer able to increase tariffs at a ratesistent with the increased costs they were imogirr
increases in the rate of inflation led to decredséseir revenues in real terms and a deterionatictheir
operating performance and financial condition. Mmusblic utility companies had also incurred large
amounts of foreign currency indebtedness to findheeapital improvement and expenditure programs.
At the time of these privatizations, the capitalistures of each privatized company were determined
taking into account the Convertibility Regime andluded material levels of U.S. Dollar-denominated
debt. Following the elimination of the Convertibjlregime and the resulting devaluation of the Pt
debt service burden of these utility companiesiBaantly increased, which when combined with the
margin freeze and conversion of tariffs from U.SlIBrs to Pesos, led many of these utility compsnie
(including us) to suspend payments on their foreigmency debt in 2002.

Economic Recovery and Outlook

Beginning in the second half of 2002, Argentinaerignced economic growth driven primarily
by exports and import-substitution, both facilithtey the lasting effect of the devaluation of tlees®in
January 2002. While this devaluation had significedverse consequences, it also fostered a retiativa
of domestic production in Argentina as the shargide in the Peso’s value against foreign currescie
made Argentine products relatively inexpensiveng éxport markets. At the same time, the cost of
imported goods increased significantly due to tveelr value of the Peso, forcing Argentine consumers
to substitute their purchase of foreign goods withmestic products, substantially boosting domestic
demand for domestic products.

In April 2003, Dr. Néstor Kirchner, the former gaomer of the province of Santa Cruz, was
elected as president for a four-year term, andabk office in May 2003. During 2003, Argentina mdve
towards normalizing its relationship with the IMithdrew all the national and provincial governngnt
guasi-money securities from circulation and elineball deposit restrictions. The trade balance
experienced a sustained surplus, aided by thérisemmodity prices and export volumes. At the sam
time, social indicators improved, with the unempl@nt rate decreasing to 17.3%, and real wages began
to recover according to INDEC. In June 2005, thgeftine government completed a restructuring of
Argentina’s public external debt, which had beedeafault since December 2001. Argentina reduced it
outstanding principal amount of public debt fronsl$ 191.3 billion to U.S.$ 129.2 billion and extedd
payment terms. In April 2010, the Argentine goveemtilaunched a new exchange offer for the
outstanding sovereign bonds that did not partiei@the 2005 restructuring. On January 3, 2006,
Argentina completed an early repayment of all @bititstanding indebtedness with the IMF, for an
amount totaling approximately U.S.$ 10.0 billioniog/under credit lines.

From 2003 to 2007, the economy continued recovdring the 2001 economic crisis. The
economy grew by 8.8% in 2003, 9.0% in 2004, 9.2%005, 8.5% in 2006 and 8.7% in 2007, led by
domestic demand and exports. From a demand péirspawivate sector spending was accompanied by
a combination of liberal monetary and conservdtiseal policies. Growth in spending, however,
consistently exceeded the rate of increase in tevand nominal GDP growth. From a supply
perspective, the trade sector benefited from aedsed real exchange rate, which was supportedeby th
intervention of the Central Bank in the foreign leange market. Real exports improved, in part due t
growth in Brazil, and the current account improggghificantly, registering surpluses in 2004, 2005,
2006 and 2007.

On December 10, 2007, Cristina Fernandez de Kirchviée of the ex-President Dr. Néstor
Kirchner, was inaugurated as President of Argerftina four-year term.

Argentina’s economy grew by 7% in 2008, 19.5% téss in 2007. According to the INDEC,
growth was negative in both the first and the fouparter of 2008 (-0.3% for both periods) as camgpa
to the same periods in 2007, without adjustingsEasonality. This negative growth is primarily
attributable to the conflict between the Argentjovernment and farmers in early 2008 and the global
financial crisis, which deepened in the second 6&#008.
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The agricultural sector was particularly hard hi2D08 as a result of the decrease in
commodities prices as well as a significant droughtecline in the agricultural sector had adverse
ramifications for the entire economy due to thengigant role that sector plays in the Argentine
economy.

At the end of 2008, the Argentine government erthateeries of measures aimed at
counteracting the decline in the level of econoattivity, including special tax rates and lessgjeint
foreign exchange restrictions in connection with tepatriation and national investment of capital
previously deposited abroad by Argentine natiorettensions in the payment terms for overdue taxes
and social security taxes, reductions in payrallreses for companies that increase their headspunt
creation of theMinisterio de ProduccioriMinistry of Production), announcements regardhmg
construction of new public works, consumer loanglie acquisition of durable goods and loans to
finance exports and working capital for industdampanies, as well as various agricultural andstivek
programs, all aimed at minimizing lay-offs durifgtcurrent global financial crisis. The effectives®f
these measures will depend on the Argentine goventimability to fund them without reducing the
amount of funding for other budgeted activitiemed as the degree of confidence they create in the
overall stability of the Argentine economy.

In 2009, after six years of robust and continuauswh, the Argentine economy, according to
official indicators, grew by only 0.1%, and accowglito private indicators, contracted by 3.5%. The
Central Bank, reacting to local uncertainty andesb global economic environment, adopted policies
aimed at avoiding a financial collapse. Specificahe Central Bank sought to stabilize the exgjean
market. Although interest rates increased peridigicluring the course of the year, the exchangekatar
remained relatively stable throughout.

According to official indicators, in 2011, real GOdPArgentina grew by approximately 8.4%,
furthering the growth trend showed in 2010. The fmest important factors behind the economic
recovery are the following:

» the agricultural boom, with a record harvest (emdgcsoybeans);

» afavorable international context (with Brazil gliagy at a 2.7% rate in 2011, which had a
positive effect on the local industrial sector, &funa pushing the demand for commodities
in an environment of high prices);

» aclimate of financial stability prevented majoosks in the short term, primarily due to an
oversupply of private dollars and a reduced prdhiglif sovereign default in the short term;
and

* an expansionary economic policy program (fiscalpetary and income).

In 2012, according to the official information cted and disseminated by the INDEC, the
economy expanded 0.8%. Although the real GDP poet growing during that year, there was a
marked deceleration with respect to the growth radgstered in 2011.

According to the INDEC, Argentina’s real GDP grewumd 2.9% in 2013, compared to 0.8%
in 2012.

The increase in the agricultural harvest (the agftical production during the season 2012/13
was approximately 11% higher than the one regidtimethe previous season), in a context where
international prices of commodities remained higith greater financial stability in global markets
(resulting from a more stable situation in Europd a strengthened, though slow, growth in the Wiite
States). These were the main factors behind thelexreted rate of the economic growth during 2013.

According to official indicators (data published INDEC), in 2014, the economic activity
grew by approximately 0.2%, compared to 2.9% in201

Private consumption contracted by 0.8% in 2014.Wwhakening of the internal demand was the
main factor in the contraction of the economy, aad be explained in part by an increase in internal
prices due to the financing of the fiscal imbalahgeCentral Bank to Treasury. In 2014 the public
accounts contracted 1.2% of GDP compared to aactian of 0.6% in 2013. The weaker performance of
the private sector was mainly due to an increageiges, a loss of the Peso’s purchasing power, a
nominal slowdown in credit extended to the privegetor and a greater propensity in customers for
saving in times of uncertainty.
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Regarding internal market, on January 2014, the Reas$ approximately 19% of its value with
respect to the US Dollar. During the following montf 2014, the US Dollar remained relatively stable

During 2015, the economy registered a positive ¢ghnpwaf approximately 2.5%. The level of
activity was driven by the effect that the summepchad on GDP growth in the second and third
guarter, while during the last months of the yéaréconomy would evidence a more moderate
expansion.

In terms of supply, industrial production continugtbwing a poor performance, the exchange
rate lag, restrictions to import intermediate gqdte deceleration of the main Argentine commercial
partners’ growth and a weak domestic and extereaashd impacted on the performance of the
manufacturing activity. In terms of expenses, comstion showed a good performance even though
consumers continued acting with caution.

With reference to inflationary issues, a significdaceleration in the increase of prices was
observed during the first half of 2015, relatedwitie high 2014 baseline. Throughout the last noath
the year, retail prices relatively picked up althbuhe average growth rate was lower than thateof t
previous year.

In January 2016, the new INDEC authorities appdititg the Macri administration announced
the discontinuation of the methodology used byRémandez de Kirchner administration to measure
inflation and declared a state of administrativesgancy in the national statistics system, suspenitie
publication of all indices until the INDEC is alife calculate such indices based on accurate dffieita.
See “ltem 3. Key Information—Risk factors—Risks &#&lg to Our Business—The impact of the recent
congressional and presidential elections on thedutconomic and political environment of Argentisia
uncertain, but likely to be material.”

On December 17, 2015, the Peso depreciated appatedyrB86% against the U.S. Dollar
following the announcement of the lifting of a sfggant portion of exchange restrictions (See “—Ris
Factors—Factors Relating to Argentina—Fluctuationthe value of the Peso could adversely affect the
Argentine economy, and consequently, our resultgefations or financial condition”), which caused
the Peso to U.S. Dollar exchange rate to react8Ri€01o U.S.$1.00 as of December 31, 2015.

Outlook for 2016

Forecasts for 2016 are characterized by cautioa.rii&icroeconomic context and the imbalances
(including high inflation, fiscal deficit, monetagnd trade restrictions) deriving from certain piels
adopted during recent years represent substabttéhaes for the Macri administration to introduce
economic policy shifts. As of the date of this aalmeport, a drop in real GDP is expected for 2016,
along with an inflation rate which would remain hjgurpassing that of 2015.

Tariffs

Our revenues and margins are substantially depéodethe composition of our tariffs and on
the tariff setting and adjustment process conteteglay our concession.
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The following chart shows the variation in Edenai@rage tariffs, including taxes, in Pesos per
MWh in the periods indicated:

250 -
204 205 211 211

200 -
g 151 162 162 158 173

100 - .
o

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
M ENERGY PURCHASES ® VAD TAXES

Ouir tariffs for all of our customers (other tharstmmers in the wheeling system) are composed
of:

» the cost of electric power purchases, which we pag® our customers, and a fixed charge
(which varies depending on the category and lefzebnsumption of each customer and their
energy purchase prices) to cover a portion of oergy losses in our distribution activities
(determined by reference to a fixed percentagenefgy and power capacity for each
respective voltage level set forth in our concegsio

e our regulated distribution margin, which is knowathe value-added for distribution, or
VAD, and the fixed and variable charges of the Regm No. 347/12; and

e any taxes imposed by the Province of Buenos AirgbeoCity of Buenos Aires, which may
differ in each jurisdiction.

Certain of our large users (which we refer to aseling system customers) are eligible to
purchase their energy needs directly from genesatothe wholesale electricity market and to acgjuir
from us only the service of delivering that elegtyi to them. Our tariffs for these large usersofkn as
wheeling charges) do not include, therefore, chafgeenergy purchases. Accordingly, wheeling caarg
consist of the fixed charge for recognized lossesefmined by reference to a fixed percentage efggn
and power capacity for each respective voltage ateforth in our concession) and our distribution
margin. As a result, although the amounts billed/bheeling system customers are relatively lowen tha
those billed to other large users, namely industsars, the distribution margin on sales to winegli
system customers is similar to that of other largers because we do not incur the correspondirtgptos
electric power purchases related to those sales.

Recognition of Cost of Electric Power Purchases

As part of our tariffs, we bill our customers foetcosts of our electric power purchases, which
include energy and capacity charges. In generahjuwehase electric power at a seasonal price, wkich
approved by the ENRE every six months and revieguedterly. Our electric power purchase price
reflects transportation costs and certain otheuleggry charges (such as the charges imposed by the
Fondo Nacional de Energia Eléctri¢hlational Electricity Energy Fund)).

According to the current regulatory framework, BNRE is required to adjust the seasonal price
charged to distributors in the wholesale elecyiniarket every six months. However, between January
2005 and November 2008, the ENRE did not make thégestments. In November 2008, the ENRE
issued Resolution No. 628/08, which established taeiffs applied by Edenor as of October 1, 20@& (s
“Tariffs—Distribution margin or value added for tfibution (VAD)—Adjustment Agreement”) and
modified seasonal prices charged to distributoxduding the consumption levels that make up the
pricing ladder. The pricing ladder set prices adowy to the following levels of consumption: bintbly
consumption up to 1,000 kWh; bimonthly consumptiosater than 1,000 kWh and less than or equal to
1,400 kWh; bimonthly consumption greater than 1,W00 and less than or equal to 2,800 kwWh; and
bimonthly consumption greater than 2,800 kWh. 162 @ursuant to Resolution No. 90688/2009,
approximately 290,000 customers were exempted fraying the prices set forth by Resolution No.
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628/2008 of the ENRE. In addition, the ENRE authedi us to pass through some regulatory charges
associated with the electric power purchases t@ostomers, excluding residential customers with bi
monthly consumption levels below 1,000 kWh.

On November 7, 2011, through Resolution No. 1301126 the SE, a new unsubsidized tariff
scheme applicable to non-residential customerspgtiogether by certain economic activities cane in
effect. According to this new tariff scheme, degagdn the final seasonal schedule for the period
November 2011 and April 2012 for the Wholesale fieity Market, the affected customers will pay an
average price of $ 320/MWh as from December 2011.

On November 24, 2011, through joint Resolution RB of the Undersecretary for
Coordination and Management Control, Ministry adifitling and Resolution No. 799 of the Budget
Undersecretary of Ministry of Finance of the Minysbf Economy and Public Finance, the removal of
subsidies as from the January 1, 2012 appliedrtaingesidential areas within the City of Buendees,
including the neighborhoods of Puerto Madero, BeParque, Recoleta, portions of Palermo and certain
closed community neighborhoods in the northern gittie Greater Buenos Aires Metropolitan Area.

On December 2, 2011, through joint Resolution 229 of the Undersecretary for Coordination
and Management Control, Ministry of Planning anddtetion No. 810 of the Budget Undersecretary of
Ministry of Finance of the Ministry of Economy aRdblic Finance, the removal of subsidies as from
January 1, 2012 applied to certain high-end resialeype buildings in the City of Buenos Aires aied
certain public agencies pertaining to the goverrtroéthe City of Buenos Aires, as well as to the
concessionaire of the highway network in the Cit3Boenos Aires.

On December 5, 2011, Resolution No. 1,537/201the®fSE implemented the Volunteer Waiver
Form Subsidy.

On May 8, 2012, Resolution No. 2,883/2012 of theii&fructed the Company to apply a
methodology to stabilize the bills, in order to imiize the effects of the seasonal consumptionldhal
residential customers. The application of this rodttogy is optional for these costumers.

Average consumption is determined based on theuogpison recorded for the last two-month
consumption periods. The stabilization factor ressirtom the difference between the aforementioned
average consumption and the current two-month eoptan period. This value is added to or subtracted
from the two-month consumption period charges,thedesult obtained is the amount to be paid before
the applicable taxes. Adjustments to be made inrdemce with the differences between average
consumption and recorded consumption will be rédléén consumer bills for the last two-month
consumption period of each calendar year. Therdiffees that arose as a consequence of comparing the
annual average consumption to the current two-moaitisumption period have been recorded at the end
of each period in the trade receivables in thee@tant of Financial Position account, crediting or
debiting the account as applicable, depending cethelr the annual average consumption is higher or
lower than the current two-month consumption periRelsolution No. 7/16 repealed the stabilization
factor.

We purchased a total of 22,126 GWh in 2015, 206%h in 2014 and 20,552 GWh in 2013
(excluding wheeling system demand). Until 2004 puechased a portion of our energy needs under
long-term supply contracts. Following the adoptidicertain amendments to the pricing rules appleab
to the wholesale electricity market pursuant toRlblic Emergency Law, however, we have purchased
all of our energy supply in the wholesale electyicharket at the spot price ever since. We have not
purchased any energy under long-term supply casteacce 2004 and we do not anticipate making any
material purchases of energy in the term markétemear future.

During 2015, the customers who are not subsidipaditued paying a monomial price of Ps.
320 /MWh, as set by Resolution No 324/2008 of tee S

On January 25, 2016, the Ministry of Energy issRedolution No. 6/16, approving the seasonal
WEM prices for each category of users for the gefiom February 2016 through April 2016. Such
Resolution adjusted the seasonal prices as reqoyréte regulatory framework. Energy prices in spet
market were set by CAMMESA, which determined thiegto be charged by generators for energy sold
in the spot market of the wholesale electricity keaion an hourly basis. The WEM prices resultethé
elimination of certain energy subsidies and a suiigtl increase in electricity rates for individsial
Resolution No. 6/16, introduced different pricepeleding on the categories of customers. Such
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resolution also contemplates a social tariff faidential customers who comply with certain
consumption requirements, which includes a fullnegon for monthly consumptions below or equal to
150 Kwh and tariffs benefits for customers whoeed such consumption level but achieve a monthly
consumption lower than that of the same periothénimmediately preceding year.

Recognition of cost of energy losses

Energy losses are equivalent to the difference éetvenergy purchased (including wheeling
system demand and energy sold. These losses n@gdsified as technical and non-technical losses.
Technical losses represent the energy that igllastg transmission and distribution within thewnetk
as a consequence of natural heating of the conduatal transformers that transmit electricity fribra
generating plants to the customers. Non-techiasgkes represent the remainder of our energy l@swks
are primarily due to illegal use of our serviceseEyy losses require us to purchase additionatreditg
to satisfy demand and our concession allows usdover from our customers the cost of these pueshas
up to a loss factor specified in our concessiorefwh tariff category. Our loss factor under our
concession is, on average, 10%. Our managementuséd on taking the necessary measures to ensure
that our energy losses do not increase above ¢uenazls because of their direct impact on our gros
margins. However, due to the inefficiencies asdediavith reducing our energy losses below the lavel
which we are reimbursed pursuant to our concegs®n 10%), we currently do not intend to
significantly lower our level of losses.

At the time of our privatization, our total energgses represented approximately 30% of our
energy purchases, of which more than two thirdewemn-technical losses attributable to fraud and
illegal use of our service. Beginning in 1992, weglemented a loss reduction plgoha de disciplina
del mercadpor market discipline plan) that allowed us todyrally reduce our total energy losses to
10.0% by 2000, with non-technical losses of 2.7%wEver, beginning in mid-2001 and up until 2004,
we experienced an increase in our non-technicakksas the economic crisis eroded the abilityuof o
customers to pay their bills, and in our technioates in proportion to the increased volume ofgne
we supplied during those periods. Our total lossesunted to 14.9% in 2015, 14.3% in 2014, and 13%
in 2013.

The following table sets forth our estimated breatw between technical and non-technical
energy losses experienced in our concession area 8006. We believe that non-technical lossesdcoul
increase in 2016 following the establishment ofribe tariff structure pursuant to Resolution No6lot
the ENRE.

Year ended December 31,

2015 2014 2013
Technical losses 11.1% 10.8% 10.3%
Non-technical losses 3.8% 3.5% 2.7%
Total losses 14.9% 14.3% 13.0%

Our capital expenditure program includes investsiémimprove and update our network,
which we believe will allow us to maintain our tetal losses at current levels despite furtherdases
in demand. See “Item 4. Information on the CompaBysiness Overview—Energy losses”.

Distribution margin or value-added for distributioifVAD)

Our concession authorizes us to charge a distabutiargin for our services to seek to cover our
operating expenses, taxes and amortization expansk® provide us with an adequate return on our
asset base.

Historical Overview of VADOur concession originally contemplated a fixedriistion margin
for each tariff parameter with semiannual adjustiméased on variations in the U.S. wholesale price
index (67% of the distribution margin) and the Uc8nsumer price index (the remaining 33% of the
distribution margin). However, pursuant to the RuBimergency Law, all adjustment clauses in U.S.
Dollars or other foreign currencies and indexatitauses based on foreign indexes or other indexatio
mechanisms included in contracts to be performethéyArgentine government were revoked. As a
result, the adjustment provisions contained inamrcession are no longer in force and, from January
2002 through January 2007, we were required togehtiie same fixed distribution margin in Pesos
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established in 2002, without any type of currencinfiation adjustment. These measures, coupleld wit
the effect of accumulated inflation since 2002 #heldevaluation of the Peso, have had a material
adverse effect on our financial condition, resofteperation and cash flows, leading us to recetd n
losses.

Adjustment Agreemer®n September 21, 2005, we entered intoAbie Acuerdo sobre la
Adecuacion del Contrato de Concesidon del ServidibliPo de Distribucion y Comercializacion de
Energia EléctricaAdjustment Agreement), an agreement with the Atige government relating to the
adjustment and renegotiation of the terms of omcession. Because a new Minister of Economy took
office thereafter, we formally re-executed the Adiment Agreement with the Argentine government on
February 13, 2006 under the same terms and conslitidginally agreed. The ratification of the
Adjustment Agreement by the Argentine governmerg a@mpleted in January 2007. Pursuant to the
Adjustment Agreement, the Argentine government g@unis an increase of 28% in our distribution
margin, which includes a 5% increase to fund spegtiapital expenditures we are required to make
under the Adjustment Agreement. See “ltem 5. Opegand Financial Review and Prospects—
Liquidity and Capital Resources—Capital expendsur@his increase was subject to a cap in the
increase of our average tariff of 15%. Althougis ihcrease was applied to the distribution maggira
whole, the amount of the increase was allocateaitaon-residential customers (including large siser
that purchase electricity in the wheeling systenty,ovhich, as a result, experienced an incread&Aib
greater than 28%, while our residential customéatsidt experience any increase in VAD. The increase
is effective retroactively from November 1, 200%lavill remain in effect until the approval of a new
tariff scheme under the RTI.

The Adjustment Agreement also contemplates a ajssment mechanism for the transition
period during which the RTI process is being coteldcThis mechanism, known as the Cost Monitoring
Mechanism, or CMM, requires the ENRE to review actual distribution costs every six months (in
May and November of each year). If the variatietw®en our actual distribution costs and our
recognized distribution costs (as initially contdated in the Adjustment Agreement or, if adjustgd b
any subsequent CMM, the most recent distributicst base established by a CMM) is 5% or more, the
ENRE is required to adjust our distribution marggimeflect our actual distribution cost base. The
ENRE's review is based on our distribution costsrdpthe six-month period ending two months priwr t
the date on which the ENRE is required to applycth&t adjustment mechanism (on May 1 and
November 1) and any adjustment will become effectrom such date. The CMM takes into
consideration, among other factors, the wholesadecansumer price indexes, current exchange itiies,
price of diesel and construction costs and salaasiésf which are weighted based on their relative
importance to operating costs and capital experefitttWe may also request that the CMM be applied at
any time that the variation between our actuarithistion costs and our then recognized distributiosts
is at least 10% or more, and any adjustment tal@iribution cost base that results from this CMM w
become effective retroactively from the date wespreé the CMM request to the ENRE. We cannot make
any assurances, however, that we will receive atwré increases under the CMM.

On January 30, 2007, the ENRE formally approvednewy tariff schedule reflecting the 28%
increase in the distribution margins charged toramm-residential customers contemplated by the
Adjustment Agreement. In addition, because theugitiient Agreement is effective retroactively from
November 1, 2005, the ENRE applied the CMM retrioaty in each of May and November 2006, the
dates in each year on which the ENRE is requireptdy the CMM. In the May 2006 CMM, the ENRE
determined that our distribution cost base hadcemsed by 8.032% (compared to the distribution cost
base originally recognized in the Adjustment Agreet), and, accordingly, approved an equivalent
increase in our distribution margins effective May2006. This increase, when compounded with the
28% increase granted under the Adjustment Agreemesuilted in an overall 38.3% increase in our
distribution margins charged to our non-residertiedtomers. In the November 2006 CMM, the ENRE
determined that our distribution cost base hacemsed by 4.6% (compared to our distribution cosé ba
as adjusted by the May 2006 CMM), and accordingjky,not approve any further increase in our
distribution margins at such time.

The ENRE also authorized us to charge our non-eetial customers the retroactive portion of
these tariff increases for the period from Noven@85 through January 2007, which amounted in the
aggregate to Ps. 218.6 million and, at Decembe2@11, had been fully invoiced. In October 200, t
SE issued Resolution No. 1,037/2007, which grangedn increase of 9.63% in our distribution margins
to reflect an increase in our distribution costebfs the period from May 1, 2006 to April 30, 2007
compared to the recognized distribution cost bassd@usted by the May 2006 CMM. However, this
increase was not incorporated into our tariff dtiee, and, instead, we were allowed to retain timel$
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that we are required to collect and transfer toRBREE to cover this CMM increase and future CMM
increases. In November 2007, we began accourdimipé retroactive portion of the May 2007 CMM
increase for the period from May 1, 2007 to Octdkier2007, which amounted to Ps. 49.6 million.

In July 2008, we obtained an increase of approxéigdt7.9% to our distribution margin, which
we incorporated into our tariff structure. Thisriease represented the 9.63% CMM increase
corresponding to the period from May 2006 to ARfID7 and the 7.56% CMM increase corresponding to
the period from May 2007 to October 2007. These CMljustments were included in our tariff structure
as of July 1, 2008 and resulted in an average aseref 10% for customers in the small commercial,
medium commercial, industrial and wheeling systategories and an average increase of 21% for
residential customers with bimonthly consumptiorels over 650 kWh. In addition, the ENRE
authorized us to be reimbursed for the retroagimtion of the 7.56% CMM increase for the period
between November 2007 and June 2008, from the PURMKIS.

We had requested several additional increases tinel€@MM since May 2008, all of which
have been recognized by ENRE pursuant to Resoldt@r250/13 and Resolution No. 32/15 with
retroactive effect as of May 2008. However, themedases were not incorporated into our tariffcitne
in a timely manner to reflect increases in ourrthstion costs.

On May 7, 2013, pursuant to the SE’s Resolution260/2013, the company was authorized to
compensate its debt registered under the PUREEstgaMM recognitions for the period from May
2008 through February 28, 2013.

In addition, CAMMESA was instructed to issue sa&lements with maturity dates to be
determined for the surplus generated after compiensaetween the credits of the CMM and the PUREE
debts, to partially compensate the debt with theMVE

On November 23, 2012, the ENRE issued Resolutian34@/2012, pursuant to which it
established a fixed and variable charge differégdidy category of customers, which the distributio
companies will collect on account of the CMM adjnstits stipulated in clause 4.2 of the Adjustment
Agreement, and will use exclusively to finance &sfiructure and corrective maintenance of their
facilities. Such charges, which are being cleatgntified in the bills sent to customers, are being
deposited in a special account to be managed ystee. Such amounts are being used exclusively to
finance infrastructure and corrective maintenarfadefacilities and will be taken into account tnds
ENRE'’s RTI.

Pursuant to the SE’s Resolution No. 250/13 and §\Ni® 6,852/13, No. 4,012/14, No. 486/14
and No. 1,136/14 of the SE, the Company was autbdtio compensate its debt registered under the
PUREE against CMM recognitions for the period frislay 2008 through December 2014.

In addition, CAMMESA was instructed to issue salttlements with maturity dates to be
determined for the surplus generated after compiensaetween the credits of the CMM and the PUREE
debts, to partially compensate the debt with theWViB/e were also entitled to deposit the remainialg s
settlements with maturity dates to be determinetiéntrust created pursuant to ENRE’s Resolution No
347/2012. As of the date of this annual reportitedisale settlements with maturity dates to be
determined issued by CAMMESA were compensated RUREE debts or with Commercial debt with
CAMMESA.

As from February 1, 2015, pursuant to Resolution 315 of the SE, PUREE funds were
considered as part of Edenor’'s income on accoutiteofuture RTI. We compensated up to January 31,
2015, the debts for PUREE, with claims arising fribia calculation of CMM until that date, including
the application of interest that could correspantidth concepts.

In January 2016, the Ministry of Energy issued Regm No. 7/2016, pursuant to which the
ENRE implemented a VAD adjustment to the tariffesthile on account of the future RTI in effect as of
February 1, 2016, and is expected to take all macgsction to conclude the RTI process by December
31, 2016.

In addition, such resolution: (i) abrogated the BHR(ii) repealed Resolution No. 32/2015 as
from the date the ENRE resolution implementingrtbe tariff schedule; (iii) discontinued the
application of mechanisms that imply the transfeiunds from CAMMESA in the form of loan
agreements with CAMMESA; and (iv) ordered the inmpdmtation of the actions required to terminate
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the trusts created pursuant to Resolution No. A22f the ENRE. Resolution No. 2/2016 of the ENRE
partially repealed Resolution No. 347/2012, distarihg the FOCEDE and ordering us to open a special
bank account with a Central Bank authorized entitgre the funds received pursuant to Resolution No.
347/2012 must be deposited. Pursuant to ResolliinrY/16, the ENRE issued Resolution No. 1/16
establishing a new tariff structure.

The following table sets forth the relative weiglitour distribution margin in our average tariffs

per category of customer (other than wheeling sysfaublic lighting and shantytown customers) in our
concession area at the dates indicated. AlthoghVAD and electric power purchases per category of
customer are the same, we are subject to difféasmets in the Province of Buenos Aires and the Gity

Buenos Aires.
VAD Average Taxe Electric Power Purchase
@ Nov Jan Fek Oct Res.13l Res. Nov Jan Fek Oct Res.13! Res. Nov Jan Fek Oct  Res.13| Res.

Tariff 2001 2008 2007 2006 201:@ 201¢® 2000 2008 2007  200¢ 2011@ 201¢@ 2001 2008 2007 2011@ 201¢®@
Residential
TIR1 (0-300) 49.40% 44.50% 44509 44.69% 11.26% 30.63% 28.70% 28.70% 28.70% 28.70% 28.70% 28.70% 21.90% 26.80% 26.80% 26.61% 60.00% 40.65%
TIR2 (301-650) 36.20% 33.00% 33.00 30.81% 4.80% 15.40% 29.20% 29.20% 29.20% 29.23% 29.23% 29.23% 34.60% 37.80% 37.80% 39.95% 65.91% 55.33%
TIR3 (651-800) 32.08% 4.55%  14.48% 29.23y  29.23% 29.23% 38.68% 66.15% 56.23%
TIR4 (801-900) 31.63% 4.32% 13.91% 29.23%  29.23% 29.23% 39.13% 66.39% 56.81%
TIR5 (901000 32.75% 4.35%  14.04% 29.23y  29.23% 29.23% 38.02% 66.37% 56.69%
TIR6 (10011200, 26.29% 4.19%  15.98% 29.23%  29.23% 29.23% 44.48% 66.51% 54.73%
TIR 7 (1201-1400) 27.18% 3.98%  15.25% 29.23%  29.23% 29.23% 43.59% 66.73% 55.47%
TIR8 (14012800, 25.94% 4.81% 17.83% 29.23%  29.23% 29.23% 44.83% 65.89% 52.88%
TIR9 (> 2800) 22.50% 3.84% 14.81% 29.23%  29.23% 29.23% 48.26% 66.88% 55.92%
Commercial -
small demands
TIGL 55.10% 40.00% 47.80% 48.76% 21.91% 53.18% 25.70% 25.70% 25.70% 25.68% 25.68% 25.68% 19.20% 34.30% 26.50% 25.55% 52.34% 21.11%
TIG2 53.60% 31.10% 43.60% 42.39% 15.97% 41.52% 25.60% 25.60% 25.60% 25.64% 25.64% 25.64% 20.70% 43.20% 30.70% 31.97% 58.29% 32.79%
TIG3 37.40% 9.13%  26.24% 25.637 25.63% 25.63% 37.57% 65.12% 48.04%
Commercial -
medium demand
T2 43.30% 27.90% 35.50% 38.03% 16.03% 44.80% 25.60% 25.60% 25.60% 25.63% 25.63% 25.63% 31.00% 46.40% 38.90% 36.34% 58.15% 29.47%
Industrial
T3 low voltage
below 300kv 44.20% 26.50% 34.30% 37.86% 15.37% 43.74% 25.70% 25.70% 25.70% 25.66% 25.66% 25.66% 30.10% 47.80% 40.10% 36.48% 58.84% 30.53%
T3 low voltage
over 300kv 42.60% 24.50% 32.10% 27.09% 11.99% 22.80% 25.60% 25.60% 25.60% 25.62% 25.62% 25.62% 31.80% 49.90% 42.30% 47.29% 62.29% 51.55%
T3 mediun
voltage belov
300kw 29.30% 14.10% 19.70% 25.25% 8.46%  30.72% 25.70% 25.70% 25.70% 25.68% 25.68% 25.68% 45.00% 60.30% 54.60% 49.06% 65.73% 43.51%
T3 mediun
volgate ove
300kw 27.30% 12.30% 17.50% 17.71% 7.09% 14.50% 25.70% 25.70% 25.70% 25.69% 25.69% 25.69% 47.00% 62.00% 56.80% 56.60% 67.11% 59.77%

Average Tariff

41.20% 28.50% 33.90% 33.16% 9.57% 28.33% 27.20% 27.20% 27.20% 27.24% 27.24% 27.24%Y 31.50% 44.20% 38.90% 39.60% 63.10% 44.38%

(€0

@

receive

T1R1 refers to residential customers whose peakaiiglemand is less than 10 kW and whose bimoetiéygy demand is less than or equal
to 300 kWh. T1R2 refers to residential customdrese peak capacity demand is less than 10 kW aadeAsimonthly energy demand is
greater than 300 kWh but less than 650 kWh. TIR&sdo residential customers whose peak capaeityatid is less than 10 kW and whose
bimonthly energy demand is greater than 650 kWhesstthan 800 kwWh. TIR4 refers to residentiatauers whose peak capacity demand is
less than 10 kW and whose bimonthly energy denggceater than 800 kWh but less than 900 kWh. TéR&'s to residential customers
whose peak capacity demand is less than 10 kW aodaxbimonthly energy demand is greater than 900bWhess than 1,000 kwh TIR6
refers to residential customers whose peak capdeityand is less than 10 kW and whose bimonthlyggréemand is greater than 1,000 kWh
but less than 1,200 kWh. TIR7 refers to residentistomers whose peak capacity demand is lesd €hw/ and whose bimonthly energy
demand is greater than 1,200 kWh but less thard kKMh. TIR8 refers to residential customers whasgkrapacity demand is less than 10
kW and whose bimonthly energy demand is greater 1#00 kWh but less than 2,800 kWh. TIR9 refenesidential customers whose peak
capacity demand is less than 10 kW and whose bhtyoaergy demand is greater than 2,800kWh. THBs to commercial customers
whose peak capacity demand is less than 10kW andeAfimonthly energy demand is less than or eque8@0 kWh. T1G2 refers to
commercial customers whose peak capacity demdessishan 10 kW and whose bimonthly energy densgteater than 1600 kWh but less
than 4,000 kWh. T1G3 refers to commercial customéisse peak capacity demand is greater than 400 K2 refers to commercial
customers whose peak capacity demand is greatefl.€hkW but less than 50 KW. T3 refers to cust@mérose peak capacity demand is
equal to or greater than 50 kW. The T3 categoapsied to high-demand customers according tedltage (tension) at which each
customer is connected. Low tension is definedbitage less than or equal to 1 kV and medium terisidefined as voltage greater than 1kV
but less than 66 kv

On November 7, 2011, the SE issued Resolution N®1111, which established the summer scheduliigjreting government grants

to certain economic activities, which, in accordamgth the provisions of the Resolution, are inditians to pay the actual cost that
needs to be incurred for being supplied with teimand of electricity. The removal of governmemings has been extended to
residential customers, who were classified by gaplgical areas and type of residence. The modificatlated only to electricity
purchase prices in the Wholesale Electricity Marfat which reason the Company’s VAD (value addmddistribution) remained
practically unchanged.

On January 29, 2016, the ENRE issued ResolutiorLK®. establishing a new tariff structure.

Integral Tariff Revision (RTI).

An integral tariff proposal includes, among othaetbrs, a recalculation of the compensation we
for our distribution services, includingda that are not currently passed onto our cus®mer

(such as taxes on financial transactions), a rd\aselysis of our distribution costs, modificatidoour
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quality of service standards and penalty schemefaradly, a revision of our asset base and rate of
return. For this purpose, we will submit to the BN& post-tax return on our asset base, which we
calculate as operating income plus depreciatiqorgerty, plant and equipment, less the tax charge
resulting from the application to this amount af thgal tax rate (currently, at 35%), divided by tlalue
of our gross asset base. We believe that this rdeshoalculating our return on assets is consiskgtit
the requirements of the Adjustment Agreement, alginowe cannot guarantee that the ENRE will not
decide to use other factors or methods to calcalateeturn on assets.

On April 30, 2007, the SE issued Resolution No./28@7, which established that the new tariff
structure resulting from the RTI would take effentFebruary 1, 2008 and would be implemented in two
installments, in February and August 2008.

In July 2008, the SE issued Resolution No. 865/2@08ch reviews the RTI schedule
contemplated by the Adjustment Agreement. The SiSed the original RTI schedule and stated that the
new tariff structure of the RTI would take effestRrebruary 2009 and that if in February 2009 thiéf ta
resulting from the RTI were greater than the tanfplace at that moment, the tariff increase wddd
applied in three stages: the first adjustment waalk@ place in February 2009, the second in Aug0g8®
and the last one in February 2010.

On November 12, 2009, we submitted an integrdff fardbposal to the ENRE’s Board of
Directors as requested by Resolution No. 467/20@Be0ENRE. Our proposal included, among other
factors, a recalculation of the compensation weivecfor our distribution services, including taxtkat
are not currently passed onto to our customerd(asdaxes on financial transactions), a revisedyais
of our distribution costs, modification to our gityabf service standards and penalty scheme anallyi
a revision of our asset base and rate of returnp@asentation included three different scenariab a
related tariff proposals; two scenarios contempl@teResolution No. 467/08 of the ENRE and a third
scenario which contemplated a quality regime ared abundelivered energy similar to the one cuitgent
in effect. Each scenario included the assumptiongttich the hypothetical scenario was prepared and
detailed supporting studies: projected demand, ddmarve studies by customer category,
environmental management plan, capital base sitdgly of the group of facilities required to mdwed t
demand of a certain homogeneous market in terrnsrafumption with the lowest costs (known as
“Sistemas Eléctricos Representatiyosontemplated investment plan, operating costdysis,
profitability rate analysis, resulting revenue riggment and electricity tariff adjustment criterideach
scenario assumed that the tariff increase wouldnipéemented in three equal semiannual installments.

Additionally, in June 2013, we filed a complainiaéust the Argentine government claiming full
compliance with the Adjustment Agreement and corspgon for damages as a result of non-compliance
of the commitments established therein. The complaas amended so as to extend it in November
2013. In February 2014, we filed for injunctiveie¢lwith the Federal Court requesting that the Atges
government be compelled to provide us with econamsgistance during the course of litigation. The
petition was rejected in both first and secondanse in June and December 2014, respectively.

In our opinion, the RTI process will have to fadtor revised analysis of our distribution costs,
modifications to our quality of service standardd @enalty scheme and, finally, a revision of ased
base and rate of return, and the balances andisthess resulting from the measures recently addpte
the Argentine government to provide us with temppemnd partial relief.

Such issues include, among other: (i) the treatritebé given to the outstanding amounts grante@éund
the loans for consumption (mutuums) to cover tisefiiciency of the funds deriving from the FOCEDE;
(ii) the conditions for the settlement of the oatsting debt with CAMMESA as of the date of issuaote
Resolution No. 32/15, for which purpose we havestted and are currently negotiating a repayment
plan; (iii) the treatment to be given to the peealand discounts determined prior and subsegaehéet
Adjustment Agreement (in our opinion the generatiad accumulation of unpaid balances for this
concept are not attributable to us inasmuch ag#®ion and discretionary decisions of the Argesti
government in the past have led to the deteriaraifcour economic and financial equation, thus
preventing us from complying with its basic andnedmtal obligations for the provision of the public
service) ; (iv) an agreement on quality levels angw system of penalties and discounts that pesvid
for an adequate transitional period until the fasthedule resulting from the RTI is fully implented;
and (v) the termination and liquidation of the FQEEand its effects.
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The outcome of the renegotiation of our tariff stawe, however, is highly uncertain as to its
final result. We cannot assure you that the renation process will conclude in a timely mannethat
the revised tariff structure will cover our costslacompensate us for inflation and currency develna
in the future and provide us with an adequate netur our asset base. See “Iltem 3. Key Information—
Risk factors—Risks Relating to Our Business—Failuréelay to negotiate further improvements to our
tariff structure, including increases in our distriion margin, and/or to have our tariffs adjusiedeflect
increases in our distribution costs in a timely mamor at all, has affected our capacity to perfoun
commercial obligations and could also have a maltadverse effect on our capacity to perform our
financial obligations”.

Social Tariff RegimeAccording to the Adjustment Agreement, we will leguired to apply a
social tariff regime as part of our revised tasiffucture resulting from the RTI. This regime isyatem
of subsidized tariffs for the poverty-stricken sgstof the community to be approved by the ENREén
context of the RTI. The social tariff regime wilovide poverty-stricken sectors of the communitshw
the same service and quality of service as othensusThe beneficiaries under this regime musstengi
with the Argentine government and meet certairedsdt including not owning more than one home and
having a level of electricity consumption that & higher than a maximum to be established by the
Argentine government. According to the Adjustm&gteement, the Argentine government will
subsidize the increased costs associated withothial sariff regime in part with contributions bgers
not subject to this regime. We will be requiredttwer a portion of these costs by not charging the
beneficiaries of this regime for reconnection exggsnand installation of new equipment, updating our
billing system and granting payment plans to beseafies for existing past-due electricity bills. ewW
currently anticipate that the incremental costs@fiproviding services under the social tariffineg will
not be significant. However, we cannot guarartte¢ the social tariff regime will be implementedine
manner, or under the terms, we currently anticipate

In January 2016, through Resolution No. 6/16, tbegenment introduced a social tariff for
residential customers who comply with certain comgtion requirements, which includes a full
exemption for monthly consumptions below or eqoal50 Kwh and preferential tariffs for customers
who exceed such consumption level but achieve ahhooconsumption lower than that of the same
period in the immediately preceding year.

Demand

Energy demand depends to a significant extent onaroic and political conditions prevailing
from time to time in Argentina, as well as seasdaelors. In general, the demand for electricayies
depending on the performance of the Argentine emgnas businesses and individuals generally
consume more energy and are better able to payhifisiduring periods of economic stability or grid.
As a result, energy demand is affected by Argerdmeernmental actions concerning the economy,
including with respect to inflation, interest ratpsice controls, foreign exchange controls, teaed
energy tariffs.
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Electricity demand

The following table sets forth the amount of eliedy generated in Argentina and our electricity
purchases in each of the periods indicated.

Hectricity demandin Edenor demandin Edenor’s demand as %
Year Gwh™ Gwh® of total demand
1994 55,827 11,386 20.4%
1995 57,839 11,629 20.1%
1996 61,513 12,390 20.1%
1997 66,029 13,046 19.8%
1998 69,103 13,768 19.9%
1999 71,689 14,447 20.2%
2000 75,591 15,148 20.0%
2001 78,098 15,414 19.7%
2002 76,483 14,865 19.4%
2003 82,261 15,811 19.2%
2004 87,477 16,673 19.1%
2005 92,340 17,623 19.1%
2006 97,590 18,700 19.2%
2007 102,950 20,233 19.7%
2008 105,959 20,863 19.7%
2009 104,592 20,676 19.8%
2010 110,767 22,053 19.9%
2011 116,418 23,004 19.8%
2012 131,944 23,933 18.1%
2013 125,162 24,902 19.9%
2014 126,397 24,860 19.7%
2015 131,988 26,322 19.9%

Source: Compaiiia Administradora del Mercado Magedéctrico, S.A. (CAMMESA)
(1) Includes demand in the Mercado Eléctrico Mayor&itiema Patagonico (Patagonia wholesale electriwket, or
MEMSP).
(2) Calculated as electricity purchased by us and dwgeling system customers.

Electricity demand in our concession area has granvaverage of 6% per annum since 1994.
The evolution of demand shows two growth periodsrimipted by a slight decline in demand in 2002
attributable to the economic crisis, and a sligiirdase registered in 2009, as a consequence giotie
financial crisis.
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The following graph represents the annual growtbrargy purchased to satisfy the demand of
each operating area within Edenor concession apea 2000 through 2015:
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Beginning in mid-2001 through 2002, the declin¢hi@ overall level of economic activity and
the deterioration in the ability of many of our tarsers to pay their bills as a result of the ciliststo an
overall decrease in demand for electricity andnangase in non-technical energy losses. After the
economic crisis, however, demand started growirggnagncreasing an average of 4.3% per annum from
2003 through 2013. This increase in demand wasaltenewed growth in the Argentine economy since
the second half of 2003 and the relative low cosnergy to consumers, in real terms, resultingiftbe
freeze of our distribution margin and the elimioatbf the inflation adjustment provisions of our
concession in 2002. In 2015, the demand increagé&ddcompared to 2014, principally due to a 9.5%
increase in small commercial customers and a 6%e@se on average in residential and medium
commercial customers.

The small commercial category of customers regsterdecrease in demand in 2002, but
recovered slightly after the initial effects of theonomic crisis due to the sensitivity of custasriarthis
category to the economic status of their smallimsses. The medium commercial category of customers
has generally demonstrated the same volatilityeimahd as low-demand customers in recent years.

Public lighting demand has declined significantiepthe past few years due to the introduction
of low-consumption lighting. We believe that thebpia lighting category will continue to registemo
demand despite continued economic expansion arahutbvelopment. After having increased
significantly in 2005, demand in shantytowns siabd in 2006, remaining in line with historic grdwt
levels, and was below the increase in demand fotosudemand residential category of customers.
However, overall demand in this category is rekd§ivsmall in comparison to other larger categooies
our customers. See “Iltem 4. Information on the Canyp—Framework Agreement (Shantytowns)”

The Argentine government has also implemented BREE in an attempt to curb increases in
energy demand by offering rewards to residentidlsmall commercial customers who reduce their
energy usage in comparison to their use in 200300%, the Argentine government implemented a
second version of the PUREE (PUREE II), which relsaesidential and small commercial customers
based on their usage in 2003 and industrial custobesed on their usage in 2004. The PUREE Il also
penalizes industrial customers whose usage ex@¥dwof the 2004 levels and penalizes residential
customers with bi-monthly consumption levels aabove 300 KWh and small commercial customers
whose usage exceeds 90% of their usage level968. Residential customers with consumption levels
below 300 KWh are exempt from penalty. In spitehef PUREE and PUREE II, energy demand has
continued to increase during the three years ibleas in effect.

On October 31, 2008, the SE adopted ResolutionlNd0/08, which excludes all the T1G, T2,

T3 and T1R customers with bi-monthly consumptiorels over and above 1,000 KWh from receiving
PUREE reward payments.
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On March 2, 2010, the SE adopted Resolution N&QHJ, which revised the calculation of the
coefficient used to reward T1R customers with comstion levels below 1,000 KWh. This resolution
decreased the rewards that such users are endittedeive.

On January 25, 2016, through Resolution No. 7/&8Mimistry of Energy abrogated the
PUREE.

We cannot assure you that the tariffs that resaihfthe RTI or future economic, social and
political developments in Argentina, over which hgve no control, will not have an adverse effect on
energy demand in Argentina. See “ltem 3. Key Imfation—Risk factors—Risks related to the
electricity distribution sector—Electricity demanthy be affected by tariff increases, which may lead
distribution companies, such as us, to record loweenues.”

Capacity demand

Demand for installed capacity to deliver electsicenerally increases with growth in demand
for electricity. However, since the 2001 and 2@€igis, with the exception of the two thermal gextien
plants described below, no new generation plants baen built in Argentina. However, the Argentine
government has implemented some economic incentued as those contained in #les Energy
Program, which have served to increase generaipgaity in existing generation plants such as @éntr
Térmica Gliemes and Central Loma de la Lata. A ddigjeneration capacity would place limits on our
ability to grow and could lead to increased serdistuptions, which could cause an increase irfines.
See “ltem 3. Key Information—Risk factors—Risks &#&lg to the Electricity Distribution Sector—If we
experience continued energy shortages in the fageowing demand for electricity, our ability tolder
electricity to our customers could be adverselget#d, which could result in customer claims, maker
penalties, government intervention and decreasadtseof operations.”

In response to the lack of private investment iw generation plants, the Argentine government
undertook a project to construct two 800 MW thergeteration plants, Central Termoeléctrica Manuel
Belgrano and Central Termoeléctrica General SaniMaConstruction of these two plants was
completed and operations commenced in 2009. Theards were constructed with funds derived from
three sources: net revenues of generators dengaddnergy sales in the spot market, a speciabehar
our non-residential customers per MWh of energlgthiand a specific charge from CAMMESA
applicable to large users. In addition to the cwmtsion of these two new thermal generation plants,
September 2006 the SE issued Resolution No. 1,884/8n effort to respond to the sustained incréase
energy demand following Argentina’s economic recg\adter the crisis. This resolution seeks to aeat
incentives for energy generation plants to meeae#msing energy needs. The government has also
required us to finance 24% and Edesur 26%, of dimstcuction costs of two high-tension 220 kV lines
between th&€entral PuertcandCentral Costanergenerators and thdalaver network, which provide
access to an additional 600MW of energy fromGeatral PuertcandCentral Costaneragenerators that
currently cannot be distributed due to saturatiotheir grids. In May 2012, we finished the constion
of the 220KV linking lines of the local generat@sntral Puerto and Central Costanera with Edenor
network, through Malaver substations. This extemsias decided by the Resolution No. 1,875/05 of the
SE and it allows an increase in supply capacitg®@y MW from Central Puerto and Central Costanera
generators. In December 2012, the third transfowh800 MVA-220/132 kV was put into service in
Malaver’s substation.

We cannot assure you that these new generatiotspldlhbe able to serve our energy demands
in the manner we anticipate.

Seasonality of Demand

Seasonality has a significant impact on the denfianelectricity in our concession area, with
electricity consumption peaks in summer and wirtée impact of seasonal changes in demand is
registered primarily in our residential and smailirenercial customer categories. The seasonal ckange
in demand are attributable to the impact of varidimatological factors, including weather and the
amount of daylight time, on the usage of lightsthey systems and air conditioners.
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The impact of seasonality on industrial demancefectricity is less pronounced than on the
residential and commercial sectors, primarily beeadifferent types of industrial activity by theature
have different seasonal peaks, such that the dtirefect is more varied. The chart below shows
seasonality of demand in Edenor’s residential custacategory for the periods indicated.
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The chart below shows seasonality of demand in &t&esmall commercial customer category
for the periods indicated.
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The chart below shows seasonality efmand in Edenor's medium commercial customer
category for the periods indicated.
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The chart below shows seasonality of demand in &demdustrial customer category for the
periods indicated.
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Taxes on Electricity Tariffs

Sales of electricity within our service area arbjsct to certain taxes, levies and charges at the
federal, provincial and municipal levels. Thesestaxary according to location and type of user. In
general, residential and governmental users ajecub a lower tax rate than commercial and indlaist
users. Similarly, taxes are typically higher in Br@vince of Buenos Aires than in the City of Bugno
Aires. All of these taxes are billed to our custosrelong with electricity charges.

Framework Agreement (Shantytowns)

Since 1994, we have supplied electricity to loweime areas and shantytowns within our
concession area under a special regime establgirsdant to a series of framework agreements.aFor
discussion of these agreements and our ongoingiaggos to extend the most recent framework
agreement, see “ltem 4. Information on the CompaRsarmework Agreement (Shantytowns)”

Operating Expenses

Our most significant operating expenses are trasson and distribution expenses, which

include depreciation charges, salaries and soe@lrgy taxes, outsourcing, fines and penaltied, an
purchases of materials and supplies, among others.
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We seek to maintain a flexible cost base by ach@gan optimal level of outsourcing, which
allows us to respond more quickly to changes innoarket. We had approximately 4,297 employees and
1,847 third party employees under contract witlasief December 31, 2015, respectively. The number o
third-party employees under contract does not tireelate to the number of third-party employees
actually performing services for us at any givenetj as we only pay for the services of these enegley
on an as-needed basis. See “Item 6. DirectorspBSblanagement and Employees—Employees”.

Our principal material and supply expenses coméiptirchases of wire and transformers.(
electromagnetic devices used to change the voléage of alternating-current electricity), which wee
to maintain our network.

Summary Historical Results of Operations

The following table provides a summary of our ofierss for the years ended December 31,
2015, 2014 and 2013.
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Statement of comprehensive income (loss)*

Continuing operations

Revenue fromsales (1)

Electric power purchases

Subtotal

Transmission and distribution expenses
Gross (loss) income

Selling expenses

Administrative expenses

Other operating income

Other operating expense

Gain from acquisition of companies

Income from non-reimbursable customer
contributions

Operating loss before SE Resolution 250/13 and
subsequents Notes

Income recognition on account of the RTI - SE
Resolution 32/15

Higher costs recognition - SE Resolution 250/13 and

subsequents Notes
Operating (loss) profit

Financial income

Financial expenses (2)

Other financial expense

Net financial expense (income)
(Loss) Profit before taxes

Income tax

(Loss) Profit for the year from continuing operatins

Discontinued operations
(Loss) Profit for the year

(Loss) Profit for the year attributable to:
Owners of the Company
Non-controlling interests

(Loss) Profit for the year

(Loss) Profit for the year attributable to the owne's of
the parent

Continuing operations

Discontinued operations

2015 2015 2014 2013
Uss$ Ps. Ps. Ps.
291,6 3.802,2 3.598,4 3.440,7
(155,1)  (2.022,0) (1.878,1) (2.050,3)
136,5 1.780,2 1.720,3 1.390,4
(241,8)  (3.153,7) (2.825,1) (2.055,3)
(105,3) (133, (1.104,8) (664,9)
(63,9) (832,8) (657,9) (548,3)
(54,1) (706,1) (496,8) (324,8
6,1 79,2 52,4 61,6
(38,5) (502,5) (318,7) (142,8
0,1 0,8 0,8 0,7
(255,7) (3.334,9) (2.525,0) (1.618,5)
3854 5.025,1 - -
42,3 551,5 2.271,9 2.933,1
1719 2.241,7 (253,1) 1.314,6
74 96,2 2355 287,1
(34,5) (450,0) (592,0) (504,9
(43,1) (561,7) (324,5) (273,1
(70,2) (915,5) (681,0) (490,9
101,7 1.326,2 (934,1) 823,7
(14,1) (183,8) 154,4 44,1
87,6 1.142,4 779.7) 867,8
- - - (95,1)
87,6 1.142,4 (779.,7) 772,7
87,6 11424 (779,7) 7717
- - - 1,0
87,6 1.142,4 (779,7) 772,7
87,6 11424 (779,7) 867,9
- - - (96,2)
87,6 1.142,4 q77) 771,7
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Other comprehensive income
Items that will not be reclassified to profit or &3
Results related to benefit plans

Taxeffect of actuarial income (losses) on bempdins
Total other comprehensive loss from discontinued
operations

Total other comprehensive (losses) income

Comprehensive income for the year attributable to:
Owners of the parent
Non-controlling interests

Comprehensive income for the year

(Loss) Profit for the year attributable to the owne's of
the parent

Continuing operations

Discontinued operations

Basic and diluted (loss) earnings per share:
Basic and diluted (loss) earnings per share from
continuing operations

Basic and diluted (loss) earnings per share from
discontinued operations

Basic and diluted (loss) earnings per ADE3):
Basic and diluted (loss) earnings per ADS from
continuing operations

Basic and diluted (loss) earnings per ADS from
discontinued operations

2015 2015 2014 2013
Us$ Ps. Ps. Ps.
3)(0, 3.7 (17,8 (21,0)
0,1 13 6,2 74
(0,2) (2,4) (11,6) (13,6)
87,4 11400 (791,3) 758,1
- - - 1,0
an, 1.140,0 (791,3) 759,1
87,4 1.140,0 (791,3) 757,1
- - 1,0
87,4 1.140,0 17 758,1
0,10 1,27 (0,87) 9n,
- (0,12)
1,95 25,40 (17,40) 19,40
- (2,20)

(*) Translated into U.S. Dollars at the selling ange rate for U.S. Dollars quoted by Banco dedeidh Argentina (the “Banco
Nacién”) on December 31, 2015, which was Ps. 13®4.S.$ 1.00.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue
includes electricity supplied, whether billed obilled, at the end of each year, and has been dalnghe basis of applicable
tariffs and the charge regarding with the Resotublo. 347/12.

(2) Net of interest capitalized at December 31, 200842and 2013 for Ps. 255.9 million, Ps. 123.9iamland Ps. 24.5 million,

respectively.

(3) Each ADS represents 20 Class B common shares.

Year Ended December 31, 2015 compared with Year Eed December 31, 2014.

Revenue from sales

Revenue from sales increased 5.7% to Ps. 3,802i@mfor the year ended December 31,
2015, from Ps. 3,598.4 million for the year endet®&mber 31, 2014.

This increase was mainly due to an increase ivdheme of energy sold, which went from
21,312 GWh in 2014 to 22,402 GWh in 2015, représgrd 5.1% increase, and to an increase of Ps.19

million in revenue from pole leases.

Net energy sales represented approximately 97.88trafiet sales in 2015 and 98.3% in 2014,
late payment charges, pole leases, and connegctitbreaonnection charges account for the balance.

Electric Power Purchases

The amount of electric power purchases increasééonto Ps. 2,022.0 million for the year
ended December 31, 2015, from Ps. 1,878.1 millaoritfe year ended December 31, 2014. This increase
of Ps. 143.9 million was mainly due to an increiasthe volume of energy sold and to an increase in
energy losses due to an increase in non-techmissés.

The volume of electric power purchases of Edenareiased 5.9% to 26,322 GWh for the year
ended December 31, 2015, from 24,860 GWh for tlae gaded December 31, 2014 (in both cases

including wheeling system demand).
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Energy losses increased to 14.9% for the year eDdedmber 31, 2015, from 14.3% for the
year ended December 31, 2014. See “—Factors Aifp@ur Results of Operations—Recognition of
Cost of Energy Losses.”

Transmission and Distribution Expenses

Transmission and distribution expenses increasegi%?lto Ps. 3,153.7 million for the year
ended December 31, 2015, from Ps. 2,825.1 milloorilfe year ended December 31, 2014. This increase
was mainly due to a Ps. 486.5 million increasealaries and social security taxes attributablento a
increase in employee compensation granted in 28ldBg with an increase in the number of employees.
This increase was partially offset by a decreadeso?51.1 million in fees and remuneration for mew.

As a percentage of revenue from sales, transmissidrdistribution expenses increased to
82.9% for the year ended December 31, 2015, frof%%88or the year ended December 31, 2014.

The following table sets forth the principal compats of our transmission and distribution
expenses for the years indicated.

Year ended December 31,
2015 % of 2015 2014 % of 2014
net sale: net sale:

Salaries and social security taxes 17859 59.0% 48.9% 1,373.2 48.6% 38.2%
Supplies consumption 211.40 6.7% 5.6% 205.9 7.3% 5.7%
Fees and remuneration for services 3.206 14.7% 12.2% 714.3 25.3% 19.9%
Depreciation of property, plant and
equipment 236.80 7.5% 6.2% 208.5 7.4% 5.8%
ENRE penalties 257.30 8.2% 6.8% 233.9 8.3% 6.5%
Others 125.30 3.9% 3.3% 89.3 298 2.5%
Total 3,153.7 100.0% 82.9% 2,825.1 100 78.5%

Gross (loss) profit

Our gross loss, including transmission and distidmuexpenses, increased by Ps. 268.7 million,
or 24.3%, to Ps. 1,373.5 million for the year eh@®cember 31, 2015, from a gross loss of Ps. 18104
million for the year ended December 31, 2014. Tiksease was basically due to the increase in
transmission and distribution expenses describedealwhich were partially offset by the slight iease
in revenue from sales.

Selling Expenses

Our selling expenses are related to customer ssryimvided at our commercial offices, billing,
invoice mailing, collection and collection procedsy as well as allowances for doubtful accounts.

Selling expenses increased 26.6 % to Ps. 832.Bmilbr the year ended December 31, 2015,
from Ps. 657.9 million for the year ended Decen83gr2014. This increase of Ps. 174.9 million was
mainly due to a Ps. 66.7 million increase in fees @muneration for services, a Ps. 50.8 million in
salaries and social security taxes (attributabkntincrease in employee compensation granted1f)20
and a Ps. 19.6 million increase in communicatiofqmenases.

As a percentage of net sales, selling expensesdsed to 21.9 % of net sales in the year ended
December 31, 2015, from 18.3 % for the year endecehber 31, 2014.

The following table sets forth the principal compats of our selling expenses for the years
indicated.
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Year ended December 31,

% of 2015 % of 2014

2015 netsales 2014 netsales
Salaries and social security taxes 299.8 36.0% 7.9% 249.0 37.8% 6.9%
Allowance for the impairment of trade
and other receivables 241 2.9% 6%00. 215 3.3% 0.6%
Communication expenses 58.7 7.0% 5%1 39.1 5.9% 1.1%
Fees and remuneration for services 329.5 39.6% 8.7% 262.8 39.9% 7.3%
ENRE penalties 24.4 2.9% 0.6% 184 2.8% 0.5%
Others 96.3 11.6% 2.5% 67.1 10.2% 1.9%
Total 832.8 100.0% 21.9% 657.9100.0% 18.3%

Administrative Expenses

Our administrative expenses include, among otlesysenses associated with accounting,
payroll administration, personnel training, systeapseration third-party services and taxes.

Administrative expenses increased 42.1% to Ps174@élion for the year ended December 31,
2015, from Ps. 496.8 million for the year ended@mwber 31, 2014. This increase of Ps. 209.3 million
was mainly due to a Ps. 86.3 million increase larggs and social security taxes attributable to an
increase in employee compensation granted in 20P5, 65.7 million increase in fees and remuneratio
for services, and Ps. 23.0 million increases i agal insurance.

As a percentage of revenue from sales, adminigtratkpenses increased to 18.6% for the year
ended December 31, 2015, as compared to 13.8%dgretar ended December 31, 2014.

The following are the principal components of odmenistrative expenses for the years
indicated.

Year ended December 31,
% of 2015 % of 2014
2015 net sales 2014 netsales
Salaries and social security taxes 3284 46.5% 8.6% 2421 48.7% 6.7%
Rent and insurance 58.2 8.2% 1.5% 523 7.1% 1.0%
Fees and remuneration for services 213.8 30.3% 5.6% 148.1 29.8% 4.1%
Security Services 24.1 3.5% 0.6% 15.1 3.0% 0.4%
Others 81.6 11.6% 2.1% 56.3  11.3% 1.6%
Total 706.1 100.0% 18.6% 496.8100.0% 13.8%

Other operating (expenses) income

Other operating expenses include mainly retirerpagients, severance payments and accrual
for lawsuits. Other operating expenses, increagesbl% to a loss of Ps. 422.5 million for the year
ended December 31, 2015, compared to a loss @685 million for the year ended December 31, 2014.
The negative variation of Ps. 157 million was mgithlie to a Ps. 151 million increase in accrual for
lawsuits, a Ps.27.1 million increase in fees fovises provided to third parties and a Ps. 20.4ionil
increase in debit and credit taxes partially offset decrease of Ps.38.1 million in expensesaeliat
FOCEDE.

Operating profit (loss)

Our operating profit increased Ps. 2,494.8 miltom gain of Ps. 2,241.7 million for the year
ended December 31, 2015, from a loss of Ps. 25Blibmfor the year ended December 31, 2014, mainly
due to the recognition of additional income adggh in Resolution No. 32/15 of the SE of Ps. 5,02
million, partially offset by an increase in othgremating expenses described above and a decrease of
75.7% in the partial recognition of CMM adjustmentsuant to Resolution No. 250/13 and subsequent
notes of the SE, of Ps. 1,720.4 million.
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Net Financial Expense

Net financial expense totaled Ps. 915.5 milliontfar year ended December 31, 2015, compared
to Ps. 681.0 million for the year ended Decembe2814. This increase of Ps. 234.5 million was
primarily due to a Ps. 466.9 million increase icleange differences as a result of exchange rate
variations, a Ps. 122.4 million increase in finahexpense, which was partially offset by a de@esds
Ps. 267.2 million in interest due on the debt VBhMMESA, and to a Ps. 279.5 million gain derived
from changes in fair value of financial assets.

Income Tax

The Company's income tax charge includes thresctdf (i) the current tax payable for the year
pursuant to tax legislation applicable to the Conypdii) the effect of applying the deferred taxtinad
on temporary differences arising out of the asedtlibility valuation according to tax versus fireéal
accounting criteria; and (iii) the analysis of reembility of deferred tax assets. We recordechanrne
tax charge of Ps.183.8 million in 2015, comparedrioncome tax credit of Ps. 154.4 million in 2014,
mainly as a result of the increase in the additiom@me derived from the application of Resolutho.
32/15 of the SE, partially offset by a tax lossrgdorward generated in recent years.

Profit (Loss) for the year

We recorded a profit of Ps. 1,142.4 million for gear ended December 31, 2015, compared to
a loss of Ps. 779.7 million for the year ended Ddwer 31, 2014 mainly as a consequence of the
additional income derived from the application @sRlution No. 32/15 of the SE.

Year Ended December 31, 2014 compared with Year Eed December 31, 2013.
Revenue from sales

Revenue from sales increased 4.6% to Ps. 3,598idmfor the year ended December 31,
2014, from Ps. 3,440.7 million for the year endet&nber 31, 2013.

Although the volume of energy sold went from 21,&Wh in 2013 to 21,312 GWh in 2014,
which represents a decrease of 1.7%, the increaseénue from sales is attributable to the remiwval
2014 of subsidies on tariffs for certain categodgasers.

Net energy sales represented approximately 98.386rofiet sales in 2014 and 98.6% in 2013;
late payment charges, pole leases, and connectibreaonnection charges account for the remaining
balance.

Electric Power Purchases

The amount of electric power purchases decreagdéd & Ps. 1,878.1 million for the year ended
December 31, 2014, from Ps. 2,050.3 million forykar ended December 31, 2013. This decrease of Ps.
172.2 million was mainly due to a decrease in & of mobile generation (which is the cost ofrigri
transportable diesel fuel generators to addrestathees in the grid), which has been reducedsruse
and partially recognized as “distributed energyhigh is subject to lower pricing than energy dedive
from mobile generation) since November 2013.

The volume of electric power purchases of EdenoR@i4 remained stable compared to
purchases registered in 2013, at 24,860 GWh ar@D245;Wh, respectively (in both cases including
wheeling system demand).

Energy losses increased to 14.3% for the year eDdedmber 31, 2014, from 13.0% for the year

ended December 31, 2013. See “—Factors AffectingResults of Operations—Recognition of Cost of
Energy Losses.”
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Transmission and Distribution Expenses

Transmission and distribution expenses increasegl®@to Ps. 2,825.1 million for the year
ended December 31, 2014, from Ps. 2,055.3 millaorilfe year ended December 31, 2013. This increase
was attributable to a Ps. 582.6 million increassaiaries and social security taxes mainly asatretan
increase in the number of employees, and an ineri@aasmployee compensation granted in 2014 (7 % as
from January 2014 , 15% as from May 2014 and 10%oas July 2014), along with increases in
payments for seniority and working modality, andtiesser extent to a Ps. 84 million increase in
supplies consumption and Ps.49.2 million increadeés and remuneration for services.

As a percentage of revenue from sales, transmissidrdistribution expenses increased to
78.5% for the year ended December 31, 2014, from%Jor the year ended December 31, 2013,
basically due to higher expenses not accompaniéddbgases in tariffs.

The following table sets forth the principal compats of our transmission and distribution
expenses for the years indicated.

Year ended December 31,

2014 % of 2014 2013 % of 2013
net salet net sale:

Salaries and social security taxes 12873 48.6% 38.2% 790.7 38.5% 23.0%
Supplies consumption 205.90 7.3% 5.7% 121.9 5.9% 3.5%
Fees and remuneration for services 4.301 25.3% 19.9% 665.1 32.4% 19.3%
Depreciation of property, plant and
equipment 208.50 7.4% 5.8% 194.8 9.5% 5.7%
ENRE penalties 233.90 8.3% 6.5% 234.8 11.4% 6.8%
Others 89.30 3.1% 2.4% 480 2.3% 1.4%
Total 2,825.1 100.0% 78.5% 2,055.3 100 59.7%

Gross (loss) profit

Our gross loss, including transmission and distidruexpenses, increased by Ps. 439.9 million,
or 66.2%, to Ps. 1,104.8 million for the year eh@=cember 31, 2014, from a gross loss of Ps. 664.9
million for the year ended December 31, 2013. Tiisease was basically due to the increase in
transmission and distribution expenses describedelwhich were partially offset by the increase in
revenue from sales.

Selling Expenses

Selling expenses increased 20.0 % to Ps.657.9miitir the year ended December 31, 2014,
from Ps. 548.3 million for the year ended Decen81gr2013. This increase of Ps. 109.7 million was
mainly due to a Ps. 69.7 million increase in sakend social security taxes (attributable to arese in
employee compensation granted in 2014 as explainddr the line item “Transmission and Distribution
Expenses” above and to an increase in the numbampfoyees), a Ps. 64.4 million increase in fees an
remuneration for services (a 32.4 % increase apaoced to 2013), which was partially offset by P&33
million decrease in ENRE penalties.

As a percentage of net sales, selling expensesdsed to 18.3 % of net sales in the year ended
December 31, 2014, from 15.9 % for the year endecebber 31, 2013.

The following table sets forth the principal compats of our selling expenses for the years
indicated.
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Year ended December 31,

% of 2014 % of 2013

2014 net sales 2013 net sales
Salaries and social security taxes 249.0 37.8% 6.9% 179.4 32.7% 5.2%
Allowance for the impairment of trade
and other receivables 215 3.3% 6%0. 38.0 6.9% 1.1%
Communication expenses 39.1 5.9% 1%1 326 5.9% 0.9%
Fees and remuneration for services 262.8 39.9% 7.3% 198.5 36.2% 5.8%
ENRE penalties 184 2.8% 0.5% 52.7 9.6% 1.5%
Others 67.1 10.2% 1.9% 47.1 8.7% 1.4%
Total 657.9 100.0% 18.3% 548.3100.0% 15.9%

Administrative Expenses

Administrative expenses increased 53.0% to Ps84%élion for the year ended December 31,
2014, from Ps. 324.8 million for the year ended @eber 31, 2013. This increase of Ps. 172 millios wa
mainly due to a Ps. 92.2 million increase in sakdnd social security taxes attributable to arease in
employee compensation granted in 2014, a Ps. 4dli@dmincrease in fees and remuneration for
services, and Ps. 13.3 million increases in redtiasurance.

As a percentage of revenue from sales, adminigtratkpenses increased to 13.8% for the year
ended December 31, 2014, as compared to 9.4%dqretér ended December 31, 2013.

The following are the principal components of odménistrative expenses for the years
indicated.

Year ended December 31,
% of 2014 % of 2013
2014 net sales 2013 net sales

Salaries and social security taxes 2421 48.7% 6.7% 149.9 46.2% 4.4%
Rent and insurance 35.2 7.1% 1.0% 192 6.7% 0.6%
Fees and remuneration for services 148.1 29.8% 4.1% 103.4 31.8% 3.0%
Security Services 151 3.1% 0.4% 104 3.2% 0.3%
Others 56.3 11.3% 1.6% 39.2  12.1% 1.1%
Total 496.8 100.0% 13.8% 324.8100.0% 9.4%

Other operating (expenses) income

Other operating expenses, increased by 229.8%ossaf Ps. 265.5 million for the year ended
December 31, 2014, compared to a loss of Ps. 8illibmfor the year ended December 31, 2013. The
negative variation of Ps. 185.1 million was maidle to a Ps. 97.7 million increase in expensesectla
to FOCEDE, Ps. 39.4 increase in accrual for laws#s. 16.2 in fees for services provided to third
parties and a Ps. 9.2 million increase in debitaedit taxes.

Operating (loss) profit

Our operating loss was Ps. 253.1 million for tharyended December 31, 2014, from a profit of
Ps. 1,314.6 million for the year ended Decembe2813. This increase in operating losses was mainly
due to the increase in other operating expensesided above and a 22.5% decrease in the partial
recognition of a CMM adjustment pursuant to ResoiuNo. 250/13 and Notes No. 6,852/13,
No. 4,012/14, No. 486/14 and No. 1,136/14 of the @Ps. 661.2 million, given that the retroactive
effect of higher costs (in accordance with the mions of Section 4.2 of the Adjustment Agreement)
was recognized in 2013 for the period May 2007 ugfoSeptember 2013.

Net Financial Expense

Net financial expense totaled Ps. 681.1 milliontfar year ended December 31, 2014, compared
to Ps. 490.9 million for the year ended Decembe2813. This increase of Ps. 190.2 million was
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primarily due to an increase of Ps. 87.2 milliorilvancial expense, including interest due in catioa
with debt with CAMMESA of Ps. 133.9 million, a F82.1 million increase in exchange differences as a
result of exchange rate variations , and a Ps.4@llion decrease in financial income due to lower
recognition of interest due in connection with lowecome during 2014 arising from the recognitidn o
CMM adjustments (which covered the period Octolr®through December 2014) pursuant to
Resolution No. 250/2013 and Notes No. 6,852/13,A@12/14, No. 486/14 and No. 1,136/14 of the SE,
in 2014, as compared to non-recurrent higher incdurang 2013 as a result of the recognition of CMM
adjustments (which covered the period May 2007ufhoSeptember 2013, which period is greater than
the period covered by the CMM recognition durind2)0

Income Tax

We recorded an income tax credit of Ps.154.4 miliin2014, compared to an income tax credit
of Ps. 102.5 million in 2013. Regarding current éxpenses, we generated a tax loss carry forward in
2014 of Ps. 240.1 million at the applicable taxeras$ a result of the increase in operating costsritbed
above, which was offset by an allowance for impaintrof tax loss carry forward, compared to a tax
payable of Ps. 288.3 million in 2013 due to anease in taxable income as a result of higher cost
recognition in 2013 under Resolution No. 250/13 Btk No.6,852/of the SE. Regarding the deferred
tax, in 2014 we recorded a net deferredierefit of Ps. 154.4 million compared to Ps. 44illion in
2013, mainly due to the gain generated by the fizects of temporary differences related to other
payables for ENRE penalties and salaries and pomg&snade in connection with seniority-based bonus
payments.

(Loss) / Profit from discontinued operations

During 2012 and 2013, Edenor completed the sailes ébrmerly controlled companies (see
“Iltem 4. Information on the Company”). As a resuit2014 Edenor did not present results from
discontinued operations. In 2013, loss from disicoetd operations totaled Ps. 95.1 million mainlyaas
result of AESEBA/EDEN'’s assets sale which resuited loss of Ps. 96.5 million, after tax related
effects.

Profit (Loss) for the year

We recorded a loss of Ps. 779.7 million for therysaled December 31, 2014, compared to a
profit of Ps. 772.7 million for the year ended Daxter 31, 2013 mainly as a consequence of the iserea
in other operating costs as described above anerlmgome during 2014 arising from the recognitbn
CMM adjustments (which covered the period Octolisrthrough December 2014) pursuant to
Resolution No. 250/2013 and Notes No. 6,852/13,/\@12/14, No. 486/14 and No. 1,136/14 of the SE,
as compared to non-recurrent higher income durdi@as a result of the recognition of CMM
adjustments (which covered the period May 2007ufhoSeptember 2013, which period is greater than
the period covered by the CMM recognition durind2)0

LIQUIDITY AND CAPITAL RESOURCES
Sources and Uses of Funds

Our cash flows from operations have been signifigaaffected in recent periods due to our
failure to obtain adjustments to our tariffs to ebincreases in our distribution costs, resultimg i
working capital deficit as of December 31, 201512@nd 2013. In order to preserve and guarantee the
provision of the public service and improve thesérg cash deficit, beginning in October 2012, the
Company decided to only partially cancel the oltlayas with CAMMESA with surplus cash balances.
This decision arose as a consequence of all thenitonents necessary to ensure the provision of the
public service, including investment plans and ang@peration and maintenance tasks. In 2015,
following the issuance of Resolution No. 32/2018,nesumed full payment of our commercial
obligations with CAMMESA, but did not cancel pasttmercial debt. As of December 31, 2015 the
commercial debt with CAMMESA amounts to approxinhates. 2,714.3 million including interests. In
November 2015, we submitted to CAMMESA a repaynmaut. As of the date of this annual report,
negotiations with CAMMESA continue with respectatdinal repayment schedule. See “Item 3. Risk
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Factors—Risk relating to our BusinessWe may not have the ability to raise the funds ssagy to
repay our commercial debt with CAMMESA, our majapglier.”

Since entering into the Adjustment Agreement inrkaty 2006, we have been engaged in an
Integral Tariff Revision or RTI with the ENRE, réleg to the adjustment and renegotiation of thenger
of the concession. If we are not able to recoMesfahe incremental costs contemplated in the
Adjustment Agreement and all such future cost iases or there is a significant lag of time between
when we incur the incremental costs and when weiveéncreased revenues, and/or if we are not
successful in achieving a satisfactory re-negaiiadif our tariff structure, we may be unable to pbm
with our financial and commercial obligations, wayrsuffer liquidity shortfalls and we may need to
restructure our debt to ease our financial congljtédl of which, individually or in the aggregateould
have a material adverse effect on our businessesmudts of operations and may cause the valuerof ou
ADSs to decline.

The Argentine government adopted a series of measurch as the issuance of Resolution No.
347/2012 of the ENRE, Resolution No. 32/15 of thea®d the granting of certain economic assistance
program (through the extension of loans for congiongmutuums)) (the “Program”) for us to be alde t
cope with our cash needs for specific purposes.civsider the funds received through the Prograen as
supplementary measure to being granted increagesfiis/rates. In connection with the foregoing,
following the adoption of a new transitional tastthedule as from February 1, 2016 and until cotigple
of the RTI process, Resolution No. 7/16 of the Miini of Energy suspended the transfer of fundswieat
received under the Program. Considering the fuadsived through the Program temporarily substituted
or replaced the funds that we should have recatwexigh the collection of adjusted tariffs pursuant
the Concession Agreement and that such an atygitcalion is not expressly covered by the accogntin
framework applicable to us, the obligations deigvMrom such economic assistance programs were
classified in our financial statements as “Otheygldes” and the related costs as “Financial exgnse

On June 24, 2014, by Note No. 4012/14, the SEuostd CAMMESA to enter into a loan for
consumption (mutuum) and assignment of securedvaddes agreement with us in order to pay the
higher salary costs indicated in “Item 6. Direct@enior Management and Employees — Employees”.
The aforementioned agreement was entered intolgriOu2014. The agreement was guaranteed by us
with the assignment of the future surplus saldesatints with maturity dates to be determined
(Liquidaciones de Venta con Fecha de Vencimierde&nir - LVFVD) , as a result of the applicatioh o
Resolution No. 250/13 of the SE.

As of December 31, 2014, our debt related to ihinfcing amounted to Ps. 298 million
(comprised of Ps.280.6 million in principal and P%.4 million in accrued interest).

In September 2014, the SE, through Resolution 844 instructed CAMMESA to enter into a
Loan and Guarantee Assignment Agreement with asdar to provide the necessary financing to cover
the Extraordinary Investment Plan approved by the&§ a consequence of a temporary insufficiency of
funds received through Resolution No. 347/12. Dyi2015, after several amendments, such loan
agreement reached Ps. 2,913 million for the eptas.

Resolution No. 32/15 resolved that LVFVDs be issimeour favor for the amounts generated by
the salary increases deriving from the applicatibResolution No. 836/14 of the Ministry of Labor,
Employment and Social Security for which paymentreeeived this loan (Mutuum); allowing the
offsetting of any amounts discussed thereundemnagautstanding balances of LVFVDs. The LVFVDs
were issued on July 16, 2015 to offset the debeutide loan for consumption (mutuum) and assignment
of secured receivables agreement entered intoytéopahe higher salaries cost.

As of December 31, 2015, the total debt under theses (mutuums agreements) amounted to
Ps. 1,099.8 million, comprised of Ps. 923.6 milliorprincipal for the actual disbursements, and Ps.
176.2 million in accrued interest.

As explained before, these loans were discontimsefdom February 1, 2016 under the terms of
Resolution No. 7/16 of the Ministry of Energy.

Our principal uses of cash are expected to be tipgreosts, the servicing of our financial debt
and our investment plan. We are subject to lindtagion our ability to incur new debt under the ®oh
our debt instruments so the Company cannot asksaté will be able to obtain additional financing
acceptable terms. See “Debt”.
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Although the ENRE is expected to take all necesaatipn to conclude the RTI process by
December 31, 2016, the outcome of such proceskiriain as to its final form. Thus, if in the freu(i)
the new electricity rate schedules are not issuegyant to the RTI by the ENRE; (ii) we are notnyeal
any other recognition of additional revenue or ather mechanism to compensate for cost increases,
and/or; (iii) we do not obtain from the Argentinevgrnment any other financing to cover cost in@eas
it is likely that we will have insufficient liquitly and will therefore be obliged to pursue meassneslar
to those applied in the past in order to preseash @and enhance our liquidity.

See “ltem 5. Operating and Financial Review andpeots—Factors Affecting our Results of
Operations—Tariffs” and “ltem 3. Key Information—dRifactors—Risks Relating to Our Business—
Failure or delay to negotiate further improvemeateur tariff structure, including increases in our
distribution margin, and/or to have our tariffsustgd to reflect increases in our distribution sasta
timely manner or at all, has affected our capagcitgerform our commercial obligations and couldals
have a material adverse effect on our capacitetiopm our financial obligations.”

As of December 31, 2015, 2014 and 2013, our cadltash equivalents amounted to Ps. 129.0;
Ps. 179.1 million and Ps. 243.5 million, respedtivéVe generally invest our cash in a range of
instruments, including sovereign debt, corporatat decurities and other securities. The table below
reflects our cash and cash equivalents posititineatlates indicated and the net cash providedssd(in)
operating, investing and financing activities dgrthe years indicated:

Year ended December 31

Restated Restated
2015 2014 2013
(Figures in millions)

Cash and cash equivalents at beginning of year 179.1 243.5 71..
Net cash flows provided by operating activities (1) 3,002.1 1,167.4 1,436.
Net cash flows used in investing activities (3,103.3) (1,461.8) (1,109.0)
Net cash flows generated in financing activities 42.0 224.9 171.1)
Cash and cash equivalents at beginning of yeardeel in

assets of disposal group classified as held fer sal - - 11.
Exchange differences in cash and cash equivalents 9.1 5.1 10.
Cash and cash equivalents at the end of year 129.0 179.1 2435

(1) Includes CAMMESA financing of Ps. 251.0 lioih; Ps.2,974.9 million, and Ps. 2,231.5 millisaf December 31, 2015,
December 31, 2014 and December 31, 2013, resplyctive

Net Cash flows provided by operating activities

Net cash flows provided by operating activities@ased 157.2% to Ps. 3,002.1 million in the
year ended December 31, 2015, from Ps. 1,167.4/bmilh the year ended December 31, 2014.

Changes in net cash flows provided by operatinyidies in 2015 were primarily due to the income
recognized pursuant Resolution No.32/15, partiafifget by a decrease in the commercial debt with
CAMMESA of Ps. 251.0 million.

Net cash flows provided by operating activitiesrdased by 23.1% to Ps. 1,167.4 million in the
year ended December 31, 2014, from Ps. 1,436.6milh the year ended December 31, 2013.

Changes in net cash flows provided by operatiniyities in 2014 were primarily due to an
increase in the commercial debt with CAMMESA (P,9.72.9 million) and to the funds obtained from
PUREE (Ps. 482.9 million), partially offset by ttezognition of higher costs under Resolution No.
250/13 of the SE and subsequent notes of the SR @#&L.9 million), to a decrease in net loss {F9.7
million) and a decrease in trade payables (Ps452dlion).

Net cash flows provided by operating activitiesr@ased 166.8% to Ps. 1,436.6 million in the
year ended December 31, 2013, from Ps. 538.4 miltidhe year ended December 31, 2012.

Changes in net cash flows provided by operatiniyities in 2013 were primarily due to an

increase in the commercial debt with CAMMESA (P232.5 million), to the funds obtained from
PUREE (Ps. 491.9 million) and to an increase inpnefit (Ps. 772.7 million), partially offset byeh
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recognition of higher costs by Resolution No. 280#hd subsequent notes of the SE (Ps. 2,933.1
million).

Net Cash flows used in investing activities

Net cash flows used in investing activities incezhby 112.3% to Ps. 3,103.3 million in the year
ended December 31, 2015, from Ps. 1,461.7 millathé year ended December 31, 2014.

Changes in net cash flows used in investing awti/in 2015 were primarily due to an increase
in our capital expenditures (Ps. 695.4 million) amdet payments for the purchase of financial @sse
fair value (Ps. 947.5 million).

Net cash flows used in investing activities inceghby 31.8% to Ps. 1,461.7 million in the year
ended December 31, 2014, from Ps. 1,109 milliotényear ended December 31, 2013.

Changes in net cash flows used in investing acti/in 2014 were primarily due to variations in
our capital expenditures (Ps. 1,400.1 million) andet payments for the purchase of financial asset
fair value (Ps. 64.6 million).

Net cash flows used in investing activities inceshby 87.9% to Ps. 1,109 million in the year
ended December 31, 2013, from Ps. 590.3 milliothényear ended December 31, 2012.

Changes in net cash flows used in investing awti/in 2013 were primarily due to variations in
our capital expenditures (Ps. 892.4 million) andatesser extent to variations in discontinuedaipens
(Ps. 124.2 million) and in net payments for thecpase of financial assets at fair value (Ps. 97ilibn).

Net Cash flows generated in financing activities

Net cash flows generated in financing activitiesrdased by 81.3% to Ps. 42.0 million in the
year ended December 31, 2015, from Ps. 224.9 millidhe year ended December 31, 2014, primarily as
a result of the decrease in the proceeds obtanoedbans with CAMMESA (Ps. 214.9 million) and due
to the payment of interest on loans (Ps. 172.9anil

Net cash flows generated in financing activities@ased by 227% to Ps. 224.9 million in the
year ended December 31, 2014, from a use of Psl billion in the year ended December 31, 2013, due
to the proceeds obtained from loans with CAMMESA. (880.6 million).

Net cash flows used in investing activities inceeg 537.1% to Ps. 177.1 million in the year
ended December 31, 2013, from Ps. 27.8 millioméytear ended December 31, 2012, primarily as a
result of the payment of interest on loans (Ps.rillfon).

Edenor’s Capital Expenditures

Edenor’s concession does not require us to makelatary capital expenditures. Edenor’s
concession does, however, set forth specific gusiéindards that become progressively more stringen
over time, which require us to make additional tdmxpenditures. Financial penalties are imposedo
for non-compliance with the terms of our concessincluding quality standards.

Prior to our privatization, a low level of capitpenditures and poor maintenance programs
adversely affected the condition of our assetserAdur privatization in 1992, we developed an asgjke
capital expenditure plan to update the technoldgyuo productive assets, renew our facilities and
expand energy distribution services, automate ¢inérol of the distribution network and improve
customer service. Following the crisis, howevee, fiteeze of our distribution margins and the
pesification of our tariffs and our inability to @iin financing, coupled with increasing energy &sss
forced us to curtail our capital expenditure progi@nd make only those investments that were negessa
to permit us to comply with quality of service asafety and environmental requirements, despite
increases in demand in recent years.

We are not subject to any limitations on the amafiapital expenditures we are required to
make pursuant to our concession and applicable dawegulations.
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Our capital expenditures consist of net cash uséaviesting activities during a specified period
plus supplies purchased in prior periods and usadch specified period. The following table setsh
our actual capital expenditures for the years gid:

Year ended December 31,

2015 2014 2013
(Figures in millions)
Network Infraestructu%) 1,468.5 1,284.2 835.!
Network maintenance and improvements 307.5 2014 174..
Legal requiremenf%) 2.9 6.1 11.
Communications and telecontrol 64.4 55.7 13.
Others 674.9 154.3 58..
Total 2,518.2 1,701.7 1,092

(1) Includes network infrastructure and additional reetnsupplies.
(2) Capital expenditures required to be made to comjtlythe ENRE quality standard and other regulation

In 2015, in accordance with our capital expendifpregram, we invested Ps. 2,518.2 million, a
substantial portion of which was dedicated to iasieg the capacity of our grid in line with the gtb of
our customer base. In addition, we made investmigntsrder to meet our quality standards levels.
Historical information on capital expenditures @ indicative of future capital expenditures. Int@uer
2015, we decided to acquire real property with #m® of concentrating centralized functions and
reducing rental costs and the risk of future insesain rent, for a total amount of Ps.439.2 milliwhich
was fully paid, as of December 31, 2015.

Debt

The economic crisis in Argentina had a materiakaisle effect on our operations. The
devaluation of the Peso caused the Peso valuer &.8u Dollar-denominated indebtedness to increase
significantly, resulting in significant foreign exange losses and a significant increase, in Pess tén
our debt service requirements. At the same timecash flow remained Peso-denominated and our
distribution margins were frozen and pesified g #rgentine government pursuant to the Public
Emergency Law. Moreover, the 2001 and 2002 econensis in Argentina had a significant adverse
effect on the overall level of economic activityAngentina and led to deterioration in the abitfyour
customers to pay their bills. These developmeatsed us to announce on September 15, 2002 the
suspension of principal payments on our finanogddtd On September 26, 2005, our board of directors
decided to suspend interest payments on our finadebt until the restructuring of this financiad
was completed.

The purpose of the restructuring was to restruclirer substantially all, of our outstanding
debt, in order to obtain terms that would enableowservice our financial debt. We believe that the
restructuring was the most effective and equitatdans of addressing our financial difficulties o
benefit and that of our creditors. We developedopgsal that we believed was necessary to addgss o
financial and liquidity difficulties, while we coimued to pursue tariff negotiations with the Argeat
government to improve our financial condition agpe@ting performance.

On January 20, 2006, we launched a voluntary exgghaffer and consent solicitation to the
holders of our outstanding financial debt. All bése holders elected to participate in the restring
and, as a result, on April 24, 2006, we exchangdjeaf aur then-outstanding financial debt for the
following three series of newly issued notes, whighrefer to as the restructuring notes:

+ U.S.$ 123,773,586 Fixed Rate Par Notes due Decetdh@016, with approximately 50%
of the principal due and payable at maturity aredrdmainder due in semiannual installments
commencing June 14, 2011, and bearing interesirgjat 3% and stepping up to 10% over
time;

+ U.S.$ 12,656,086 Floating Rate Par Notes due Deeefith 2019, with the same payment

terms as the Fixed Rate Par Notes and bearingsitat LIBOR plus a spread, which starts
at 1% in 2008 and steps up to 2% over time; and
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* U.S.$ 239,999,985 Discount Notes due December@#4,2vith 60% of the principal due
and payable at maturity and the remainder duermas®ual installments commencing on
June 14, 2008, and bearing interest at a fixedthatestarts at 3% and steps up to 12% over
time.

As of the date of this annual report, all of thstmecturing notes have been repaid and cancelled.

In October 2007, we completed an offering of U.Z&2% million aggregate principal amount of
our 10.5% Senior Notes due 2017, which we refastthe Senior Notes due 2017. We used a substantial
portion of the proceeds from that offering to redda full our Discount Notes due 2014 in several
transactions throughout the period from Octobesubh December 2007.

During 2008, we repurchased and cancelled U.S%rillion and U.S.$ 6 million of our Senior
Notes due 2017, respectively.

In May 2009, we issued Ps. 75.7 million principadcunt of Par Notes due 2013 under our
Medium Term Note Program. The Par Notes due 204 3lanominated and payable in Pesos and accrue
interest on a quarterly basis at a rate equalagtivate BADLAR, as published by the Central Béfiok,
each such quarter plus 6.75%. Principal on thesistpayable in 13 quarterly installments, stgrtin
May 7, 2010. As of December 31, 2013, these Naaelsbeen fully paid.

During 2009, we repurchased U.S.$ 53.8 million 8eNiotes due 2017, U.S.$ 24.5 million of
which was transferred to us as a consequence alighelution of the discretionary trust describetbty.

On October 25, 2010, we issued Senior Notes du2 2@ a face value of U.S.$ 230.3 million,
of which U.S.$ 140 million were subscribed undeaah offer and U.S.$ 90.3 million were exchanged, a
a result of an exchange offer, for Senior Notes20E/, paying in cash U.S.$ 9.5 million plus acdrue
unpaid interest on those Senior Notes due 2017/hd&denched an offer to purchase under which we
purchased Senior Notes due 2017 with a face vdlUe$ 33.6 million for U.S.$ 35.8 million,
including payment of accrued and unpaid interegherSenior Notes due 2017.

The Senior Notes due 2022 have a 12-year matamiywere issued at par, with interest
accruing from the date of issuance at a fixed 0&& 75% and payable semi-annually on October 2b an
April 25 of each year, with the first interest pagmbon April 25, 2011. As of December 31, 2018, th
outstanding amount of Senior Notes due 2022 is#UL$6.4 million. Edenor repurchased and cancelled
U.S.$ 123.6 million during 2014, of which, U.S.$ ®8lion were repurchased by the Aeseba Sale Trust
during 2014 (see Item 4. “Information on the Comydan

On October 18, 2010, we cancelled Senior Note2@d& with a nominal value of U.S.$ 65.3
million.

In addition, on October 25, 2010, November 4, 2@t December 9, 2010, we cancelled
Senior Notes due 2017 for a face value of U.S.$6.&%llion, U.S.$ 1.3 million, and U.S.$ 0.04 milfi,
respectively, representing approximately 83.3%hef$enior Notes due 2017 then outstanding. Aseof th
date of filing of this annual report, the outstargdamount of Senior Notes due 2017 is U.S.$ 14.8
million. Edenor through Aeseba Sale Trust, repusedaand cancelled U.S.$ 10 million.

On February 2, 2016, we repurchased the SeniorsNhte 2022 at market prices for a nominal
value of U.S.$ 0.3 million.

Line of Credit — Edenor—Banco de la Provincia de 8uos Aires Loans

In March and June 2011, the company entered itasidor a total aggregate amount of Ps. 22
million, from Banco de la Provincia de Buenos Ajregth principal payments at maturity (March 2012,
May 2012 and June 2014). We made monthly inter@ginents on accrued interest at a fixed annual rate

of 14.0%.

As of December 31, 2013 and 2012, the outstandafenbe under these loans amounted to Ps.
0.4 million and Ps. 1.2 million, respectively. Aslecember 31, 2014, this line of credit was caecel
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Derivatives Contracts
Management of derivative financial instruments

In September 2015, with the aim of hedging theanay risk associated with the payment of
the next interest coupon of our Senior Notes 201 2022, we entered into futures contracts to buy
U.S. Dollars for a nominal value of U.S. Dollars dfllion, at the average rate of exchange of Ps.
10.829 to U.S.$1.00, expiring in April 2016.

Those contracts are secured for a value of Ps. mélon. As of December 31, 2015, the
economic impact of these transactions resulted gaia of Ps. 29.2 million, which is recorded in the
“Other financial results of the Statement of Conmgresive Income” .

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

A summary of our significant financial policiesiigluded in Note 4 to our financial statements,
which are included elsewhere in this annual refddre preparation of financial statements requires o
management to make estimates and assumptiondfihettthe amounts reported in our financial
statements and accompanying footnotes. Our essaatg assumptions are based on historical
experiences and changes in the business environhlewever, actual results may differ from estimates
under different conditions, sometimes materiallsiti€al accounting policies and estimates are a@gfias
those that are both most important to the portrafalr financial condition and results of operatand
require management’s most subjective judgments.nst critical accounting policies and estimates ar
described below.

Impairment of long-lived assets

Long-lived assets are tested for impairment atdivest disaggregation level at which
independent cash flows can be identified (cashrg¢ing units, or CGU).

We analyze the recoverability of its long-livedetsson a periodical basis or when events or
changes in circumstances indicate that the recbleeeamount of assets, which is measured as the
higher of value in use and fair value less costetbat the end of the year, may be impaired.

Due to the implementation of Resolution No. 1/1éhaf ENRE, which established an increase
in income as from February 1, 2016, the projectmmgerning the recoverability of property, plantda
equipment made by the Company, have been updated.

The value in use is determined based on projectddiscounted cash flows, using discount
rates that reflect the time value of money andsteific risks of the assets considered.

Cash flows are prepared on the basis of estimatesecning the future performance of certain
variables that are sensitive to the determinatfdh@recoverable amount, among which the following
can be noted: (i) nature, opportunity and modalftglectricity rate increases and/or cost adjustmen
recognition; (i) demand for electricity project&n(iii) evolution of the costs to be incurred;)(iv
investment needs in accordance with the servicétglevels required by the regulatory authoritpda
(v) macroeconomic variables, such as growth rinélafion rates and foreign currency exchange rates

The future increase in electricity rates used biousssess the recoverability of its long-lived
assets as of December 31, 2015 is based on tite t@which the Company is entitled, as stipulated
the Concession Agreement and the agreements deddnifNote 2 to the financial statements included
in this annual report. Furthermore, the actiongiato maintain and guarantee the provision of the
public service, the presentations made before aggryl authorities, the status quo of the discussion
that are being held with government representatihesannouncements made by government officials
concerning possible changes in the sector’s rexeturestore the economic and financial equatiod, a
certain adopted measures, such as those desanibb&ates 2.c.1ll, V and VI to the financial staterten
included in this annual report, have also beenidensd. Our management estimates that it is
reasonable to expect that new increases in revemilldge obtained as from 2017 as a result of the
completion of the RTI during 2016.
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We have made projections under the assumptiomtdatill obtain higher electricity rates, in
addition to the adjustments on account of the VABvjuled for by Resolution No. 7/2016. However,
due to the complexity of the RTI process our mansgg may not ensure that the future performance
of the variables used to make its projections beliin line with what it has estimated at the ddite o
preparation of the financial statements.

In order to contemplate the estimation risk corgdim the projections of the aforementioned
variables, we have considered three different grtibaweighted scenarios. Although in all of thém
is estimated that we will succeed in reaching aepiable agreement with the Argentine government
resulting in a gradual tariff increase, we havesidered different timing and magnitude of an inseea
in the VAD (Distribution Added Value).

The scenarios that have been considered are tbeviiod:

a) Scenario called “Pessimistic” scenario: in #denario, the Company assumes modest
electricity rate increases as from 2017 as a re$dite gradual implementation of the schedule
resulting from the RTI. A five-year term paymenamplis established for repayment of the penalties
owed to customers, whereas those owed to the ENRaived. The debt with CAMMESA (for
energy and loans for consumption), including irgeris paid in 4 years. Probability of occurrence
assigned 20%.

b) Scenario called “Intermediate” scenario: in tase, the Company assumes reasonable
electricity rate increases as from 2017 as a re$uite gradual implementation of the schedule
resulting from the RTI. A five-year term paymenamplis established for repayment of the penalties
owed to customers, whereas those owed to the ENRaived. The debt with CAMMESA (for
energy and loans for consumption), including irgeris paid in 10 years with funds deriving from a
specific charge included in electricity bills. Padility of occurrence assigned 65%.

c¢) Scenario called “Optimistic” scenario: in these, the Company assumes increases in its
remuneration, in addition to the ones recognizetiénintermediate scenario, as from 2017 as atresul
of the gradual implementation of the schedule tegufrom the RTI. A five-year term payment plan is
established for repayment of the penalties owenistomers, whereas those owed to the ENRE are
waived. The debt with CAMMESA (for energy and lodasconsumption) is waived as part of the
Concession Agreement renegotiation process. Piiilyadfioccurrence assigned 15%.

We have assigned to these three scenarios theopshyidescribed percentages of probability
of occurrence based mainly on experience and cerisglithe present economic and financial situation,
the status quo of the conversations that are bdedtdywith the Argentine government and the need to
maintain the public service, object of the conaassin operation.

In all of the scenarios described above a discatrt(WACC) in Pesos has been used for each
year of the projection. For the first 5 years, élverage of these rates is 31%.

Sensitivity analysis:

The main factors that could result in impairmerdrgfes in future periods are: i) a distortion in
the nature, opportunity and modality of the eledtyirate increases and recognition of cost
adjustments, ii) the development of the costs tmberred, and iii) the investment needs in accocda
with service quality levels required by the regatsitauthority in the RTI process, among other fexto
These factors have been taken into account infireraentioned weight of scenarios. Due to the
inherent uncertainty involved in these assumptitims Company estimates that any sensitivity anslysi
that considers changes in any of them considewidictually could lead to distorting conclusions.

Revenue recognition

Revenue is recognized on an accrual basis upovedglio customers, which includes the
estimated amount of unbilled distribution of elegty at the end of each year. We consider our
accounting policy for the recognition of estimatedenue critical because it depends on the amdunt o
electricity effectively delivered to customers whis valued on the basis of applicable tariffs. lab
revenue is classified as current trade receivables.

Allowances for the doubtful accounts
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The allowance for the impairment of accounts resigliz is assessed based on the delinquent
balance, which comprises all such debt arising ftloenbills for electricity consumption that remain
unpaid 13 working days after their due dates foalsaemand (tariff 1) customers and 7 working days
after due date for medium and large-demand (taréfhd 3) customers. Our management records an
allowance applying to the delinquent balances ohe&aistomer category an uncollectibility rate tisat
determined according to each customer categorydi@seéhe historical comparison of collections
made.

Additionally, and faced with temporary and/or extoepal situations, our management may
redefine the amount of the allowance, specifying supporting the criteria used in all the cases.

Current and deferred income tax/ Tax on minimum @med income

A degree of judgment is required to determine tlo®ine tax provision inasmuch as our
management has to evaluate, on an ongoing basippgitions taken in tax returns in respect of
situations in which the applicable tax regulatisrsubject to interpretation and, whenever necessary
make provisions based on the amount expected paideto the tax authorities. When the final tax
outcome of these matters differs from the amounit&ily recognized, such differences will impact o
both the income tax and the deferred tax provisiorke period in which such determination is made.

There are many transactions and calculations factwiine ultimate tax determination is
uncertain. The Company recognizes liabilities feergual tax claims based on estimates of whether
additional taxes will be due in the future.

Deferred tax assets are reviewed at each repattitegand reduced in accordance with the
probability that the sufficient taxable base w#l &vailable to allow for the total or partial reeoy of
these assets. Deferred tax assets and liabiliteesa discounted. The realization of deferredassets
depends on the generation of future taxable inciantige periods in which these temporary differences
become deductible. To make this assessment, owsgearent takes into consideration the scheduled
reversal of deferred tax liabilities, the projeasoof future taxable income and tax planning stiate

Benefit plans

The liability recognized by the Company is the Estimate of the present value of the cash
flows representing the benefit plan obligationtet tlosing date of the year together with the
adjustments for past service costs and actuasatk Cash flows are discounted using a rate that
contemplates actuarial assumptions about demograypildi financial conditions that affect the
determination of benefit plans. Such estimate getaon actuarial calculations made by independent
professionals in accordance with the projected eneitlit method.

ENRE penalties and discounts

The Company considers its applicable accountingyébr the recognition of the ENRE
penalties and discounts critical because it depenggenalizable events, which are valued on this lodis
management best estimate of the expenditure rehjidreettle the present obligation. The balancebef
ENRE penalties and discounts are adjusted in aaocedwith the regulatory framework applicable
thereto and estimated based on the Company’s dstishéhe outcome of the RTI process described in
Note 2 to the financial statements includes in énisual report.

Contingencies and provisions for lawsuits

The Company is a party to several complaints, |&&sund other legal proceedings, including
customer claims, in which a third party is seekdagment for alleged damages, reimbursement for
losses or compensation. The Company’s potentiailitiawith respect to such claims, lawsuits and
legal proceedings may not be accurately estim@ed management, with the assistance of legal
counsel, periodically analyzes the status of eagfifcant legal matter and evaluates the Company's
potential financial exposure. If the loss derivingm a complaint or legal proceeding is considered
probable and the amount can be reasonably estiraf@dvision is recorded.

Provisions for contingent losses represent a redderestimate of the losses that will be
incurred, based on the information available toroanagement at the date of the financial statements
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preparation, taking into account the Company’gdition and settlement strategies. These estimeges a
mainly made with the help of legal advisors. Howetfeour management’s estimates proved wrong,
the current provisions could be inadequate andtrigsa charge to profits that could have a sigaifit
effect on the statements of financial position, pashensive income, changes in equity and cash flows
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OFF-BALANCE SHEET ARRANGEMENTS
We did not have any off-balance sheet arrangenzents December 31, 2015, 2014 and 2013.
TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The following table summarizes our contractualilisgbs and commitments as of December 31,

2015.
Payments due by period
Less than 13 4-5 More than
Total
1 year years years 5 years

(in millions of Pesos)
Debt obligations and commercial

debt obligation§” 7.210,2 4.524,2 4175 - 2.268,5
Accrued fines and penaltiés 1.253,1 116,7 1.136,4 - -
Financial assistance fe&s 154,9 24,5 97,8 32,6 -
Operating leaséd 78,3 47,9 30,1 03 -
Capital expendituré‘ré) - - - - -
Total 8.696,5 47133 1.6818 32,9 2.268,5

1) Includes amortization of principal and interestmawnts. All of our financial indebtedness is unseduNone of our financial
indebtedness is guaranteed. See “Debt” in thisosefor a broader description of our financial ieb

2) See “Item. 4. Information on the Company—Businessr@ew—Our Concession—Fines and Penalties.”

3) Fees payable under our financial services agreewithEASA, our controlling shareholder. This agmeent expired in 2015
and was renewed for a five-year period. See “feiajor Shareholders and Related Party Transactidrelated Party
Transactions —Financial Services Agreement with EAS

4) Represents our minimum required lease payments.
5) Our concession does not require us to make anyfiggeamount of capital expenditures, but requireso meet certain quality

and other service standards. See “—Liquidity aadital Resources— Capital Expenditures.”
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PART I
ltem 15. Controls and Procedures
(a) Background

The Company issued its audited annual financiéstants under IFRS as of December 31, 2015
and 2014 and for the three years in the periodé&baeember 31, 2015 on March 8, 2016 and filedehos
financial statements with the Commission on Apfi| 2016.

Following discussions with the Staff regarding thmimments to the presentation in the
statement of cash flows of the financial assistarceived from the Argentine government through the
loans for investments and salaries, our managerastated our financial statements for the yeareeénd
on December 31, 2015 and 2014.

(b) Disclosure Controls and Procedures

We had evaluated, with the participation of ouretleixecutive officer and chief financial
officer, the effectiveness of the design and opematf the Company’s disclosure controls and pracesl
pursuant to 13a-15(e) and 15d-15(e) of the Seearixchange Act of 1934, as of December 31, 2015.

There are inherent limitations to the effectivenefsany system of disclosure controls and
procedures, including the possibility of human emad the circumvention or overriding of the cotdro
and procedures. Accordingly, even effective diaslesontrols and procedures can only provide
reasonable assurance of achieving their contreatives. Based upon our evaluation, we, with the
participation of our chief executive officer andaftfinancial officer, concluded on April 27, 201itat as
of December 31, 2015, our disclosure controls andgulures were effective to provide reasonable
assurance that information required to be discldégeds in the reports that we file or submit unidher
Exchange Act is recorded, processed, summarizedegrudted, within the time periods specified in the
applicable rules and forms, and that it is accutedland communicated to our management, including
our chief executive officer and chief financialiofr, as appropriate to allow timely decisions regay
required disclosure.

However , due to the above mentioned restatemehiedfinancial Statement, our chief
executive officer and chief financial officer hasgbsequently revised that assessment and concluded
that, as a result of the material weakness reféadelow, our disclosure controls and proceduresew
not effective as of December 31, 2015.

(c) Management’s Annual Report on Internal Contreér Financial Reporting (As Restated)

Our management is responsible for establishingnaaidtaining adequate internal control over
financial reporting as defined in Rules 13a-15(f) 45d-15(f) under the Securities Exchange Act of
1934. The Company’s internal control over financegdorting is designed to provide reasonable
assurance regarding the reliability of financigasing and the preparation of financial statemémts
external purposes in accordance with generally@edeaccounting principles. The Company’s internal
control over financial reporting includes thoseigies and procedures that:

(i) pertain to the maintenance of records thateasonable detail, accurately and fairly reflect
the transactions and dispositions of the assetseofompany;

(i) provide reasonable assurance that transactiomsecorded as necessary to permit
preparation of financial statements in accordanitle generally accepted accounting principles, dnad t
receipts and expenditures of the Company are beadg only in accordance with authorizations of our
management and directors of the Company; and

(i) provide reasonable assurance regarding prgmeror timely detection of unauthorized
acquisition, use or disposition of the Company'sets that could have a material effect on the firen
statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or
detect misstatements. Also, projections of anywatin of effectiveness to future periods are suhije
the risk that controls may become inadequate becafushanges in conditions, or that the degree of
compliance with the policies or procedures may riarzgte.
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Our management assessed the effectiveness of thpa®g's internal control over financial
reporting as of December 31, 2015. In making te&asment, our management used the criteria et for
by the Committee of Sponsoring Organizations offireadway Commission (COSO) in Internal
Control-Integrated Framework (2013).

Our management did not maintain effective contosisr the Company’s presentation for non-
routine, ad-hoc and complex agreements betweeB@dhgany and the Argentine government.
Specifically, controls over the interpretation bétaccounting standards related to presentation of
transactions in the statement of cash flows didopetate effectively as of December 31, 2015, whash
a result, impacted the classification between dpeyand financing cash flows and the disclosure of
non-cash items related to the transaction. Thisrobdeficiency resulted in the restatement of the
Company’s financial statements for the years emmteDecember 31, 2015 and 2014. Accordingly, our
management has determined that this control defigieonstitutes a material weakness.

A material weakness is a deficiency, or combinatibdeficiencies, in internal control over
financial reporting, such that there is a reasanabksibility that a material misstatement of the
Company’s annual or interim financial statementsmdt be prevented or detected on a timely basis.
Accordingly, if not remediated, this deficiency tduesult in misstatements in the classificatiothe
statement of cash flows that could, in turn, resuthaterial misstatements of the Company’s finainci
statements that would not be timely prevented teaded.

Because of this material weakness, our managementutled that the Company did not
maintain effective internal control over financiaporting as of December 31, 2015, based on aiteri
Internal Control—Integrated Framework issued byG@SO.

The effectiveness of the Company’s internal corka@r financial reporting as of December 31,
2015 has been audited by Price Waterhouse & CoL S & independent registered public accounting
firm, as stated in their report which appears lmerei

(d) Remediation Plan

The Company will streamline and reinforce its cotngrocedures for the proper analysis and
interpretation of the accounting standards to gpeitely present non-routine, ad-hoc and/or complex
agreements in the statement of cash flows. In addithe Company will provide additional training t
personnel to better perform this analysis. Our rgan@nt believes that the foregoing efforts will
effectively remediate the material weakness.
(e) Attestation Report of the Registered Publicodating Firm

Reference is made to the report of the Price Watest & Co. S.R.L. on page F-3 of this annual
report.

(f) Changes in Internal Control over Financial Refixag
There has been no change in our internal contred fimancial reporting during 2015 that has

materially affected, or is reasonably likely to evéilly affect, our internal control over financial
reporting.
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PART Il
Iltem 18.  Financial Statements
Our financial statements are included in this ahreort beginning on page F-1.
Iltem 19. Exhibits
Documents filed as exhibits to this Amendment Rlto our annual report:

12.1  Certification of Chief Financial Officer pursuawnt $ection 302 of the Sarbanes-Oxley Act of
2002.

12.2  Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of
2002.

13.1  Certification pursuant to Section 906 of the Sadsa@xley Act of 2002.
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SIGNATURE

The registrant hereby certifies that it meets fithe requirements for filing on Form 20-F/A anéth
it has duly caused and authorized the undersigneiyh this annual report on its behalf.

Date: July 20, 2016
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INDEPENDENT AUDITORS’ REPORT

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of
Empresa Distribuidora y Comercializadora Norte
Sociedad Andnima (Edenor S.A.)

In our opinion, the accompanying statements of financial position and the related statements of
comprehensive income (loss), of changes in equity and of cash flows present fairly, in all
material respects, the financial position of Empresa Distribuidora y Comercializadora Norte
Sociedad Andnima (Edenor S.A.) (hereinafter, Edenor S.A.) as of December 31, 2015 and
2014, and the results of its operations and its cash flows for each of the three years in the
period ended December 31, 2015 in conformity with International Financial Reporting Standards
as issued by the International Accounting Standards Board. Management and we previously
concluded that the Company maintained effective internal control over financial reporting as of
December 31, 2015. However, management has subsequently determined that a material
weakness in internal control over financial reporting related to the presentation in the statement
of cash flows of the financial assistance received from the Argentine Government through the
loans for investments and salaries existed as of that date. Accordingly, management's report
has been restated and our present opinion on internal control over financial reporting, as
presented herein, is different from that expressed in our previous report. Also in our opinion, the
Company did not maintain, in all material respects, effective internal control over financial
reporting as of December 31, 2015, based on criteria established in Internal Control —
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission (COSO) because a material weakness in internal control over financial
reporting related to the presentation in the statement of cash flows of the financial assistance
received from the Argentine Government through the loans for investments and salaries existed
as of that date. A material weakness is a deficiency, or a combination of deficiencies, in internal
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the annual or interim financial statements will not be prevented or detected on a
timely basis. The material weakness referred to above is described in Management’s Annual
report on Internal Control over Financial Reporting appearing under Item 15 (c). We considered
this material weakness in determining the nature, timing, and extent of audit tests applied in our
audit of the 2015 financial statements and our opinion regarding the effectiveness of the
Company'’s internal control over financial reporting does not affect our opinion on those financial
statements. The Company's management is responsible for these financial statements, for
maintaining effective internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in management’s report
referred to above. Our responsibility is to express opinions on these financial statements and on
the Company's internal control over financial reporting based on our integrated audits. We
conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the financial statements are free of material
misstatement and whether effective internal control over financial reporting was maintained in all
material respects. Our audits of the financial statements included examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. Our audit of internal control over financial reporting
included obtaining an understanding of internal control over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. Our audits also included performing
such other procedures as we considered necessary in the circumstances. We believe that our
audits provide a reasonable basis for our opinions.



As discussed in Note 1 to the financial statements, the Company has restated its 2015 and
2014 statements of cash flows to correct a misstatement.

Without qualifying our opinion, we draw the attention to the situation explained in Notes 1 and
41 to the financial statements of Edenor S.A. in relation to the economic and financial situation
and events after the reporting period.

A company’s internal control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and
procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial
statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are

subject to the risk that controls may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Autonomous City of Buenos Aires, July 20, 2016.

/s/ PRICE WATERHOUSE & CO. S.R.L.

Andrés Suarez (Partner)
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Glossary of Terms

The following definitions, which are not technical ones, will help readers understand some of the terms
used in the text of the notes to the Company’s Financial Statements.

Terms
AFIP
CAMMESA

CNV
CYCSA
EASA
Edenor S.A
Edesur S.A
ENRE
FNEE
FOCEDE
FOTAE
IAS

TASB
IFRIC
IFRS
LVFVD
MEM
MEyFP
MEyM
MMC
MPFIPyS
PEN
PEPASA
PESA
PISA
PUREE
PYSSA
RTI
SACME
SE
SEGBA S.A.
SIESA
TERI
VAD
VRD

Definitions
Federal Administration of Public Revenue

Compaiia Administradora del Mercado Mayorista Eléctrico
(the company in charge of the regulation and operation of the wholesale electricity market)
National Securities Commission

Comunicaciones y Consumos S.A.

Electricidad Argentina S.A.

Empresa Distribuidora y Comercializadora Norte S.A.
Empresa Distribuidora Sur S.A.

National Regulatory Authority for the Distribution of Electricity
National Fund of Electricity

Fund for Electric Power Distribution Expansion and Consolidation Works
Trust for the Management of Electricity Power Transmission Works
International Accounting Standards

International Accounting Standards Board

International Financial Reporting Interpretations Committee
International Financial Reporting Standards

Sale Settlements with Maturity Dates to be Determined
Wholesale Electricity Market

Economy and Public Finance Ministry

Energy and Mining Ministry

Cost Monitoring Mechanism

Ministry of Federal Planning, Public Investment and Services
Federal Executive Power

Petrolera Pampa S.A.

Pampa Energia S.A.

Pampa Inversiones S.A.

Program for the Rational Use of Electric Power

Préstamos y Servicios S.A.

Tariff Structure Review

S.A. Centro de Movimiento de Energia

Energy Secretariat

Servicios Eléctricos del Gran Buenos Aires S.A.

Salta Inversiones Eléctricas S.A.

Study, Review and Inspection of Works in Public Spaces Fees
Distribution Added Value

Debt Securities



Legal Information

Corporate name: Empresa Distribuidora y Comercializadora Norte S.A.
Legal address: 6363 Del Libertador Ave., City of Buenos Aires

Main business: Distribution and sale of electricity in the area and under the terms of the concession
agreement by which this public service is regulated.

Date of registration with the Public Registry of Commerce:
- of the Articles of Incorporation: August 3, 1992
- of the last amendment to the By-laws: May 28, 2007

Term of the Corporation: August 3, 2087

Registration number with the “Inspeccion General de Justicia” (the Argentine
governmental regulatory agency of corporations): 1,559,940

Parent company: Electricidad Argentina S.A. (EASA)
Legal address: 3302 Ortiz de Ocampo, Building 4, City of Buenos Aires

Main business of the parent company: Investment in Edenor S.A.’s Class “A” shares and rendering

of technical advisory, management, sales, technology transfer and other services related to the distribution
of electricity.

Interest held by the parent company in capital stock and votes: 51.54%

CAPITAL STRUCTURE
AS OF DECEMBER 31, 2015

(amounts stated in pesos)

7. Subscribed
and
Class of shares 8. paid-in
(See Note
16)
Common, book-entry shares, face value 1
and 1 vote per share
Class A 462,292,111
Class B (1) 442,210,385
Class C (2) 1,952,604
906,455,100

(1) Includes 9,412,500 treasury shares as of December 31, 2015 and 2014.
(2) Shares of the Employee Stock Ownership Program that have not been transferred



Edenor S.A.
Statement of Financial Position
as of December 31, 2015 and 2014
(Stated in thousands of pesos)

Note 12.31.15 12.31.14
ASSETS
Non-current assets
Property, plant and equipment 9 8,885,789 6,652,482
Interest in joint ventures 4 433 432
Deferred tax asset 24 50,048 87,167
Other receivables 11 153,777 249,235
Financial assets at fair value through profit or loss 13 23,567 -
Total non-current assets 9,113,614 6,989,316
Current assets
Inventories 14 134,867 73,970
Other receivables 11 1,079,860 250,307
Trade receivables 12 963,005 882,949
Financial assets at fair value through profit or loss 13 1,560,434 254,447
Derivative financial instruments 197 -
Cash and cash equivalents 15 128,952 179,080
Total current assets 3,867,315 1,640,753
TOTAL ASSETS 12,980,929 8,630,069




Statement of Financial Position

Edenor S.A.

as of December 31, 2015 and 2014 (Continued)
(Stated in thousands of pesos)

EQUITY

Share capital

Adjustment to share capital
Additional paid-in capital
Treasury stock

Adjustment to treasury stock
Other comprehensive loss

Accumulated losses
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Trade pay ables

Other payables

Borrowings

Deferred revenue

Salaries and social security payable
Benefit plans

Tax liabilities

Provisions

Total non-current liabilities

Current liabilities

Trade pay ables

Other payables

Borrowings

Derivative financial instruments
Deferred revenue

Salaries and social security payable
Benefit plans

Tax liabilities

Provisions

Total current liabilities
TOTAL LIABILITIES

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of the restated Financial Statements

Note 12.31.15 12.31.14
16 897,043 897,043
397,716 397,716
3,452 3,452
16 9,412 9,412
10,347 10,347
(42,253) (39,862)
249,336 (893,107)
1,525,053 385,001
18 224,966 231,105
19 2,391,878 1,644,587
21 2,460,975 1,598,442
20 153,816 109,089
22 80,039 62,858
23 204,386 150,355
25 1,922 3,164
27 259,573 112,095
5,777-555 3,911,695
18 4,475,427 3,299,891
19 151,674 187,096
21 48,798 33,961
- 5,895
20 764 764
22 733,131 610,649
23 28,291 10,566
25 169,747 160,483
27 70,489 24,068
5,678,321 4,333,373
11,455,876 8,245,068
12,980,929 8,630,069




Revenue

Electric power purchases

Subtotal

Transmission and distribution expenses
Gross loss

Selling expenses

Administrative expenses

Other operating expense, net

Gain from interest in joint ventures

Operating loss before higer costs
recognition and SE Resolution 32/15
Income recognition on account of the RTI-SE
Resolution 32/15

Higher cost recognition — SE Resolution 250/13
and subsequent Notes

Operating profit (loss)

Financial income

Financial expenses

Other financial results

Net financial expense
Profit (Loss) before taxes

Income tax
Profit (Loss) for the year from continuing
operations

Discontinued operations
Profit (Loss) for the year

Profit (Loss) for the year attributable to:
Owners of the Company

Non-controlling interests

Profit (Loss) for the year

Profit (Loss) for the year attributable to
the owners of the parent

Continuing operations

Discontinued operations

Edenor S.A.
Statement of Comprehensive Income (Loss)

for the years ended December 31, 2015, 2014 and 2013

(Stated in thousands of pesos)

Note 12.31.15 12.31.14 12.31.13
28 3,802,162 3,598,376 3,440,691
(2,021,981)  (1,878,088) (2,050,295)
1,780,181 1,720,288 1,390,396
29 (3,153,664)  (2,825,062) (2,055,285)
(1,373,483)  (1,104,774) (664,889)
29 (832,806) (657,909) (548,256)
29 (706,091) (496,762) (324,768)
30 (422,546) (265,505) (80,497)
1 5 5
(3,334,925)  (2,524,945) (1,618,405)
2 5,025,114 - -
2 551,498 2,271,927 2,933,052
2,241,687 (253,018) 1,314,647
31 96,225 235,534 276,221
31 (450,016) (592,013) (504,854)
31 (561,723) (324,575) (262,263)
(915,514) (681,054) (490,896)
1,326,173 (934,072) 823,751
24 (183,730) 154,356 44,116
1,142,443 (779,716) 867,867
- - (95,108)
1,142,443 (779,716) 772,759
1,142,443 (779,716) 771,739
- - 1,020
1,142,443 (779,716) 772,759
1,142,443 (779,716) 867,867
- - (96,128)
1,142,443 (779,716) 771,739




Edenor S.A.
Statement of Comprehensive Income (Loss)
for the years ended December 31, 2015, 2014 and 2013 (Continued)
(Stated in thousands of pesos)

12.31.15 12.31.14 12.31.13

Other comprehensive income
Items that will not be reclassified to profit or
loss
Results related to benefit plans 23 (3,678) (17,823) (20,951)
Tax effect of actuarial income on benefit plans 24 1,287 6,238 7,333
Total other comprehensive losses (2,391) (11,585) (13,618)
Comprehensive income for the year
attributable to:
Owners of the parent 1,140,052 (791,301) 758,121
Non-controlling interests - - 1,020
Comprehensive income (loss) for the year 1,140,052 (791,301) 759,141
Comprehensive (loss) Profit for the year
attributable to the owners of the parent
Continuing operations 1,140,052 (791,301) 757,101
Discontinued operations - - 1,020

1,140,052 (791,301) 758,121
Basic and diluted earnings (loss) per share:
Basic and diluted earnings (loss) per share 32 1.27 (0.87) 0.97
Basic and diluted (loss) earnings per share from
discontinued operations 32 - - (o.11)

The accompanying notes are an integral part of the restated Financial Statements.



Balance at December 31, 2012

Absorption of accumulated losses - Shareholders'
Meeting of 04/25/2013

Reversion of absorption of accumulated losses -
Shareholders' Meeting of 12/20/2013

Sale of subsidiaries

Profit for the year

Other comprehensive loss for the year

Balance at December 31, 2013

Loss for the year
Other comprehensive loss for the year
Balance at December 31, 2014

Profit for the year
Other comprehensive loss for the year
Balance at December 31, 2015

Edenor S.A.

Statement of Changes in Equity
for the years ended December 31, 2015, 2014 and 2013
(Stated in thousands of pesos)

Adjust-
Adjustment ment to Additional Other

Share toshare Treasury treasury paid-in comprehesive  Accumulated Total

capital capital stock stock capital loss deficit equity
897,043 397,716 9,412 10,347 3,452 (14,659) (885,130) 418,181
(89,704) (397,716) (941) (10,347) (3,452) - 502,160 -
89,704 397,716 941 10,347 3,452 - (502,160) -
- - - - - - 771,739 771,739
- - - - - (13,618) - (13,618)
897,043 397,716 9,412 10,347 3,452 (28,277) (113,391) 1,176,302
- - - - - - (779,716) (779,716)
- - - - - (11,585) - (11,585)
897,043 397,716 9,412 10,347 3,452 (39,862) (893,107) 385,001
- - - - - - 1,142,443 1,142,443
- - - - - (2,391) - (2,391)
897,043 397,716 9,412 10,347 3,452 (42,253) 249,336 1,525,053

The accompanying notes are an integral part of the restated Financial Statements.



Edenor S.A.

Restated Statement of Cash Flows
for the years ended December 31, 2015, 2014 and 2013
(Stated in thousands of pesos)

Cash flows from operating activities

Profit (Loss) for the year

Adjustments toreconcile net (loss) profit tonet cash
flows from operating activities:

Depreciation of property, plants and equipments

Loss on disposals of property, plants and equipments

Net accrued interest

Exchange differences

Income tax

Allowance for the impairment of trade and other receivables, net
Adjustment to present value of receivables

Provision for contingencies

Other expenses - FOCEDE

Changesin fair value of financial assets

Accrual of benefit plans

Gain from interest in joint ventures

Higher cost recognition — SE Resolution 250/13 and subsequent
Income recognition on account of the RTI - SE Resolution 32/15
Net gain from the repurchase of Corporate Bonds

Income from non-reimbursable customer contributions
Changes in operating assets and liabilities:

Increase in trade receivables

Decrease (Increase) in other receivables

(Increase) Decrease in inventories

Increase (Decrease) in deferred revenue

Increase (Decrease) in trade pay ables

Increase in salaries and social security payable

Decrease in benefit plans

Decrease in tax liabilities

(Increase) Decrease in other payables

Funds obtained from the program for the rational use of electric
power (PUREE) (SE Resolution No. 1037/07)

Net decrease in provisions

Subtotal before variations of account payables with Cammesa

Increase in account payables with Cammesa
Net cash flows generated by operating activities

12.31.15 12.31.14
Note (restated) (restated) 12.31.13

1,142,443 (779,716) 772,759

29 281,407 237,639 212,148

9 3,513 959 1,230

31 333,674 340,970 196,626

31 894,773 427,896 365,759

24 183,730 (154,356) (44,116)

24,084 19,692 33,699

31 (5,387) (8,128) (2,378)

27 226,449 755417 36,033

30 59,563 97,701 -

31 (323,610) (67,591) (16,097)

23 89,254 51,425 22,540

(1) (5) (5)

2 (551,498) (2,271,927) (2,933,052)

2 (495,516) - -

31 - (44,388) (88,879)

30 (764) - 168,628

(40,557) (55,276) (48,471)

375,620 (134,708) (111,942)

(60,898) 9,883 (42,692)

45,490 76,187 (700)

660,835 (528,353) (87,028)

139,663 226,689 95,319

(21,177) (11,017) (7,904)

(140,955) (28,704) (44,888)

(62,125) 262,316 262,007

25,612 482,929 491,947

(32,550) (33,042) (25,299)

2,751,072 (1,807,508) (794,756)

251,045 2,974,876 2,231,477

3,002,117 1,167,368 1,436,721




Edenor S.A.

Restated Statement of Cash Flows
for the years ended December 31, 2015, 2014 and 2013 (Continued)
(Stated in thousands of pesos)

Cash flows from investing activities

Payment of property, plants and equipments

Net (payment for) collection of purchase / sale of financial assets
at fair value

Collection of financial receivables with related companies
Collection of receivables from sale of subsidiaries - SIESA
Discontinued operations

Net cash flows used in investing activities

Cash flows from financing activities

Payment of principal on loans

Payment of interest on loans

Discontinued operations

Proceeds from PP&E mutuum

Proceeds from Salaries mutuum

Net cash flows generated by (used in) financing activities

(Decrease) Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the beginning of year included in
assets of disposal group classified as held for sale

Exchange differences in cash and cash equivalents

(Decrease) Increase in cash and cash equivalents

Cash and cash equivalents at the end of the year

Supplemental cash flows information
Non-cash activities

Financial costs capitalized in property, plants and equipments
Acquisitions of property, plant and equipment through
increased trade payables

Increase (Decrease) from offsetting of PUREE-related liability
against receivables (SE Resolution 250/13, subsequent Notes
and SE Resolution 32/15)

Increase (Decrease) from offsetting of liability with CAMMESA
for electricity purchases against receivables (SE Resolution
250/13, subsequent Notes and SE Resolution 32/15)

Decrease from offset of other liabilities with CAMMESA for loans
for consumption (Mutuums) granted for higher salary costs (SE
Resolution 32/15)

Amountsreceived from CAMMESA through FOCEDE

Decrease in financial assets at fair value from repurchase of
Corporate Bonds

Increase in financial assets at fair value from subsidiary sale

Decrease of other receivables for collection of receivables from
related companies with corporate notes

Net increase of trade receivables from sale of assets of disposal
group classified as held for sale

Acquisitions of property, plant and equipment through
increased FOTAE debt

The accompanying notes are an integral part of the restated Financial Statements.

12.31.15 12.31.14
Note (restated) (restated) 12.31.13

(2,095,532) (1,400,140) (892,431)

(1,012,037) (64,625) (97,399)

- - 2,051

4,272 2,976 2,940

- - (124,246)

(3,103,297) (1,461,789) (1,109,085)

21 - (424) (25,535)

21 (172,923) (155,251) (176,976)

_ - 25,388

- 100,000 -

214,894 280,622 -

41,971 224,947 (177,123)

(59,209) (69,474) 150,513

15 179,080 243,473 71,108

- - 11,154

9,081 5,081 10,698

(59,209) (69,474) 150,513

15 128,952 179,080 243,473

9 (255,932) (123,861) (24,532)

(166,763) (144,833) (126,419)

2 10,619 (574,010) (1,661,105)

2 158,081 (2,218,424) (1,152,266)

2 (495,516) - -

723,616 100,000 -

21 - 91,638 165,085

- - (334,340)

_ - 52,840

- - (44,627)

34 - (32,939) (48,960)



EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014

1. General information
History and development of the Company

Edenor S.A. was organized on July 21, 1992 by Decree No. 714/92 in connection with the privatization and
concession process of the distribution and sale of electric power carried out by SEGBA.

By means of an International Public Bidding, the Federal Government awarded 51% of the Company’s
capital stock, represented by the Class "A" shares, to the bid made by EASA, the parent company of Edenor S.A. The
award as well as the transfer contract were approved on August 24, 1992 by Executive Order No. 1,507/92 of the
Federal Government.

On September 1, 1992, EASA took over the operations of EDENOR S.A.

The corporate purpose of EDENOR S.A. is to engage in the distribution and sale of electricity within the
concession area. Furthermore, among other activities, the Company may subscribe or acquire shares of other
electricity distribution companies, subject to the approval of the regulatory agency, assign the use of the network to
provide electricity transmission or other voice, data and image transmission services, and render advisory, training,
maintenance, consulting, and management services and know-how related to the distribution of electricity both in
Argentina and abroad. These activities may be conducted directly by EDENOR S.A. or through subsidiaries or
related companies. In addition, the Company may act as trustee of trusts created under Argentine laws.

Restatement of previously issued Financial Statements

The Company has restated its financial statements for the year ended December 31, 2015 and 2014 (the
“Financial Statements”) to correct an error in the presentation of the cash inflows related to a financial assistance
program granted by the Argentine Government to the Company, through various loan agreements for the
consumption and assignment of secured receivables, in order to pay the higher salary costs and also to cover the
insufficiency of the funds deriving from the FOCEDE (the “loans for investments and salaries”).

This restatement follows the conclusion of discussions with the Staff of the U.S. Securities and Exchange
Commission regarding Staff comments relating to the presentation in the statement of cash flows of the financial
assistance received from the Argentine Government through the loans for investments and salaries, as explained in
Note 2.C.VIII to the 2015 Financial Statements.

As a result of these discussions, the Company has restated the presentation of the cash inflows related to
these agreements, placing more relevance on the fact that these agreements were instrumented as loans and not on
the underlying reasons for these agreements, which was to provide an alternative source of cash inflows in the lack
of increases in tariffs and review of the concession contract for the last 15 years.

Accordingly, the Company’s statements of cash flows for the years ended December 31, 2015 and 2014 have
been restated to present the cash inflows related to such agreements within financing activities in the statement of
cash flows, instead of operating activities as previously presented. Also, the increase in the balances of the loans
with CAMMESA for funds received by the FOCEDE for the years ended December 31, 2015 and 2014 have been
restated and are now presented as non-cash financing transactions in the supplementary disclosures to the
statement of cash flows instead of operating activities as were previously presented.

The restatement, which is treated as the correction of an error under accounting rules, impacts only the
Statement of Cash Flows for the year ended December 31, 2015 and 2014. The restatement impacts only the years
ended December 31, 2015 and 2014. No impact was recorded on the Financial Statements for the year ended
December 31, 2013.

As a result of the restatement, cash flows from operating activities have decreased by $ 214.9 million and $
380.6 million in 2015 and 2014, respectively, with a corresponding increase for such amounts in the cash flows from
financing activities. Of such amounts, $214.9 million and $280.6 million in 2015 and 2014, respectively, did not
result in future cash outflows, as they were offset with the grant received under Resolution No. 32/15, and disclosed
as non-cash transactions under the “Decrease from offsetting liability with CAMMESA from loans for consumption
(mutuums) granted for higher salary cost (SE Res. No. 32/15)” heading in the supplementary disclosures to the
statement of cash flows for the year ended December 31, 2015 and 2014. Also, the amounts of $ 723.6 million and $
100 million in 2015 and 2014, respectively, are now disclosed as non-cash transaction under the “Amounts received
from CAMMESA through FOCEDE” heading in the supplementary disclosures to the statement of cash flows.

There are no impacts in the statements of financial position, comprehensive income, or equity, nor in the
basic and diluted earnings per share.



EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

Following the restatement, these Restated Financial Statements for the years ended December 31, 2015
and 2014 of the Company have been approved and authorized for issue by the Board of Directors on July 20, 2016.

The effect of this restatement on the previously issued statement of cash flows for the years ended
December 31, 2015 and 2014 is as follows:

2015 2015 2015

(as reported) (adjustment) (restated)
Cash flow from operating activities 3,217,011 (214,894) (1) 3,002,117
Cash flow from financing activities (172,923) 214,894 (1) 41,971
Non cash transactions
Amounts received from CAMMESA through FOCEDE - 723,616 (2) 723,616
Decrease from offset of other liabilities with CAMMESA
for loans for consumption (Mutuums) granted for higher
salary costs (SE Resolution 32/15) (495,516) (3) - (495,516)

2014 2014 2014

(as reported) (adjustment) (restated)
Cash flow from operating activities 1,547,990 (380,622) (4) 1,167,368
Cash flow from financing activities (155,675) 380,622 (4) 224,947
Non cash transactions
Amounts received from CAMMESA through FOCEDE - 100,000 (2) 100,000

(1)  Corresponds to loans for salaries and were disclosed in the statement of cash flows under the heading “Increase in
account payable and loans (MUTUUM) with CAMMESA in distribution”. See Note 2.C.VIII.

(2) Corresponds to loans for investments. See Note 2.C.VIIL.

(3) Corresponds to the grant received under SE Resolution No. 32/15, issued on March 11, 2015 establishing the
offsetting of the CAMMESA loans for salaries (2014 and 2015) with this grant. See Note 2.C.IX.

(4) Corresponds to loans for salaries and investments, $ 280.6 million and $ 100 million, respectively.

The Company’s economic and financial situation

In fiscal year 2015, the Company recorded positive operating and net results, thus reversing its negative
economic and financial situation of the last years. This improvement has been achieved as a consequence of the
issuance by the SE on March 13, 2015 of Resolution 32/15, which addresses the need for the adjustment of the
economic and financial situation of distribution companies and considers it necessary that urgent and temporary
measures should be adopted in order to maintain the normal provision of the public service, object of the
concession (Note 2.c.IX).

In spite of the deterioration of the economic and financial equation over the last years as a consequence of
the delay in the compliance with certain obligations under the Adjustment Agreement, especially with regard to the
recognition of the semiannual rate adjustments resulting from the MMC, and the carrying out of the RTI, thanks to
the adoption of certain measures aimed at mitigating the impact thereof, the Company has been able to not only
maintain the quality of the electricity distribution service but also satisfy the constant year-on-year increase in the
demand for electricity that has accompanied the economic growth and the standard of living of the last years. In this
regard, the Company absorbed the higher costs associated with the provision of the service and complied with the
execution of the investment plan and the carrying out of the essential operation and maintenance works that are
necessary to maintain the provision of the public service in a satisfactory manner in terms of quality and safety.

In spite of that which has been mentioned in the first paragraph of this Note, as of December 31, 2015 the
Company’s negative working capital amounts to $ 1.8 billion, which includes the amount owed to CAMMESA for $
1.8 billion plus interest accrued as of December 31, 2015, as described in Note 2.c.IX.e, in respect of which the
Company submitted a payment proposal based on its available and projected cash flows. Until the date of issuance
of these financial statements, no answer from CAMMESA has been received.

Furthermore, on December 16, 2015, the Federal Government issued Executive Order No. 134, which
declared the state of emergency in the country’s electricity sector and authorized the MEyM to implement a plan of
action for the generation, transmission and distribution of electricity at national level and guarantee the provision
of the electricity public service under adequate economic and technical conditions.
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EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

After the closing date of the fiscal year being reported, in January 2016, the MEyM issued, as part of the
measures aimed at the restructuring of the electricity sector, Resolutions Nos. 6 and 7 which implemented a new
electricity rate system aimed at improving the distribution companies’ revenue in order for them to be able to make
investments and carry out network maintenance and expansion works. Additionally, the ENRE was instructed to
adjust, on account of the RTI, the VAD in electricity rate schedules and to take all the necessary steps to carry out
the RTI before December 31, 2016. This new electricity rate system will protect those sectors that cannot afford the
full cost of the service through the creation of a “Social Tariff”, will be accompanied by a program aimed at reducing
the consumption of electricity and will provide for the billing of electricity consumption on a monthly basis in order
to soften the impact of the increases on customers.

In view of this scenario, the Company Board of Directors is currently assessing the sufficiency of the
financial resources granted to cover the costs of the operation, the investment plans and debt service payments, as
well as the impact of the different variables that affect the Company’s business, such as behavior of demand, losses,
delinquency, service quality and penalties, etc.

Additionally, the Company Board of Directors will continue to take steps to resolve with the Grantor of the
Concession and the regulatory agency the issue related to the RTI, which is expected will be concluded in
accordance with the provisions of MEyM Resolution 7/16 (Note 2.c.II) in a satisfactory manner with regard to its
timing and final form.

Development of the economic context in which the Company operates

On December 17, 2015, the Argentine peso underwent a devaluation of approximately 40% that affected
not only the economic context in which the Company operates but also its results in these financial statements.

Such impact resulted in a loss of $ 683.2 million, almost entirely generated by the Company’s net liability
exposure to USD, which has been included in the Other financial results line item of the Statement of
Comprehensive Income.

At the date of issuance of these financial statements, the devaluation of the Argentine peso increased, as
compared to its value at year-end, by approximately 17%. This variation would generate a negative impact of $ 455
million.

Those impacts have been determined without considering the effects of the hedging contracts mentioned in
Note 5.1.a).

2, Regulatory framework
a. General

The Company is subject to the regulatory framework provided under Law No. 24,065 and the regulations
issued by the ENRE.

The ENRE is empowered to approve and control tariffs, and control the quality levels of the technical
product and service, the commercial service and the compliance with public safety regulations, as provided for in
the Concession Agreement. If the Distribution Company fails to comply with the obligations assumed, the ENRE
will be entitled to apply the penalties stipulated in the Concession Agreement.

The Distribution Company’s obligations are, among others, to make the necessary investments and carry
out the necessary maintenance works in order to ensure that the quality levels established for the provision of the
service in the concession area will be complied with and that electricity supply and availability will be sufficient to
meet the demand in due time, securing the sources of supply.

11



EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

If the Company repeatedly fails to comply with the obligations assumed in the Concession Agreement, the
grantor of the concession will be entitled to foreclose on the collateral granted by the majority shareholders by
means of the pledge of the Class A shares and sell them in a Public Bid. This, however, will not affect the continuity
of the Holder of the concession. This situation may also occur if after the publication of the electricity rate schedule
resulting from the RTI, the Company, the Company shareholders representing at least two thirds of the share
capital, and/or the former Company shareholders do not submit their waivers to the rights to claim or abandon the
actions filed as a consequence of Law 25,561, which in part depends on the decisions of third parties. At the date of
issuance of these financial statements, there have been no events of non-compliance by the Company that could be
regarded as included within the scope of this situation.

Furthermore, the Concession Agreement may be rescinded in the event of the Distribution Company
undergoing bankruptcy proceedings. Additionally, if the Grantor of the Concession fails to discharge his obligations
in such a manner that the Distribution Company is prevented from providing the Service or the Service is severely
affected on a permanent basis, the Distribution Company may request, after demanding the regularization of such
situation in a term of 9o days, that the agreement be rescinded.

b. Concession

The term of the concession is 95 years, which may be extended for an additional maximum period of 10
years. The term of the concession is divided into management periods: a first period of 15 years and subsequent
periods of 10 years each. At the end of each management period, the Class “A” shares representing 51% of the capital
stock of Edenor S.A., currently held by EASA, must be offered for sale through a public bidding. If EASA makes the
highest bid, it will continue to hold the Class “A” shares, and no further disbursements will be necessary. On the
contrary, if EASA is not the highest bidder, then the bidder who makes the highest bid shall pay EASA the amount
of the bid in accordance with the conditions of the public bidding. The proceeds from the sale of the Class “A”
shares will be delivered to EASA after deducting any amounts receivable to which the Grantor of the concession may
be entitled.

On July 7, 2007 the Official Gazette published ENRE Resolution No. 467/07 pursuant to which the first
management period is extended for 5 years to commence as from the date on which the RTI goes into effect, which
has not yet occurred. Its original maturity would have taken place on August 31, 2007.

Furthermore, in accordance with the provisions of ENRE Resolution No. 467/07, the commencement of
the aforementioned process for the sale of the shares shall take place when the five-year tariff period beginning after
the ending of the RTI comes to an end.

The Company has the exclusive right to render electric power distribution and sales services within the
concession area to all users who are not authorized to obtain their power supply from the MEM, thus being obliged
to supply all the electric power that may be required in due time and in accordance with the established quality
levels. In addition, the Company must allow free access to its facilities to any MEM agents whenever required, under
the terms of the Concession.

No specific fee must be paid by the Company under the Concession Agreement during the term of the
concession.

On January 6, 2002, the PEN passed Law No. 25,561 whereby adjustment clauses in US dollars, as well as
any other indexation mechanisms stipulated in the contracts entered into by the Federal Government, including
those related to public utilities, were declared null and void as from such date. The resulting prices and rates were
converted into Argentine pesos at a rate of 1 peso per US dollar.

Furthermore, Law No. 25,561 authorized the PEN to renegotiate public utility contracts taking certain
criteria into account.

Additionally, both the declaration of economic emergency and the period to renegotiate public utility
contracts were extended through December 31, 2017 by Law No. 27,200 that came into effect on January 1, 2016.

12



EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

Moreover, on December 16, 2015, by Executive Order No. 134/2015, the President of Argentina declared
the state of emergency in the country’s electricity sector. The declaration of the state of emergency and the measures
to be adopted as a consequence thereof, as indicated in Section 2 of the aforementioned Executive Order, will
remain in effect until December 31, 2017.

In this regard, the MEyM is instructed to prepare, launch and implement a plan of action for the electricity
generation, transmission and distribution segments at national level with the aim of adjusting the quality and safety
of the electricity supply and guaranteeing the provision of the electricity public service under adequate economic
and technical conditions.

c. Electricity rate situation
1. Adjustment Agreement entered into between Edenor and the Federal Government
On September 21, 2005, Edenor S.A. entered into an Adjustment Agreement within the framework of the
process of renegotiation of the Concession Agreement set forth in Law No. 25,561 and supplementary regulations,
which was ratified on February 13, 2006.
The Adjustment Agreement provides for the following;:
1) The implementation of a Temporary Tariff Structure effective as from November 1, 2005,
including a 23% average increase in the distribution margin, which may not result in an increase
in the average rate of more than 15%, and an additional 5% average increase in the VAD, allocated

to certain specified capital expenditures;

ii) The requirement that during the term of said temporary tariff structure, dividend payment be
subject to the approval of the regulatory authority;

iii) The establishment of a “social tariff” for the needy and the levels of quality of the service to be
rendered;
iv) The suspension of the claims and legal actions filed by the Company and its shareholders in

national or foreign courts due to the effects caused by the Economic Emergency Law;

V) The carrying out of a RTI which will result in a new tariff structure that will go into effect on a
gradual basis and remain in effect for the following 5 years. In accordance with the provisions of
Law No. 24,065, the ENRE will be in charge of such review;

vi) The implementation of a minimum investment plan in the electric network for an amount of $
178.8 million to be fulfilled by the Company during 2006, plus an additional investment of $ 25.5
million should it be required;

vii) The adjustment of the penalties imposed by the ENRE that are payable to customers by way of
discounts, which were notified by such regulatory agency prior to January 6, 2002 as well as of
those that have been notified, or whose cause or origin has arisen in the period between January
6, 2002 and the date on which the Adjustment Agreement goes into effect through the date on
which they are effectively paid, using, for such purpose, the average increase recorded in the
Company’s distribution costs as a result of the increases and adjustments granted at each date;

viii) The waiver of the penalties imposed by the ENRE that are payable to the National State, which
have been notified, or their cause or origin has arisen in the period between January 6, 2002 and
the date on which the Adjustment Agreement goes into effect;

The payment term of the penalties imposed by the ENRE, which are described in paragraph vii above, is
180 days after the approval of the RTI in fourteen semiannual installments, which represent approximately two-
thirds of the penalties imposed by the ENRE before January 6, 2002 as well as of those that have been notified, or
whose cause or origin has arisen in the period between January 6, 2002 and the date on which the Adjustment
Agreement goes into effect, subject to compliance with certain requirements.
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EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

Said agreement was ratified by the PEN by means of Executive Order No. 1,957/06, signed by the President
of Argentina on December 28, 2006 and published in the Official Gazette on January 8, 2007. The aforementioned
agreement stipulates the terms and conditions that, upon compliance with the other procedures required by the
regulations, will be the fundamental basis of the Comprehensive Renegotiation of the Concession Agreement of the
public service of electric power distribution and sale within the federal jurisdiction, between the PEN and the holder
of the concession.

Additionally, on February 5, 2007 the Official Gazette published ENRE Resolution No. 51/07 which
approves the electricity rate schedule resulting from the Temporary Tariff Structure, applicable to consumption
recorded as from February 1, 2007. This document provided for the following:

i) A 23% average increase in distribution costs, service connection costs and service reconnection
costs in effect, except for the residential tariffs;

ii) An additional 5% average increase in distribution costs, to be applied to the execution of the works
and infrastructure plan detailed in the Adjustment Agreement;

iii) Implementation of the MMC set forth in the Adjustment Agreement, which for the six-month
period commenced November 1, 2005 and ended April 30, 2006, shows a percentage of 8.032%.
This percentage would be applied to non-residential consumption recorded from May 1, 2006
through January 31, 2007;

iv) Invoicing in 55 equal and consecutive monthly installments of the differences arising from the
application of the new electricity rate schedule for non-residential consumption recorded from
November 1, 2005 through January 31, 2007 (paragraphs i) and ii) above) and from May 1, 2006
through January 31, 2007 (paragraph iii) above);

V) Invoicing of the differences corresponding to deviations between foreseen physical transactions
and those effectively carried out and of other concepts associated with the MEM, such as the
Specific fee payable for the Expansion of the Network, Transportation and Others;

vi) Presentation, within a period of 45 calendar days from the issuance of this resolution, of an
adjusted annual investment plan, in physical and monetary values, in compliance with the
requirements of the Adjustment Agreement.

Resolution 434/2007 provided, among other things, that the obligations and commitments set forth in
section 22 of the Adjustment Agreement be extended until the date on which the electricity rate schedule resulting
from the RTI goes into effect, allowing the Company and its shareholders to resume the legal actions suspended as a
consequence of the Adjustment Agreement if the new electricity rate schedule does not go into effect.

II. Tariff Structure Review

On July 30, 2008, the SE issued Resolution 865/08 which modified Resolution 434/07 and provided that
the electricity rate schedule resulting from the RTI would go into effect in February 2009, which, due to the non-
compliance therewith, has been resumed as from the issuance of Resolution 7 of the MEyM.

The ENRE began the Tariff Structure Review Process with the issuance of Resolution 467/08. On
November 12, 2009, the Company made its revenue request presentation for the new period, which included the
grounds and criteria based on which the request was made. As from that moment, the Company made successive
and reiterated presentations aimed at ending the aforementioned process as well as obtaining the new electricity
rate schedule, filing a Preliminary Administrative Action before the Ministry of Federal Planning, Public Investment
and Services in March 2012 and a petition for the immediate resolution thereof in October 2012. In the Company’s
opinion, this claim has come to an end due to the issuance of SE Resolution 250/13 dated May 2013.
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EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

Additionally, in June 2013, the Company filed a complaint against the Federal Government claiming full
compliance with the Adjustment Agreement and compensation for damages due to the non-compliance with the
commitments stipulated therein. The complaint was amended so as to extend it in November 2013 (See Note 8.e).

On December 4, 2015, the Company requested the suspension of the procedural time-limits under the
terms of section 157 of the Federal Code of Civil and Commercial Procedure, in accordance with the provisions of SE
Resolution 32/15, and reiterated the request on February 16, 2016 due to the revocation of SE Resolution 32/15, as
indicated below.

By means of MEyM Resolution No. 7/16, SE Resolution 32/15 was repealed and the ENRE was instructed
to adopt measures, within its field of competence, to finish the RTI so that the rates resulting therefrom will come
into effect before December 31, 2016.

Although in the last years, the Grantor of the Concession adopted palliative measures to allow for the
operations to continue, such measures were partial and considered neither all the variables nor the essential
elements of the rights and obligations deriving from the Concession Agreement.

In the Company’s opinion, the RTI must include, in addition to the definitive Electricity Rate Schedules, a
review of costs, the required quality levels and other rights and obligations that would lead to an updated
Concession Agreement, which, in turn, must provide for the definitive treatment to be given to all those issues,
about which a decision is still pending, resulting from the non-compliance with the Adjustment Agreement,
including the remaining balances and other effects caused by the partial measures adopted.

These issues include, among other, the following;:

i)  The treatment to be given to the remaining balances received for the fulfillment of the Investment plan
through the Loans for consumption (Mutuums) granted to cover the insufficiency of the funds deriving
from the FOCEDE,

ii) The conditions for the settlement of the balance outstanding with CAMMESA at the date of issuance of
Resolution 32/15, for which purpose the Company has submitted a payment plan,

iii) The treatment to be given to the Penalties and Discounts determined prior and subsequent to the
Adjustment Agreement.

The Penalties and Discounts are determined by the ENRE when the Company fails to comply with certain
quality parameters stipulated in the Concession Agreement. The non-compliance with those parameters is
indirectly caused by the insufficiency of the necessary funds to be allocated to the investments that would
allow for the maintenance of the initially agreed-upon quality levels, due to the lack of a timely and proper
adjustment of the Electricity Rate Schedule. In the Company’s opinion the generation and accumulation of
unpaid balances for this concept are not attributable to the Distribution Company inasmuch as the inaction
and discretionary decisions of the Grantor of the Concession in the past have led to the deterioration of the
Company’s economic and financial equation, thus preventing it from complying with its basic and
elemental obligations for the provision of the public service.

iv) The establishment, on a mutually agreed basis, of new quality levels and a system of Penalties and
Discounts that provides for an adequate transition period for the effective application of the new
conditions,

v)  The termination and liquidation of the FOCEDE in order to reach an agreement on the treatment to be
given to the obligations assumed by the Fund and the transfer thereof to the trustee and beneficiary.
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EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

III. Electricity rate schedules

The SE issued Resolution 1169/08 which approved the new seasonal reference prices of power and energy
in the MEM. Consequently, the ENRE issued Resolution 628/08 which approved the values of the electricity rate
schedule to be applied as from October 1, 2008. The aforementioned electricity rate schedule included the transfer
of the increase in the seasonal energy price to tariffs, with the aim of reducing Federal Government grants to the
electricity sector, without increasing the Company’s VAD.

The purpose of the PUREE, created by SE Resolution 415/04, is to work on the demand for electricity,
promoting energy savings so as to generate surpluses that may be used by those users, like industries, whose energy
needs increase as a consequence of the growth in the level of the economic activity.

As in previous years, SE Resolution 1037/07, ratified by SE Note 1383/08, continued to produce effects.
The aforementioned resolution modified the earmarking of the funds resulting from the application of the PUREE,
being it possible to deduct therefrom the amounts paid by the Company as Quarterly Adjustment Coefficient
(“CAT”) implemented by Section 1 of Law No. 25,957, to calculate the total value of the FNEE.

By means of MEyM Resolutions Nos. 6/16 and 7/16, as from February 1, 2016 the current electricity rate
schedule of Distribution companies is readjusted within the framework of the Temporary Tariff Structure, which is
not an electricity rate schedule resulting from the RTI process but rather the adaptation of the existing one to the
semiannual readjustment that was pending.

IV. Resolution 6/16 — Seasonal reference prices

By means of MEyM Resolution No. 6/2016 the MEM summer quarterly rescheduling relating to the
February 1-April 30, 2016 period is carried out.

The seasonal reference prices fixed by the aforementioned resolution are as follow:

- Power: $ 1,427.60/MW month
- Energy: $ 773.02/Mwh, $ 768.72/Mwh, $ 763.89/Mwh, in peak hours, other hours and off-peak
hours, respectively.
With regard to residential utility customers, who are beneficiaries of the social tariff, the prices are as
follow:

- Monthly consumption of up to 150 Kwh/month. $ 0,00 / Mwh.
- Monthly consumption exceeding 150 kwh/month:

i.  If it is equal to or lower than the consumption recorded in the same month of 2015, the
reference prices will be $ 31.39/Mwh, $ 27.09/Mwh, $ 22.26/Mwh, in peak hours, other hours
and off-peak hours, respectively.

ii.  If it is higher the consumption recorded in the same month of 2015, the reference prices will
be $ 312.39 /Mwh, $ 317.09/Mwh, $ 312.26/Mwh, in peak hours, other hours and off-peak
hours, respectively.

These are the prices which, together with those for power, are to be applied to the respective electricity rate
schedules.
V. Resolution 7/16 and its effects

By MEyM Resolution No. 7/2016 the ENRE is instructed to adjust the VAD in electricity rate schedules, on
account of the RTI, and to take all the necessary steps to carry out the RTI before December 31, 2016.
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Furthermore, the aforementioned Resolution provided for: (i) the cancellation of the PUREE (Note 2.¢.VI);
(ii) the revocation of SE Resolution 32/2015 as from the date on which ENRE Resolution that implements the
electricity rate schedule comes into effect (Note 2.c.IV and IX); (iii) the suspension until further instruction of all
the effects of the loans for consumption (mutuums) agreements entered into by and between the distribution
companies and CAMMESA (Note 2.c.VIII); (iv) the implementation of the necessary actions to end the Trusts
created by ENRE Resolution 347/2012 (Note 2.¢.VII); the restriction on the distribution of dividends in accordance
with the provisions of clause 7.4 of the adjustment agreement (Note 17).

VI. PUREE - MMC (Program for the Rational Use of Electric Power - Cost Monitoring
Mechanism)

On May 7, 2013, the SE issued SE Resolution 250/13 and subsequent Notes, whereby it:

a) Authorized the values of the adjustments resulting from the MMC for the period May 2007 through
January 2015, determined in accordance with Section 4.2 of the Adjustment Agreement, but without
initiating the review process contemplated in the event of variations exceeding 5%.

b) Assessed the Company’s debt as of December 31, 2015 deriving from the application of the PUREE for the
period May 2007 through January 2015.

¢) Authorized the Company to offset until December 2014 the debt indicated in paragraph b) against and up
to the amount of the receivables established in paragraph a), including interest, if any, on both amounts.

d) Instructed CAMMESA to issue LVFVD for the MMC surplus amounts after the offsetting process indicated
in paragraph c) has been carried out.

e) Authorized CAMMESA to receive LVFVD as part payment for the past due debts deriving from the
economic transactions of the MEM.

f) Instructed the Company to assign the credits from the surplus LVFVD, if there were any, after having
complied with that established in the preceding paragraph, to the trust created under the terms of ENRE
Resolution 347/12 (FOCEDE).

The SE, if deemed timely and suitable, may extend, either totally or partially, the application of the
aforementioned resolution and amplifying note pursuant to the information provided by the ENRE and CAMMESA.
In this regard, on November 6, 2013, October 9, 2014 and December 18, 2014 it issued SE Notes 6852/13, 4012/14,
486/14 and 1136/14 respectively.

Additionally, and in accordance with sections 8 and 9 of SE Resolution 250/2013 —which recognize the
Company’s right to apply to the payment of its debts with the MEM the amount receivable deriving from the MMC
for economic transactions, with charge to the Unified Fund— the Company transferred in lieu of payment the trade
liability it has with CAMMESA for energy purchases by applying the balance of the MMC receivable recognized by
the ENRE, but not offset, in the periods covered by SE Resolution 250 and the extensions thereof.
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The impacts of SE Resolution 250/13 and subsequent Notes on the Statement of financial position are

summarized below:
2013 2014 2015 Total

Other receivables

Cost Monitoring Mechanism (1) 2,978,582 2,271,927 186,596 5,437,105

Net interest CMM - PUREE 197,510 157,786 (309) 354,987
Other payables - Program for the
rational use of electric power (1,661,105) (574,010) 10,619 (2,224,496)
Trade payables - CAMMESA (1,152,266) (2,218,424) (196,906) (3,567,596)
LVFVD to be issued 362,721 (362,721) - -

Furthermore, in November 2015, the SE issued Notes 2097 and 2157, which ordered the application of the
MMC percentages of 6.20% and 9.05% as from May 1 and November 1, 2015, respectively.

As of December 31, 2015, the Company recognized a total of $ 364.9 million for the aforementioned
concept.

Pursuant to MEyM Resolution No. 7/16, as from February 1, 2016 the PUREE is cancelled and the
Stimulus Plan (a system that rewards energy-saving efforts and results in a reduction of the previously mentioned
wholesale electricity Seasonal Price), comes into effect.

VII. ENRE Resolution 347/12

On November 23, 2012, the ENRE issued Resolution 347 pursuant to which distribution companies were
authorized, as from the issuance thereof, to include in the bills a fixed amount for small-demand (T1) customers and
a variable amount for medium and large-demand (T2 and T3) customers, to be calculated on a percentage of power
charges. Such amounts, which are clearly indicated in the bills sent to customers, constitute a special account, which
is managed by a Trust, to be exclusively used for the execution of distribution infrastructure works and corrective
maintenance of each distribution company’s facilities. This Trust will be administered by an Implementation
Committee comprised of 5 members: 1 from the MEyFP, 2 from the MPFIPyS, 1 from CAMMESA and 1 from the
ENRE.

As established in such Resolution, on November 29, 2012, the Company, in its capacity as Trustor, and
Nacion Fideicomisos S.A., as Trustee, entered into a private Financial and Management Trust Agreement, whereby
the Company, as settlor of the trust, agreed to assign and transfer to the Trustee the fixed amounts set forth by
Resolution 347 that are effectively collected, which will constitute the trust assets. Such agreement was ratified and
approved by the Company Board of Directors on December 11, 2012.

On December 18, 2012, the Company and Nacién Fideicomisos S.A., signed the respective Operating
Manual, whose purpose is to implement, standardize, and enable the collection and management of the trust assets.
On that date, the Company Board of Directors approved the Operating Manual and appointed its attorneys-in-fact
to represent the Company before Nacién Fideicomisos S.A. in issues related to the Trust and its Operating Manual.

On July 4, 2013, the Company and Nacién Fideicomisos S.A. signed an Addendum to the private Financial
and Management Trust Agreement entered into by the parties on November 29, 2012.

In the aforementioned Addendum it is agreed that Naci6n Fideicomisos S.A., in its capacity as trustee, will

issue VRD to be offered to the market, in accordance with the public offering system authorized by the CNV, for a
nominal value of up to $ 312.5 million. The proceeds will be used to pay the Company’s investment plan.
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On July 4, 2013, VRDs for $ 250 million were issued through a private placement. A subsequent public
offering of these debt securities, with the possibility of being paid-in in kind is estimated. The VRD will accrue
interest at the Private BADLAR rate plus a spread of 4% and will be amortized in 5 years with increasing
installments.

In this regard, said agreement stipulates that payment obligations under the VRD will be solely and
exclusively the obligations of Nacién Fideicomisos S.A. (to the extent that the trust assets are sufficient) and will not
imply in any way whatsoever any guarantee or recourse against the Company, which in no case will be liable for the
non-payment, whether total or partial, of any amount owed under the VRD or any other concept contemplated by
the Trust Agreement duly signed. Moreover, and in view of the fact that up to now the only income of the trust
derives from the Company’s contributions and, also, that the VRD have accrued interest that will have to be paid by
the trust assets, the Company has decided to record a provision for an amount equivalent to the trust’s net financial
charges, which has been recorded as other payables and charged to other operating expense.

Additionally, on January 3, 2014, by Resolution 3/2014 of the MPFIPyS, it was established that the
investments to be made with the FOCEDE funds will be decided by the Management Control and Coordination
Undersecretariat, which will provide the necessary instructions for the carrying out of the works and investments
under the FOCEDE to the Implementation Committee of the trust created by ENRE Resolution 347/12 as well as to
electricity distribution companies Edenor S.A. and Edesur S.A.

By Resolution 266/14 dated January 24, 2014, a technical commission to participate and give advice to the
Management Control and Coordination Undersecretariat on technical and economic matters as well as on other
issues relating to the investments to be made with the FOCEDE funds was created. This commission will be
comprised of one representative of the ENRE, one representative of the SE, one representative of the Public Works
Secretariat, both under the authority of the Ministry of Federal Planning, Public Investment and Services. The
MEyFP and the National Comptroller’s Office will also be invited to participate.

In this regard, by Resolution No. 2 dated January 29, 2016, the ENRE resolved to discontinue as of
January 31, 2016 the current Trust mechanism for the management of the funds resulting from the application of
ENRE Resolution No. 347/12, and instructed the Company to open a checking account for the deposit of the funds
that will be received as from February 1, 2016 from the application of the fixed amount to afford the investments
approved by the ENRE. Additionally, the Company is required to submit to the ENRE a Works Plan, identifying
which works of such Plan will be financed with the funds received.

By MEyM Resolution No. 7/2016, the SE is instructed to direct the Execution Committee of the Trusts to
discontinue the transfers of resources to the Company, in the name and to the order of the Unified Fund of Law
24,065, as well as to adopt the necessary measures to terminate the Trusts.

At the date of issuance of these financial statements, the Company is taking steps aimed at the termination
of the trust and the transfer of the remaining trust assets.

VIII. Loans for consumption (mutuums) and assignments of secured receivables

Due to the delay in obtaining the Tariff Structure Review, which will make it possible to restore the
economic and financial equation of the concession, the Company lacks the necessary conditions to come to the
financial market to make up the deficit of both its operations and the investment plans necessary to maintain the
quality of the service, object of the concession. In order to deal with this situation, the Company has obtained from
the Federal Government a series of measures such as the issuance of ENRE Resolution 347/12 (Note 2.¢.VII) and SE
Resolution 250 (Note 2.c.III), and the granting of loans for consumption (mutuums) to help it cope with its cash
needs for specific purposes.
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The obligations deriving from this assistance are classified as Other payables and the related costs as
financial expenses, due to both the fact that they result from the lack of adjustment of the Electricity Rate Schedule,
which depends exclusively on the Federal Government’s resolution, and the fact that such assistance has been
granted under these special circumstances. Therefore, such obligations do not constitute financing decisions made
by the Company in the ordinary course of business.

As instructed by MEyM Resolution No. 7/16, as from February 1, 2016 CAMMESA shall suspend -until
further notice- all the effects of the loans for consumption (mutuums) agreements entered into, as well as the
transfers of resources to Distribution companies on behalf and to the order of the FOCEDE. As previously
mentioned, the new Works Plan will be exclusively financed with the funds collected from customers.

The loans for consumption (mutuums) granted up to December 31, 2015 are detailed below:
1) Extraordinary Investment Plan - Temporary insufficiency of the revenue deriving from the FOCEDE

Due to the measures adopted by the Ministry of Planning and the fact that the funds of the FOCEDE were
insufficient to cover the estimated disbursements under the Investment Plan, the Company has requested of the
respective authorities that it be provided with funding assistance, which has been called Extraordinary Investment
Plan.

Consequently, on September 26, 2014, the SE, by Resolution 65/14, instructed CAMMESA to enter into a
Loan for consumption (Mutuum) and assignment of secured receivables agreement with the Company for a total of
$ 500 million to cover the Extraordinary Investment Plan as a consequence of the temporary insufficiency of the
revenue deriving from Resolution 347/12, mentioned in caption V of this note. The aforementioned agreement was
entered into on September 30, 2014. On December 18, 2014, said agreement was extended, as instructed by the SE
to CAMMESA, for an additional amount of $ 159.4 million.

In the current fiscal year, the loan for consumption (mutuum) agreement was extended, as instructed by
the SE to CAMMESA, for an additional amount of $ 2.2 billion.

As of December 31, 2015, the debt related to this concept amounts to $ 1.1 billion (comprised of $ 923.6
million principal and $ 176.2 million in accrued interest) which is disclosed in the Other non-current payables
account.

Furthermore, as security for the performance of the obligations assumed and the repayment of the funds
granted, the Company agreed to assign and transfer in favor of CAMMESA, as from the end of the grace period that
the SE will estipulate along with the methodology and terms for the reimbursement of the funds, the amounts
receivable which the Company may have with the MEM up to the actual amount of the funds granted. At the date of
issuance of these financial statements, the Company does not have any amount receivable with the MEM.

2) Higher salary costs

On June 24, 2014, by Note 4012/14, the SE instructed CAMMESA to enter into a Loan for consumption
(Mutuum) and assignment of secured receivables agreement with the Company in order to pay the higher salary
costs indicated in Note 5.2. The aforementioned agreement was entered into on July 10, 2014.

The agreement would be guaranteed by the Company with the assignment of the future surplus LVFVD to
be issued, as a result of the application of SE Resolution 250/13, as described in Note 2.c.III. At the date of issuance
of these financial statements, the Company does not have any surplus LVFVD.

The aforementioned SE Resolution 32/15 (Note 2.c.IX) resolves that LVFVD be issued in favor of the
Company for the amounts generated by the salary increases deriving from the application of Resolution 836/14 of
the Ministry of Labor, Employment and Social Security for whose payment the Company received this Loan for
consumption (Mutuum); allowing for the offsetting thereof against the outstanding balances for this concept. The
LVFVD were issued on July 16, 2015.
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In this regard, the Company made the pertinent recordings, fully canceling the $524.7 million liability for

this concept, thus generating a positive result of $ 495.4 million related to the principal received, which is disclosed
in the “Recognition of income on account of the RTI — SE Resolution 32/15” line item of the income statement, and
a positive result of $ 29.3 million, related to interest accrued, which is disclosed in the “Financial expenses” line
item of the income statement.

a)

b)

c)

d

e)

g)
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IX. SE Resolution 32/15

The SE issued SE Resolution 32/15, whereby it:

Grants a temporary increase in income to Edenor S.A. effective as from February 1, 2015, and on account of
the RTI, in order for the Company to cover the expenses and afford the investments associated with the
normal provision of the public service, object of the concession.

The additional income will arise from the difference between the “Theoretical electricity rate schedule”
included in the resolution and the electricity rate schedule currently applied to each customer category,
according to the ENRE’s calculations, which are to be informed to the SE and CAMMESA on a monthly
basis. The above-mentioned funds will be contributed by the Federal Government and transferred to the
Company by CAMMESA.

Provides that, as from February 1, 2015, the funds related to the PUREE to which SE Resolution 745/05
refers will be regarded as part of the Company’s income on account of the RTI and earmarked to cover the
higher costs of the provision of the public service, object of the concession.

Authorizes the Company to offset, until January 31, 2015, the PUREE-related debts against and up to the
amount of the MMC established receivables, including interest, if any, on both concepts.

Instructs CAMMESA to issue LVFVD in favor of the Company for the surplus amounts in favor of the
Company, resulting from the offsetting process indicated in the preceding paragraph, and for the amounts
owed by the Company under the Loans for consumption (Mutuums) granted for higher salary costs.

Instructs CAMMESA to implement a payment plan to be defined with the Company, with the prior approval
of the SE, for the settlement of the remaining balances in favor of the MEM.

Provides that the Company will neither distribute dividends nor use the income deriving from that which
has been detailed in caption a) to repay loans to financial entities, restructure financial debts, acquire other
companies, grant loans, or carry out other transactions that are not strictly related to the payment of its
obligations with the MEM, the payment of salaries of the Company’s own or hired personnel or the making
of payments to suppliers of goods and/or services related to the provision of the public service of electricity
distribution.

Provides that the Company shall observe the provisions of clause 22.1 of the Adjustment Agreement and
suspend any administrative claim and/or judicial action it may have brought against the Federal
Government, the SE and/or the ENRE in relation to the compliance with clause 4.2 of the Adjustment
Agreement and the provisions of the resolution’s clauses.
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The impacts of SE Resolution 32/2015 and SE Resolution 250/13 on the Statement of Comprehensive
Income are summarized below:

12.31.15
Other income
Additional increase from the difference between the
electricity rate schedules (February-December/15) (1) a) 3,961,378
Funds obtained from the program for the rational use of
electric power (PUREE) b) 568,220
Decrease in loans for consumption (Mutuums) granted
for higher salary costs d) 495,516
Higher cost recognition c) 551,498
Total other income 5,576,612

(1) As of December 31, 2015, the balance pending collection amounts to $ 650.9 million. At the date of
issuance of this financial statement, there is no balance pending collection.

As of December 31, 2014 CAMMESA had claims against the Company for net late payment charges and
compensatory interest for a total of $ 214 million, which were not recorded by the Company in the framework of IAS
37 provisions, because in its opinion they were not attributable to the Company.

Additionally, and as established by the SE through SE Note No. 1208 dated June 29, 2015, the amounts
owed to CAMMESA have been recalculated based on the new adopted criteria. In that regard, on July 22, 2015, the
new owed amounts were agreed upon, and CAMMESA issued the LVFVD established in captions ¢) and d) and the
documents supporting that which had been agreed. The net result of this agreement generated a profit of $ 254.4
million that has been recorded in the “Financial expenses” line item within the Statement of Comprehensive
Income.

As from February 1, 2016, by MEyM Resolution No. 7/16, the aforementioned SE Resolution 32/15 was
repealed and the application of the new electricity rate schedules came into effect. Additionally, and in relation to
that which has been detailed in the preceding caption g) and as indicated in section 14 of SE Resolution 32/15, the
Company has requested the suspension of the procedural time-limits, about which no decision has yet been made
by the Court.

d. Framework agreement

On January 10, 1994, the Company, together with EDESUR S.A., the Federal Government and the
Government of the Province of Buenos Aires entered into a Framework Agreement, whose purpose was to establish
the guidelines under which the Company is to supply electricity to low-income areas and shantytowns.

On July 22, 2011, the Company, the Federal Government, and the Government of the Province of Buenos
Aires entered into an Addendum for the renewal for a term of four years (from January 1, 2011 through December
31, 2014) of the New Framework Agreement that had been signed on October 6, 2003. Such extension was approved
on September 21, 2012 by Resolution 248/12 issued by the ENRE and ratified by Resolution 247 of the MPFIPyS.

With regard to the amount receivable the Company has with the Province of Buenos Aires, on October 18,
2012 the Company entered into an Agreement for the Settlement of Non-financial Obligations and Subscription of
Buenos Aires Province Government Bonds, pursuant to which the Company agreed to receive an amount of $ 0.3
million in cash and subscribe Series B Bonds for a residual nominal value of $ 6.14 million, as settlement of the debt
that as of December 31, 2010 such Province had with the Company for the electric power supplied to low-income
areas.
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Due to the fact that at the date of these financial statements the approval of the new Framework Agreement
for the period of January 1, 2015 through December 31, 2018 by the Federal Government and the Government of the
Province of Buenos Aires is still in process, no revenue for this concept has been recognized in fiscal year 2015

e. Penalties
i. General

The ENRE is empowered to control the quality levels of the technical product and service, the commercial
service and the compliance with public safety regulations, as stipulated in the Concession Agreement. If the
Distribution Company fails to comply with the obligations assumed, the ENRE will be entitled to apply the penalties
stipulated in the aforementioned Agreement.

As of December 31, 2015 and 2014, the Company has recognized in its financial statements the penalties
accrued, whether imposed or not yet issued by the ENRE, related to the control periods elapsed as of those dates.
Additionally, the Company has applied the adjustment set forth in the temporary tariff structure as well as the
adjustments established by the electricity rate schedules applied during fiscal year 2008 by Resolutions 324/08 and
628/08.

The ENRE Penalties and Discounts included in the Adjustment Agreement are adjusted as stipulated in
such agreement.

With regard to the Penalties and Discounts subsequent to the Adjustment Agreement, adjusted in
accordance with the temporary tariff structure and the adjustments established by the electricity rate schedules
subsequently applied (Resolutions 324/08 and 628/08), as of December 31, 2015 they have been estimated based
on the Company’s estimate of the outcome of the previously described RTI process.

Furthermore, as of December 31, 2015, the Company Management has considered that the ENRE has
mostly complied with the obligation to suspend lawsuits aimed at collecting the penalties included in the
Adjustment Agreement.

ii. Compensation payable to customers

Based on the provisions of ENRE Resolution 1/14, the definitive amount of the compensation payable to
customers by way of discounts, as a consequence of the power cuts occurred during the period began on December
16, 2013 and ended on the date on which the service was fully restored, totaled $ 85.7 million. As of December 31,
2015, an amount of $ 75.9 million of such total has been reimbursed to Customers, based on consumption recorded.

iii. Discounts to customers

The Company began to credit Customer bills issued as from December 22, 2015 for the penalties included
in clauses 9.2.1 and 9.2.2 of the Adjustment Agreement, as well as the adjustments thereof (Note 2.c.I.vii), for $
152.2 million. The Company finished crediting customer bills for these amounts in the first two months of 2016.
Additionally, an amount of $ 33.7 million in compensation and adjustments was made available to the customers
who as of December 22, 2015 had no active service.

As of December 31, 2015, the liability for this concept amounts to $ 125.8 million, which is disclosed in the
Current trade payables account.

23



EDENOR S.A.
Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

iv. Payment agreements

From May, 2014 through December 31, 2015, the Company entered into three payment plan agreements
with the Regulatory Agency pursuant to which it agreed to pay the penalties that had been ratified by the judicial
authority for a total of $ 85.7 million, plus interest for $ 84.2 million. As of the December 31, 2015, payment plan
agreements Nos. 1 and 2 have been complied with in due time and proper manner. With regard to payment plan
agreement No. 3, the outstanding balance amounts to $ 167.3 million, which is disclosed in the ENRE Penalties and
Discounts line item of the Other payables account within current and non-current liabilities.

Furthermore, and owing to the setting of fees in favor of ENRE professionals who acted in execution
proceedings, the Company entered into two payment agreements for a total of $ 18.7 million, plus interest. As of
December 31, 2015, the outstanding balances of principal and interest accrued under payment agreement No. 2
amounted to $ 19.1 million and $ 0.4 million, respectively, which will be paid in 60 installments. The first payment
agreement has been complied with in due time and proper manner. They are disclosed in the Other payables
account within current and non-current liabilities.

Jf.- Stabilization factor

By Note 2883 dated May 8, 2012 (reference Resolutions MEyFP 693/11 and MPFIPyS 1900/11), the SE has
implemented a mechanism whose objective is to keep the amounts billed to residential customers throughout the
year stable, thereby minimizing the effects of the seasonal consumption of electricity.

This methodology applies to all residential customers, regardless of whether or not they receive
Government grants on electricity rates, who may opt to adhere to this stabilization system.

Average consumption is determined based on the consumption recorded in the last six two-month periods.
The stabilization factor arises from the difference between the aforementioned average consumption and the
consumption recorded in the current two-month period. This value will be added to or subtracted from the two-
month period charges, and the result obtained will be the amount to be paid before the corresponding taxes. The
adjustments that are to be made in accordance with the differences between average consumption and recorded
consumption will be reflected in the bill for the last two-month period of each calendar year.

The differences that arise as a consequence of comparing the annual average consumption to the
consumption of the current two-month period will be recorded at the end of each period in the trade receivables
balance sheet account, crediting or debiting the account, as the case may be, if the annual average consumption is
higher or lower than the consumption of the current two-month period.

In this regard, by Note No. 119,098 dated January 18, 2016, the ENRE ordered the withdrawal from the
stabilization system of all the users who were included therein, starting with the first bill preparation and issuance
to be made in 2016.

g. Restriction on the transfer of the Company’s common shares

The by-laws provide that Class “A” shareholders may transfer their shares only with the prior approval of
the ENRE. The ENRE must communicate its decision within 9o days upon submission of the request for such
approval, otherwise the transfer will be deemed approved.

Furthermore, Caja de Valores S.A. (the Public Register Office), which keeps the Share Register of the
shares, is entitled (as stated in the by-laws) to reject such entries which, at its criterion, do not comply with the rules
for the transfer of common shares included in (i) the Argentine Business Organizations Law, (ii) the Concession
Agreement and (iii) the by-laws.
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In addition, the Class “A” shares will be pledged during the entire term of the concession as collateral to
secure the performance of the obligations assumed under the Concession Agreement.

Other restrictions:

. In connection with the issuance of Corporate Notes, during the term thereof, EASA is required to be
the beneficial owner and owner of record of not less than 51% of the Company’s issued, voting and
outstanding shares.

. In connection with the Adjustment Agreement signed with the Grantor of the Concession and ratified
by Executive Order 1957/06, Section ten stipulates that from the signing of the agreement through
the end of the Contractual Transition Period, the majority shareholders may not modify their
ownership interest nor sell their shares.

. In connection with the restructuring of the totality of EASA’s financial debt, if EASA did not comply
with its payment obligations under the new debt, its creditors could obtain an attachment order
against the Company’s Class A shares held by EASA, and, consequently, the Argentine Government
would be entitled, as stipulated in the concession agreement, to foreclose on the pledged shares.

h. Concession of the use of real property

Pursuant to the Bid Package, SEGBA granted the Company the free use of real property for periods of 3, 5
and 95 years, with or without a purchase option, based on the characteristics of each asset, and the Company would
be responsible for the payment of any taxes, charges and contributions levied on such properties and for the taking
out of insurance against fire, property damage and third-party liability, to SEGBA’s satisfaction.

The Company may make all kind of improvements to the properties, including new constructions, upon
SEGBA'’s prior authorization, which will become the grantor’s property when the concession period is over, and the
Company will not be entitled to any compensation whatsoever. SEGBA may terminate the loan for use contract after
demanding the performance by the Company of any pending obligation, in certain specified cases set forth in the
Bid Package. At present, as SEGBA’s residual entity has been liquidated, these presentations and controls are made
to the National Agency of Public Properties (ONABE).

3. Basis of preparation

The restated financial statements for the year ended December 31, 2015 have been prepared in accordance
with IFRS issued by the IASB and IFRIC interpretations, incorporated by the CNV.

The balances as of December 31, 2014, disclosed in these restated financial statements for comparative
purposes, arise from the financial statements as of that date. Certain amounts of the financial statements presented
for comparative purposes have been reclassified following the disclosure criteria used for the restated financial
statements for the reporting year.

The restated financial statements are stated in thousands of Argentine pesos, unless specifically indicated
otherwise.

These restated financial statements were approved for issue by the Company Board of Directors on July
20, 2016.
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4. Accounting policies

The main accounting policies used in the preparation of these financial statements are detailed below.
These accounting policies have been consistently applied to all the reporting years, unless indicated otherwise.

4.1 Changes in the accounting policies

4.1.1  New standards, amendments and interpretations not effective and not early adopted by the
Company

The Company has not early adopted the IFRS or IFRIC detailed below:

- IFRS 15 "Revenue from contracts with customers", issued in May 2014, amended in July 2015,
and applicable to annual periods beginning on or after January 1, 2018. It specifies how and
when revenue will be recognized, as well as the additional information the Company is required to
present in the financial statements. The standard provides a single, principles based five-step
model to be applied to all contracts with customers. The Company is currently analyzing the
impact. Nevertheless, it estimates that the application of this standard will have no significant
impact on the results of its operations or its financial position.

- IFRS 9 "Financial instruments”, amended in July 2014. It brings together all the phases of the
IASB’s project to replace IAS 39 “Financial Instruments: recognition and measurement”. Such
phases are classification and measurement, impairment and hedge accounting. This version
incorporates a new expected loss impairment model and some minor changes to the classification
and measurement of financial assets. The new standard replaces all the previous versions of IFRS
9 and is effective for periods beginning on or after January 1, 2018. The Company has adopted the
first phase of IFRS 9 at the date of transition. With regard to the second and third phases, the
Company is currently analyzing the impact thereof.

- IFRS 16 — “Leases”, issued in January 2016. The International Accounting Standards Board
(IASB) published IFRS 16, which replaces the current guidance in IAS 17. IFRS 16 defines a lease
as a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for
a period of time in exchange for consideration.

Under IFRS 16 lessees have to recognise a lease liability reflecting future lease payments and a
‘right-of-use asset’ for almost all lease contracts.

This is a significant change compared to IAS 17 under which lessees were required to make a
distinction between a finance lease (on balance sheet) and an operating lease (off balance sheet).
IFRS 16 contains an optional exemption for certain short-term leases and leases of low-value
assets; however, this exemption can only be applied by lessees. The new standard is effective for
public companies for periods beginning on or after December 15, 2018. The Company is currently
analyzing the impact.

4.2 Property, plant and equipment

Additions have been valued at acquisition cost, net of the related accumulated depreciation. Depreciation
has been calculated by applying the straight-line method over the remaining useful life of the assets, which was
determined on the basis of the above-mentioned engineering studies. Furthermore, in order to improve the
disclosure of the account, the Company has made certain changes in the classification of property, plant and
equipment based on each technical process.

In accordance with the provisions of IAS 23, borrowing costs in relation to any given asset are to be
capitalized when such asset is in the process of production, construction, assembly or completion, and such
processes, due to their nature, take long periods of time; those processes are not interrupted; the period of
production, construction, assembly or completion does not exceed the technically required period; the necessary
activities to put the asset in condition to be used or sold are not substantially complete; and the asset is not in
condition so as to be used in the production or startup of other assets, depending on the purpose pursued with its
production, construction, assembly or completion.

Subsequent costs (major maintenance and reconstruction costs) are either included in the value of the
assets or recognized as a separate asset, only if it is probable that the future benefits associated with the assets will
flow to the Company, being it possible as well that the costs of the assets may be measured reliably and the
investment will improve the condition of the asset beyond its original state. The other maintenance and repair
expenses are recognized in profit or loss in the year in which they are incurred.
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Finally, and in accordance with the concession agreement, the Company may not pledge the assets used in
the provision of the public service nor grant any other security interest thereon in favor of third parties, without
prejudice to the Company’s right to freely dispose of those assets which in the future may become inadequate or
unnecessary for such purpose. This prohibition does not apply in the case of security interests granted over an asset
at the time of its acquisition and/or construction as collateral for payment of the purchase and/or installation price.

The residual value and the remaining useful lives of the assets are reviewed and adjusted, if appropriate, at
the end of each fiscal year (reporting period).

Land is not depreciated.
Facilities in service: between 30 and 50 years

Furniture, tools and equipment: between 5 and 20 years

Construction in process is valued based on the degree of completion and is recorded at cost less any
impairment loss, if applicable. Cost includes expenses attributable to the construction, including capitalized
borrowing costs in accordance with IFRS and the Company’s accounting policies, when they are part of the cost
incurred for the purposes of acquisition, construction or production of property, plant and equipment which require
considerable time until they are in condition to be used. Borrowing costs are no longer capitalized when the asset
has been substantially finished or its development has been suspended. These assets begin to be depreciated when
they are in economic condition to be used.

Gains and losses from the sale of property, plant and equipment are calculated by comparing the price
collected with the carrying amount of the asset, and are recognized within Other operating expense or Other
operating income in the statement of comprehensive income.

The Company considers three different probability-weighted scenarios and analyzes the recoverability of
its long-lived assets as described in Critical accounting estimates and judgments (Note 6.c).

The valuation of property, plant and equipment, taken as a whole, does not exceed its recoverable value,
which is measured as the value in use as of the end of each year (Note 6.c).
4.3 Interests in joint ventures

The Company has early adopted the application of IFRS 11 as from January 1, 2011, the main concepts of
which are as follow:

i A joint arrangement takes place among two or more parties when they have joint control: joint
control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the parties sharing

control.

ii. A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the arrangement. Such parties are called joint
venturers.

1. A joint operation is a joint arrangement whereby the parties that have joint control of the

arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. These parties are called joint operators.
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The Company accounts for its investment in joint ventures in accordance with the equity method. Under
this method, the interest is initially recognized at cost and subsequently adjusted by recognizing the Company’s
share in the profit or loss obtained by the joint venture, after acquisition date. The Company recognizes in profit or
loss its share of the joint venture’s profit or loss and in other comprehensive income its share of the joint venture’s
other comprehensive income.

When the Company carries out transactions in the joint ventures, the income and losses are eliminated in
accordance with the percentage interest held by the Company in the jointly controlled entity.

The accounting policies of joint ventures have been modified, if applicable, to ensure consistency with the
policies adopted by the Company.

Furthermore, taking into account that the interests in joint ventures are not regarded as significant
balances, the disclosure requirements of IFRS 12 have not been made.
4.4 Revenue recognition
i. Revenue from sales

Revenue is measured at the fair value of the consideration collected or to be collected, taking into account
the estimated amount of any discount, thus determining the net amounts.

Revenue from the electricity provided by the Company to low-income areas and shantytowns is recognized
to the extent that the Framework Agreement has been renewed for the period in which the service was rendered.

Revenue from operations is recognized on an accrual basis and derives mainly from electricity distribution.
Such revenue includes both the electricity supplied, whether billed or unbilled at the end of each year, which has
been valued on the basis of applicable tariffs, and the charges resulting from the application of Resolution 347/12
(Note 2.¢.VII).

The Company also recognizes revenue from other concepts included in distribution services, such as new
connections, reconnections, rights of use on poles, transportation of electricity to other distribution companies, etc.

The aforementioned revenue from operations was recognized when all of the following conditions were
met:

1. the entity transferred to the buyer the significant risks and rewards;
2. the amount of revenue was measured reliably;
3. itis probable that the economic benefits associated with the transaction will flow to the entity;

4. the costs incurred or to be incurred, in respect of the transaction, were measured reliably.

ii. Interest income

Interest income is recognized by applying the effective interest rate method. Interest income is recorded in
the accounting on a time basis by reference to the principal amount outstanding and the applicable effective rate.

Interest income is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of the transaction can be measured reliably.
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4.5 Effects of the changes in foreign currency exchange rates
a. Functional and presentation currency

The information included in the financial statements is measured using the Company’s functional
currency, which is the currency of the main economic environment in which the entity operates. The financial
statements are measured in pesos (legal currency in Argentina), which is also the presentation currency.

b. Transactions and balances

Foreign currency denominated transactions and balances are translated into the functional and
presentation currency using the rates of exchange prevailing at the date of the transactions or revaluation,
respectively. The gains and losses generated by foreign currency exchange differences resulting from each
transaction and from the translation of monetary items valued in foreign currency at the end of the year are
recognized in the statement of income, except for the amounts that are capitalized.

The foreign currency exchange rates used are: the bid price for monetary assets, the offer price for
monetary liabilities, the average exchange rate at the end of the year for balances with related parties and the
specific exchange rate for foreign currency denominated transactions.

4.6 Trade and other receivables
a. Trade receivables

The receivables arising from services billed to customers but not collected as well as those arising from
services rendered but unbilled at the closing date of each financial year are recognized at fair value and
subsequently measured at amortized cost using the effective interest rate method.

The receivables from electricity supplied to low-income areas and shantytowns are recognized, also in line
with revenue, when the Framework Agreement has been renewed for the period in which the service was provided.

The amounts thus determined are net of an allowance for the impairment of receivables. Any debt arising
from the bills for electricity consumption that remain unpaid 13 working days after their due dates for small-
demand (tariff 1) customers and 7 working days after due date for medium and large-demand (tariff 2 and 3)
customers is considered a delinquent balance. The uncollectibility rate is determined per customer category based
on the historical comparison of collections made and delinquent balances of each customer group.

Additionally, and faced with temporary and/or exceptional situations, the Company Management may
redefine the amount of the allowance, specifying and supporting the criteria used in all the cases.

b. Other receivables

Other receivables are initially recognized at fair value (generally the original billing/settlement amount)
and subsequently measured at amortized cost, using the effective interest rate method, and when significant,
adjusted by the time value of money. The Company records impairment allowances when there is objective evidence
that the Company will not be able to collect all the amounts owed to it in accordance with the original terms of the
receivables.

The MMC amounts receivable, as well as the related income, are recognized to the extent that they have
been approved by the ENRE and recognized by the SE by means of a Note or Resolution.
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4.7 Inventories
Inventories are valued at the lower of acquisition cost and net realizable value.

They are valued based on the purchase price, import duties (if applicable), and other taxes (that are not
subsequently recovered by tax authorities), and other costs directly attributable to the acquisition of those assets.

Cost is determined by applying the weighted average cost method.

The Company has classified inventories into current and non-current depending on whether they will be
used for maintenance or capital expenditures and on the period in which they are expected to be used. The non-
current portion of inventories is disclosed in the “Property, plant and equipment” account.

The valuation of inventories, taken as a whole, does not exceed their recoverable value at the end of each
year.

4.8 Financial assets

The Company has adopted phase 1 of IFRS 9 as from the date of transition.

4.8.1 Classification

The Company classifies financial assets into the following categories: those measured at amortized cost and
those subsequently measured at fair value. This classification depends on whether the financial asset is an
investment in a debt or an equity instrument. In order for a financial asset to be measured at amortized cost, the
two conditions described below must be met. All other financial assets are measured at fair value. IFRS 9 requires
that all investments in equity instruments be measured at fair value.

a. Financial assets at amortized cost

Financial assets are measured at amortized cost if the following conditions are met:

i the objective of the Company’s business model is to hold the assets to collect the contractual cash
flows; and
ii. the contractual terms give rise, on specified dates, to cash flows that are solely payments of

principal and interest on principal.
b. Financial assets at fair value

If any of the above-detailed conditions is not met, financial assets are measured at fair value through profit
or loss.

All investments in equity instruments are measured at fair value. For those investments that are not held
for trading, the Company may irrevocably elect at the time of their initial recognition to present the changes in the
fair value in other comprehensive income. The Company’s decision was to recognize the changes in fair value in
profit or loss.
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4.8.2 Recognition and measurement

The regular way purchase or sale of financial assets is recognized on the trade date, i.e. the date on which
the Company agrees to acquire or sell the asset. Financial assets are derecognized when the rights to receive the
cash flows from the investments have expired or been transferred and the Company has transferred substantially all
the risks and rewards of the ownership of the assets.

Financial assets are initially recognized at fair value plus, in the case of financial assets not measured at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition thereof.

The gains or losses generated by investments in debt instruments that are subsequently measured at fair
value and are not part of a hedging transaction are recognized in profit or loss. Those generated by investments in
debt instruments that are subsequently measured at amortized cost and are not part of a hedging transaction are
recognized in profit or loss when the financial asset is derecognized or impaired and by means of the amortization
process using the effective interest rate method.

The Company subsequently measures all the investments in equity instruments at fair value. When it elects
to present the changes in fair value in other comprehensive income, such changes cannot be reclassified to profit or
loss. Dividends arising from these investments are recognized in profit or loss to the extent that they represent a
return on the investment.

The Company reclassifies financial assets if and only if its business model to manage financial assets is
changed.

4.8.3 Impairment of financial assets

At the end of each reporting period, the Company assesses whether there is objective evidence that the
value of a financial asset or group of financial assets measured at amortized cost is impaired. The value of a financial
asset or group of financial assets is impaired, and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after the initial recognition of the asset (a “loss
event”), and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably measured.

Impairment tests may include evidence that the debtors or group of debtors are undergoing significant
financial difficulties, have defaulted on interest or principal payments or made them after they had come due, the
probability that they will enter bankruptcy or other financial reorganization, and when observable data indicate that
there is a measurable decrease in the estimated future cash flows, such as changes in payment terms or in the
economic conditions that correlate with defaults.

In the case of financial assets measured at amortized cost, the amount of the impairment loss is measured
as the difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount is reduced and the amount of the impairment loss is recognized in the
statement of income.

4.8.4 Offsetting of financial instruments
Financial assets and liabilities are offset, and the net amount reported in the statement of financial

position, when there is a legally enforceable right to offset the recognized amounts, and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously.
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4.9 Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date on which the respective
contract is signed. Subsequently to the initial recognition, they are remeasured at their fair value. The method for
recognizing the resulting loss or gain depends on whether the derivative has been designated as a hedging
instrument and, if that is the case, on the nature of the item being hedged. As of December 31, 2015 and 2014, the
economic impact of these transactions are recorded in the Other financial expense account of the Statement of
comprehensive income.

“Derivative financial instruments” have been valued in accordance with the provisions of IFRS 9.

On September 2015, with the aim of hedging the currency risk associated with the payment of the next
interest coupon, the Company entered into futures contracts to buy US dollars for a nominal value of USD
10 million, at the average rate of exchange of ARS 10.829 per US dollar, expiring in April 2016.

Those contracts are secured for a value of $ 16.5 million, disclosed in the “Other Receivables” account.

As of December 31, 2015, the economic impact of these transactions resulted in a gain of $ 27.2 million,
which is recorded in the Other financial results account of the Statement of Comprehensive Income.
4.10Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less from their acquisition date, with
significant low risk of change in value.

»  Cash and banks in local currency: at nominal value.

*  Cash and banks in foreign currency: at the exchange rates in effect at the end of the year.

¢ Time deposits, which include the portion of interest income accrued through the end of the year.
¢ Money market funds, which have been valued at the prevailing market price at the end of the year.
Those that do not qualify as cash equivalents are disclosed in the Financial assets account at fair value
through profit or loss.
4.11 Equity

Changes in this account have been accounted for in accordance with the corresponding legal or statutory
regulations and the decisions adopted by the shareholders’ meetings.

a. Share capital

Share capital represents issued capital, which is comprised of the contributions committed and/or made by
the shareholders, represented by shares, including outstanding shares at nominal value.

b. Treasury stock

The Treasury stock account represents the nominal value of the Company’s own shares acquired by the
Company.
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c. Other comprehensive loss

Represents recognition, at the end of the year, of the actuarial losses associated with the Company’s
employee benefit plans.

d. Retained earnings

Retained earnings are comprised of profits or accumulated losses with no specific appropriation. When
positive, they may be distributed, if so decided by the Shareholders’ Meeting, to the extent that they are not subject
to legal restrictions. Retained earnings are comprised of previous year results that have not been distributed,
amounts transferred from other comprehensive income and prior year adjustments due to the application of
accounting standards.
4.12 Trade and other payables

a. Trade payables

Trade payables are payment obligations with suppliers for the purchase of goods and services in the

ordinary course of business. Trade payables are classified as current liabilities if payments fall due within one year

or in a shorter period of time. Otherwise, they are classified as non-current liabilities.

Trade payables are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest rate method.

b. Customer guarantees

Customer guarantees are initially recognized at fair value and subsequently measured at amortized cost
using the effective interest rate method.

In accordance with the Concession Agreement, the Company is allowed to receive customer guarantees in
the following cases:

i When the power supply is requested and the user is unable to provide evidence of his legal
ownership of the premises;

ii. When service has been suspended more than once in one-year period;

ii. When the power supply is reconnected and the Company is able to verify the illegal use of the service
(fraud).

iv. When the customer is undergoing liquidated bankruptcy or reorganization proceedings.

The Company has decided not to request customer guarantees from residential tariff customers.

Customer guarantees may be either paid in cash or through the customer’s bill and accrue monthly interest
at a specific rate of Banco de la Nacién Argentina for each customer category.

When the conditions for which the Company is allowed to receive customer guarantees no longer exist, the

customer’s account is credited for the principal amount plus any interest accrued thereon, after deducting, if
appropriate, any amounts receivable which the Company has with the customer.
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¢. Customer contributions

Refundable: The Company receives assets or facilities (or the cash necessary to acquire or built them) from
certain customers for services to be provided, based on individual agreements and the provisions of ENRE
Resolution 215/2012. These contributions are initially recognized as trade payables at fair value with a contra-
account in Property, plant and equipment, and subsequently measured at amortized cost using the effective interest
rate method.

d. Other payables

The other liabilities recorded in Other Payables, including the Loans for consumption (Mutuums) with
CAMMESA (Note 2.c.VIII), the Payment agreement with the ENRE (Note 2.e).iv) and the advances for the
execution of works, are initially recognized at fair value and subsequently measured at amortized cost.

The recorded liabilities for the debts with the FOCEDE (Note 2.c.VI), the debts with the FOTAE, the
penalties accrued, whether imposed or not yet issued by the ENRE (Note 2.e), the PUREE-related debts, and other
provisions are the best estimate of the settlement value of the present obligation in the framework of IAS 37
provisions at the date of these financial statements.

The balances of ENRE Penalties and Discounts are adjusted in accordance with the regulatory framework
applicable thereto and are based on the Company’s estimate of the outcome of the RTI process described in Note 2,
whereas the balances of the loans for consumption (mutuums) are adjusted by a rate equivalent to the monthly
average yield obtained by CAMMESA from its short-term investments.

4.13 Borrowings

Borrowings are initially recognized at fair value, net of direct costs incurred in the transaction.
Subsequently, they are measured at amortized cost; any difference between the funds obtained (net of direct costs
incurred in the transaction) and the amount to be paid at maturity is recognized in profit or loss during the term of
the borrowings using the effective interest rate method.
4.14 Deferred revenue

Non-refundable customer contributions: The Company receives assets or facilities (or the cash necessary
to acquire or built them) from certain customers for services to be provided, based on individual agreements. In
accordance with IFRIC 18, the assets received are recognized by the Company as Property, plant and equipment
with a contra-account in deferred revenue, the accrual of which depends on the nature of the identifiable services, in
accordance with the following:

» Customer connection to the network: revenue is accrued until such connection is completed;

« Continuous provision of the electric power supply service: throughout the shorter of the useful life
of the asset and the term for the provision of the service.

4.15 Employee benefits
Benefit plans
The Company operates various benefit plans. Usually, benefit plans establish the amount of the benefit the

employee will receive at the time of retirement, generally based on one or more factors such as age, years of service
and salary.
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The liability recognized in the statement of financial position in respect of benefit plans is the present value
of the benefit plan obligation at the closing date of the year, together with the adjustments for past service costs and
actuarial gains or losses. The benefit plan obligation is calculated annually by independent actuaries in accordance
with the projected unit credit method. The present value of the benefit plan obligation is determined by discounting
the estimated future cash outflows using actuarial assumptions about demographic and financial variables that
affect the determination of the amount of such benefits. The benefit plans are not funded.

The group’s accounting policy for benefit plans is as follow:

a. Past service costs are recognized immediately in profit or loss, unless the changes to the benefit plan
are conditional on the employees remaining in service for a specified period of time (the vesting
period). In this case, past service costs are amortized on a straight-line basis over the vesting period.

b. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognized in other comprehensive income in the period in which they arise.

4.16 Income tax and tax on minimum presumed income
a. Deferred income tax

The income tax is recognized in profit or loss, other comprehensive income or in equity depending on the
items from which it originates.

The deferred tax is recognized, in accordance with the liability method, on the temporary differences
arising between the tax base of assets and liabilities and their carrying amounts in the statement of financial
position. However, no deferred tax liability is recognized if such difference arises from the initial recognition of
goodwill, or from the initial recognition of an asset or liability other than in a business combination, which at the
time of the transaction affected neither the accounting nor the taxable profit.

The deferred tax is determined using the tax rate that is in effect at the date of the financial statements and
is expected to apply when the deferred tax assets are realized or the deferred tax liabilities are settled.

Deferred tax assets and liabilities are offset if the Company has a legally enforceable right to offset
recognized amounts and when deferred tax assets and liabilities relate to income tax levied by the same tax
authority on the same taxable entity. Deferred tax assets and liabilities are stated at their undiscounted value.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilized.

b. Tax on minimum presumed income
The Company determines the tax on minimum presumed income by applying the current rate of 1% on its
taxable assets at year-end. The tax on minimum presumed income and the income tax complement each other. The
Company’s tax obligation for each year will be equal to the higher of these taxes. However, should the tax on
minimum presumed income exceed income tax in any given fiscal year, such excess may be computed as a payment
on account of any excess of income tax that may arise in any of the ten subsequent fiscal years.

Minimum presumed income tax assets and liabilities have not been discounted.
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The Company has recognized the minimum presumed income tax accrued in the year and paid in previous
years as a receivable, as it estimates that in future fiscal years it may be computed as a payment on account of the
income tax.

4.17 Assignments of use

The assignments of use in which a significant portion of the risks and rewards of ownership is retained by
the assignor are classified as operating. At present, the Company only has assignment of use contracts that are
classified as operating.

a. As assignee

The payments with respect to operating assignments of use are recognized as operating expenses in the
statement of comprehensive income on a straight-line basis throughout the term of the assignment.

b. As assignor

The assignments of use in which the Company does not transfer substantially all the risks and rewards of
the ownership of the asset are classified as operating assignments of use.

The collections with respect to operating assignments of use are recognized as income in the statement of
comprehensive income on a straight-line basis throughout the term of the assignment.

4.18 Provisions and contingencies

Provisions have been recognized in those cases in which the Company is faced with a present obligation,
whether legal or constructive, that has arisen as a result of a past event, whose settlement is expected to result in an
outflow of resources, and the amount thereof can be estimated reliably.

The amount recognized as provisions was the best estimate of the expenditure required to settle the
present obligation, at the end of the reporting year, taking into account the corresponding risks and uncertainties.
When a provision is measured using the estimated cash flow to settle the present obligation, the carrying amount
represents the present value of such cash flow. This present value is obtained by applying a pre-tax discount rate
that reflects market conditions, the time value of money and the specific risks of the obligation.

The provisions included in liabilities have been recorded to face contingent situations that could result in
future payment obligations. To estimate the amount of provisions and the likelihood of an outflow of resources, the
opinion of the Company legal advisors has been taken into account.

4.19 Balances with related parties

Receivables and payables with related parties are initially recognized at fair value and subsequently
measured at amortized cost in accordance with the terms agreed upon by the parties involved.
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4.20 Higher costs recognition

The recognition of higher costs (Note 2.c.VI) not transferred to the tariff, as well as the recognition
established by SE Resolution 32/15 fall within the scope of IAS 20 inasmuch as they imply a compensation to cover
the expenses and afford the investments associated with the normal provision of the public service, object of the
concession.

Their recognition is made at fair value when there is reasonable assurance that they will be collected and
the conditions attached thereto have been complied with, i.e. provision of the service in the case of the recognition
established in SE Resolution 32/15, and the ENRE’s approval and the SE’s recognition, by means of a Note or
Resolution, in the case of the recognition of higher costs (Note 2.¢.VI).

As for the income deriving from the funds to which SE Resolution No. 745/05 (Note 2.c.VI) refers, it is
recognized on the basis of amounts billed.

Such concepts have been disclosed in the “Recognition of income on account of the RTI — Resolution
32/15” and “Higher Costs Recognition - SE Resolution 250/13 and subsequent Notes” line items of the Statement of
Comprehensive Income as of December 31, 2015 and 2014, recognizing the related tax effects. There have been no
unfulfilled conditions or any other related contingencies.

5. Financial risk management

5.1 Financial risk factors

The Company’s activities and the market in which it operates expose it to a series of financial risks: market
risk (including currency risk, cash flows interest rate risk, fair value interest rate risk and price risk), credit risk and
liquidity risk.

The management of the financial risk is part of the Company’s overall policies, which focus on the
unpredictability of the financial markets and seek to minimize potential adverse effects on its financial
performance. Financial risks are the risks derived from the financial instruments to which the Company is exposed
during or at the end of each year. The Company uses derivative instruments to hedge exposure to certain risks
whenever it deems appropriate in accordance with its internal risk management policy.

Risk management is controlled by the Finance and Control Department, which identifies, evaluates and
hedges financial risks. Risk management policies and systems are periodically reviewed so that they can reflect the
changes in the market’s conditions and the Company’s activities.

This section includes a description of the main risks and uncertainties that could have a material adverse
effect on the Company’s strategy, performance, results of operations and financial position.

a. Market risks

i Currency risk

Currency risk is the risk of fluctuation in the fair value or future cash flows of a financial instrument due to
changes in foreign currency exchange rates. The Company’s exposure to currency risk relates to the collection of its
revenue in pesos, in conformity with regulated electricity rates that are not indexed in relation to the US dollar,
whereas a significant portion of its existing financial liabilities is denominated in US dollars. Therefore, the
Company is exposed to the risk of a loss resulting from a devaluation of the peso. The Company may hedge its
currency risk trying to enter into currency futures. Nevertheless, at the date of issuance of these financial
statements, it has not been able to hedge its exposure to the US dollar under such terms as it may consider viable.
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If the Company continued to be unable to effectively hedge all or a significant part of its exposure to
currency risk, any devaluation of the peso could significantly increase its debt service burden, which, in turn, could
have a substantial adverse effect on its financial and cash position (including its ability to repay its Corporate Notes)
and the results of its operations. The exchange rates used as of December 31, 2015 and 2014 are $ 13.04 and $ 8.56

per USD, respectively.

As of December 31, 2015 and 2014, the Company’s balances in foreign currency are as follow:

Amount in

foreign Exchange Total Total
Currency currency rate (1) 12.31.2015 12.31.2014
ASSETS
NON-CURRENT ASSETS
Other receivables USD - 12.940 - 2,807
TOTAL NON-CURRENT ASSETS - - 2,807
CURRENT ASSETS
Other receivables USD 865 12.940 11,193 -
Financial assets at fair value through 12.940
profit or loss USDh - : - 26,002
Cash and cash equivalents USD 820 12.940 10,607 6,392
EUR 13 14.068 181 148
TOTAL CURRENT ASSETS 1,698 21,981 32,542
TOTAL ASSETS 1,698 21,981 35,349
LIABILITIES
NON-CURRENT LIABILITIES
Borrowings USD 179,532 13.040 2,341,098 1,598,442
Related parties USD 9,193 13.040 119,877 -
TOTAL NON-CURRENT LIABILITIES 188,725 2,460,975 1,598,442
CURRENT LIABILITIES
Trade payables USD 14,256 13.040 185,900 76,502
EUR 849 14.210 12,063 20,053
CHF 30 13.084 397 262
NOK 68 1.488 101 79
Borrowings USD 3,580 13.040 46,688 33,961
Related parties USD 162 13.040 2,110 -
TOTAL CURRENT LIABILITIES 18,945 247,259 130,857
TOTAL LIABILITIES 207,670 2,708,234 1,729,299

(1) The Exchange rates used are those of Banco Naci6n in effect as of December 31, 2015 for US Dollars (USD), Euros

(EUR), Swiss Francs (CHF) and Norwegian Krones (NOK).
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The table below shows the Company’s exposure to currency risk resulting from the financial assets and
liabilities denominated in a currency other than the Company’s functional currency.

12.31.15 12.31.14
Net position Assets/(Liabilities)
US dollar (2,673,873) (1,673,704)
Euro (11,882) (19,905)
Norwegian krone (101) (79)
Swiss franc (397) (262)
Total (2,656,253) (1,693,950)

The Company estimates that a 10% devaluation of the Argentine peso with respect to each foreign
currency, with all the other variables remaining constant, would give rise to the following decrease in the results of
operations for the year:

12.31.15 12.31.14
Net position Assets/(Liabilities)
US dollar (267,387) (167,370)
Euro (1,188) (1,991)
Norwegian krone (10) (8)
Swiss franc (40) (26)
Decrease in the results of operations (268,625) (169,395)

ii. Price risk

The Company’s investments in listed equity instruments are susceptible to market price risk arising from
the uncertainties concerning the future value of these instruments. Due to the low significance of the investments in
equity instruments in relation to the net Asset/Liability position, the Company is not significantly exposed to the
referred to instruments price risk.

Furthermore, the Company is not exposed to the commodities price risk.
iii. Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value or cash flows of an instrument due to changes in
market interest rates. The Company’s exposure to interest rate risk arises mainly from its long-term debt
obligations.

Indebtedness at floating rates exposes the Company to interest rate risk on its cash flows. Indebtedness at
fixed rates exposes the Company to interest rate risk on the fair value of its liabilities. As of December 31, 2015 and
2014 100% of the loans were obtained at fixed interest rates. The Company’s policy is to keep the higher percentage
of its indebtedness in instruments that accrue interest at fixed rates.

The Company analyzes its exposure to interest rate risk in a dynamic manner. Several scenarios are
simulated taking into account the positions with respect to refinancing, renewal of current positions, alternative
financing and hedging. Based on these scenarios, the Company calculates the impact on profit or loss of a specific
change in interest rates. In each simulation, the same interest rate fluctuation is used for all the currencies.
Scenarios are only simulated for liabilities that represent the most relevant interest-bearing positions.
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The table below shows the breakdown of the Company’s loans according to interest rate and the currency
in which they are denominated:

12.31.15 12.31.14
Fixed rate:
Argentine peso - -
US dollar 2,509,773 1,632,403
Subtotal loans at fixed rates 2,509,773 1,632,403

Due to the fact that the totality of the loans accrue interest at a fixed rate, and, also, that none of the
Company’s indebtedness is valued at fair value, there is no interest rate sensitivity impact.

b. Credit risk

Credit risk is the risk of a financial loss as a consequence of a counterparty’s failure to comply with the
obligations assumed in a financial instrument or commercial contract. The Company’s exposure to credit risk
results from its operating (particularly from its commercial receivables) and financial activities, including deposits
in financial entities and other instruments.

Credit risk arises from cash and cash equivalents, deposits with banks and financial entities and derivative
financial instruments, as well as from credit exposure to customers, included in outstanding balances of accounts
receivable and committed transactions.

With regard to banks and financial entities, only those with high credit quality are accepted.

With regard to customers, if no independent credit risk ratings are available, the Finance Department
evaluates the customers’ credit quality, past experience and other factors.

Individual credit limits are established in accordance with the limits set by the Company CEO, on the basis
of the internal or external ratings approved by the Finance and Control Department.

At each year-end, the Company analyzes whether the recording of an impairment is necessary. As of
December 31, 2015 and 2014, delinquent trade receivables totaled approximately $ 209.3 million and $ 229.3
million, respectively. As of December 31, 2015 and 2014, the financial statements included allowances for $ 79.3
million and $ 84.6 million, respectively. The inability to collect the accounts receivable in the future could have an
adverse effect on the Company’s results of operations and its financial position, which, in turn, could have an
adverse effect on the Company’s ability to repay loans, including payment of the Corporate Notes.

The balances of the bills for electricity consumption that remain unpaid 13 and 7 working days after the
bills’ due dates for small-demand (tariff 1) and medium and large-demand (tariff 2 and 3) customers, respectively
are considered delinquent trade receivables. Additionally, the amounts related to the Framework Agreement are not
considered within delinquent balances.

The Company’s maximum exposure to credit risk is based on the book value of each financial asset in the
financial statements, after deducting the corresponding allowances.
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c. Liquidity risk

The Company monitors the risk of a deficit in cash flows on a periodical basis. The Finance Department
supervises the updated projections of the Company’s liquidity requirements in order to ensure that there is enough
cash to meet its operational needs, permanently maintaining sufficient margin for undrawn credit lines so that the
Company does not fail to comply with the indebtedness limits or covenants, if applicable, of any line of credit. Such
projections give consideration to the Company’s debt financing plans, compliance with covenants, with internal
balance sheet financial ratios objectives and, if applicable, with external regulations and legal requirements, such as,
restrictions on the use of foreign currency.

Cash surpluses held by the Company and the balances in excess of the amounts required to manage
working capital are invested in Money Market Funds and/or time deposits that accrue interest, currency deposits
and securities, choosing instruments with appropriate maturities or sufficient liquidity to provide sufficient margin
as determined in the aforementioned projections. As of December 31, 2015 and 2014, the Company’s current
financial assets at fair value amount to $ 1.6 billion and $ 254.4 million, respectively, which are expected to generate
immediate cash inflows to manage the liquidity risk.

The table below includes an analysis of the Company’s non-derivative financial assets and liabilities and
derivative financial instruments, which have been classified into maturity groupings based on the remaining period
between the closing date of the fiscal year and the contractual maturity date. Derivative financial liabilities are
included in the analysis if their contractual maturities are essential for an understanding of the timing of the cash
flows. The amounts disclosed in the table are the contractual undiscounted cash flows.

Less than 3 From 3 From 1to2 From 2 toj5 More than 5 Total

As of December 31, 2015

Trade and other payables 4.322.334 304.771 134.943 90.023 - 4.852.071
Borrowings - 256.959 439.325 710.250 2.655.238 4.061.772
Total 4.322.334 561.730 574.268 800.273 2.655.238 8.913.843
As of December 31, 2014

Trade and other payables 3.278.287 120.587 129.233 207.515 - 3.735.622
Borrowings - 102.202 102.202 406.315 1.775.152 2.385.871
Derivative financial instruments - 5.895 - - - 5.895
Total 3.278.287 228.684 231.435 613.830 1.775.152 6.127.388
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5.2 Concentration risk factors

a. Related to customers
The Company’s receivables derive primarily from the sale of electricity.

No single customer accounted for more than 10% of sales for the years ended December 31, 2015 and 2014.
The collectibility of trade receivables balances related to the Framework Agreement, which amount to $ 73.1 million
and $ 75.8 million as of December 31, 2015 and 2014, respectively, as disclosed in Note 2 (Framework Agreement),
is subject to compliance with the terms of such agreement.

b. Related to employees who are union members

On June 8, 2015, an agreement was entered into by the Ministry of Labor, Employment and Social
Security, EDESUR S.A., the Sindicato de Luz y Fuerza Capital Federal (Electric Light and Power Labor Union), the
Asociacion del Personal Superior de Empresas de Energia (Association of Supervisory Personnel of Energy
Companies) and the Company, pursuant to which the following was established:

. A salary increase, until April 30, 2016, of 16% from May 1, 2015 and of a non-cumulative 11.8% from
September 1, 2015.

. An 11.9% increase, for the period May-October 2016, to be calculated on the salaries of April 2016.
. The aforementioned Resolution applies also to the contractors whose employees are included in the
collective bargaining agreements of the above-mentioned union/association
5.3 Capital risk management

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern
and to maintain an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the Company monitors its capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total liabilities (current and non-
current) less cash and cash equivalents. Total capital is calculated as equity attributable to the owners as shown in
the statement of financial position plus net debt.

As of December 31, 2015 and 2014, gearing ratios were as follow:

12.31.15 12.31.14
Total liabilities 11,455,876 8,245,068
Less: cash and cash equivalents (128,952) (179,080)
Net debt 11,326,924 8,065,988
Total Equity 1,525,053 385,001
Total capital attributable to owners 12,851,977 8,450,989
Gearingratio 88.13% 95.44%
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5.4 Fair value estimate

The Company classifies the measurements of financial instruments at fair value using a fair value hierarchy
that reflects the relevance of the variables used to carry out such measurements. The fair value hierarchy has the
following levels:

+ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included in level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from the prices).

* Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The table below shows the Company’s financial assets measured at fair value as of December 31, 2015 and
2014:

LEVEL1 LEVEL 2 LEVEL 3 TOTAL
At December 31, 2015
Assets
Cash and cash equivalents
Money market funds 93,488 - - 93,488
Financial assets at fair value through profit
orloss:
Government bonds 370,161 - - 370,161
Money market funds 1,213,840 - - 1,213,840
Derivative financial instruments - 197 - 197
Total assets 1,677,489 197 - 1,677,686
At December 31, 2014
Assets
Cash and cash equivalents
Money market funds 135,537 - - 135,537
Financial assets at fair value through profit
orloss:
Government bonds 21,150 - - 21,150
Money market funds 233,297 - - 233,297
Total assets 389,984 - - 389,984
Liabilities
Derivative financial instruments - 5,895 - 5,895
Total liabilities - 5,895 - 5,895

The value of the financial instruments negotiated in active markets is based on the market quoted prices on
the date of the statement of financial position. A market is considered active when the quoted prices are regularly
available through a stock exchange, broker, sector-specific institution or regulatory body, and those prices reflect
regular and current market transactions between parties that act in conditions of mutual independence. The market
quotation price used for the financial assets held by the Company is the current offer price. These instruments are
included in level 1.
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The fair value of financial instruments that are not negotiated in active markets is determined using
valuation techniques. These valuation techniques maximize the use of market observable information, when
available, and rely as little as possible on specific estimates of the Company. If all significant variables to establish
the fair value of a financial instrument can be observed, the instrument is included in level 2. These derivative
financial instruments arise from the variation between the market prices at year-end or sale thereof and the time of
negotiation. The market value used is obtained from the “Report on US Dollar futures — ROFEX” issued by Banco
Finansur.

If one or more variables used to determine the fair value cannot be observed in the market, the financial
instrument is included in level 3. There are no financial instruments that are to be included in level 3.

6. Critical accounting estimates and judgments

The preparation of the financial statements requires the Company management to make estimates and
assessments concerning the future, exercise critical judgments and make assumptions that affect the application of
the accounting policies and the reported amounts of assets and liabilities and revenues and expenses.

These estimates and judgments are permanently evaluated and are based upon past experience and other
factors that are reasonable under the existing circumstances. Future actual results may differ from the estimates
and assessments made at the date of preparation of these financial statements.

The estimates that have a significant risk of causing adjustments to the carrying amounts of assets and
liabilities within the next fiscal year are detailed below:

a. Allowances for the impairment of receivables

The allowance for the impairment of accounts receivable is assessed based on the delinquent balance,
which comprises all such debt arising from the bills for electricity consumption that remain unpaid 13 working days
after their due dates for small-demand (tariff 1) customers and 7 working days after due date for medium and large-
demand (tariff 2 and 3) customers. The Company Management records an allowance applying to the delinquent
balances of each customer category an uncollectibility rate that is determined according to each customer category
based on the historical comparison of collections made.

Additionally, and faced with temporary and/or exceptional situations, the Company Management may
redefine the amount of the allowance, specifying and supporting the criteria used in all the cases.

b. Revenue recognition

Revenue is recognized on an accrual basis upon delivery to customers, which includes the estimated
amount of unbilled distribution of electricity at the end of each year. We consider our accounting policy for the
recognition of estimated revenue critical because it depends on the amount of electricity effectively delivered to
customers which is valued on the basis of applicable tariffs. Unbilled revenue is classified as current trade
receivables.

c. Impairment of long-lived assets

Long-lived assets are tested for impairment at the lowest disaggregation level at which independent cash
flows can be identified (cash generating units, or CGU).
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Recoverability analysis

The Company analyzes the recoverability of its long-lived assets on a periodical basis or when events or
changes in circumstances indicate that the recoverable amount of assets, which is measured as the higher of value in
use and fair value less costs to sell at the end of the year, may be impaired.

Due to the implementation of ENRE Resolution No. 1/16, which established an increase in income as from
February 1, the projections concerning the recoverability of property, plant and equipment made by the Company,
have been updated.

The value in use is determined based on projected and discounted cash flows, using discount rates that
reflect the time value of money and the specific risks of the assets considered.

Cash flows are prepared on the basis of estimates concerning the future performance of certain variables
that are sensitive to the determination of the recoverable amount, among which the following can be noted: (i)
nature, opportunity and modality of electricity rate increases and/or cost adjustment recognition; (ii) demand for
electricity projections; (iii) evolution of the costs to be incurred; (iv) investment needs in accordance with the
service quality levels required by the regulatory authority, and (v) macroeconomic variables, such as growth rates,
inflation rates and foreign currency exchange rates.

The future increase in electricity rates used by the Company to assess the recoverability of its long-lived
assets as of December 31, 2015 is based on the rights to which the Company is entitled, as stipulated in the
Concession Agreement and the agreements described in Note 2 to these financial statements. Furthermore, the
actions taken to maintain and guarantee the provision of the public service, the presentations made before
regulatory authorities, the status quo of the discussions that are being held with government representatives, the
announcements made by government officials concerning possible changes in the sector’s revenues to restore the
economic and financial equation, and certain adopted measures, such as those described in Notes 2.c.III, V and VI
to these financial statements, have also been considered. The Company Management estimates that it is reasonable
to expect that new increases in revenues will be obtained as from 2017 as a result of the carrying out during 2016 of
the RTI.

The Company has made its projections under the assumption that it will obtain better electricity rates, in
addition to the adjustments on account of the VAD provided for by Resolution 7/2016. However, due to the
complexity of the RTI process the Company Management may not ensure that the future performance of the
variables used to make its projections will be in line with what it has estimated at the date of preparation of these
financial statements.

In order to contemplate the estimation risk contained in the projections of the aforementioned variables,
the Company has considered three different probability-weighted scenarios. Although in all of them it is estimated
that the Company will succeed in reaching an acceptable agreement with the Government resulting in a gradual
tariff increase, the Company has considered different timing and magnitude of an increase in the VAD (Distribution
Added Value).

The scenarios that have been considered are the following:

a) Scenario called Pessimistic scenario: in this scenario, the Company assumes modest electricity rate
increases as from 2017 as a result of the gradual implementation of the RTI. A five-year term payment plan is
established for the penalties owed to customers, whereas those owed to the ENRE are waived. The debt with
CAMMESA (for energy and loans for consumption), including interest, is paid in 4 years. Probability of occurrence
assigned 20%.

b) Scenario called Intermediate scenario: in this case, the Company assumes reasonable electricity rate
increases as from 2017 as a result of the gradual implementation of the RTI. A five-year term payment plan is
established for the penalties owed to customers, whereas those owed to the ENRE are waived. The debt with
CAMMESA (for energy and loans for consumption), including interest, is paid in 10 years with funds deriving from
a specific charge included in electricity bills. Probability of occurrence assigned 65%.
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¢) Scenario called Optimistic scenario: in this case, the Company assumes increases in its remuneration, in
addition to the ones recognized in the Intermediate scenario, as from 2017 as a result of the gradual implementation
of the RTI. A five-year term payment plan is established for the penalties owed to customers, whereas those owed to
the ENRE are waived. The debt with CAMMESA (for energy and loans for consumption) is waived as part of the
Concession Agreement renegotiation process. Probability of occurrence assigned 15%.

The Company has assigned to these three scenarios the previously described percentages of probability of
occurrence based mainly on experience and considering the present economic and financial situation, the status quo
of the conversations that are being held with the Federal Government and the need to maintain the public service,
object of the concession, in operation.

In all the scenarios a discount rate (WACC) in pesos has been used for each year of the projection. For the
first 5 years, the average of these rates is 31%.

Sensitivity analysis:

The main factors that could result in impairment charges in future periods are: i) a distortion in the nature,
opportunity and modality of the electricity rate increases and recognition of cost adjustments, ii) the development
of the costs to be incurred, and iii) the investment needs in accordance with the service quality levels required by the
regulatory authority in the RTI, among other factors. These factors have been taken into account in the
aforementioned weight of scenarios. Due to the inherent uncertainty involved in these assumptions, the Company
estimates that any sensitivity analysis that considers changes in any of them considered individually could lead to
distorting conclusions.

d. Current and deferred income tax

A degree of judgment is required to determine the income tax provision inasmuch as the Company
Management has to evaluate, on an ongoing basis, the positions taken in tax returns in respect of situations in
which the applicable tax regulation is subject to interpretation and, whenever necessary, make provisions based on
the amount expected to be paid to the tax authorities. When the final tax outcome of these matters differs from the
amounts initially recognized, such differences will impact on both the income tax and the deferred tax provisions in
the period in which such determination is made.

There are many transactions and calculations for which the ultimate tax determination is uncertain. The
Company recognizes liabilities for eventual tax claims based on estimates of whether additional taxes will be due in
the future.

Deferred tax assets are reviewed at each reporting date and reduced in accordance with the probability that
the sufficient taxable base will be available to allow for the total or partial recovery of these assets. Deferred tax
assets and liabilities are not discounted. The realization of deferred tax assets depends on the generation of future
taxable income in the periods in which these temporary differences become deductible. To make this assessment,
the Company Management takes into consideration the scheduled reversal of deferred tax liabilities, the projections
of future taxable income and tax planning strategies.

e. Benefit plans

The liability recognized by the Company is the best estimate of the present value of the cash flows
representing the benefit plan obligation at the closing date of the year together with the adjustments for past service
costs and actuarial losses. Cash flows are discounted using a rate that contemplates actuarial assumptions about
demographic and financial conditions that affect the determination of benefit plans. Such estimate is based on
actuarial calculations made by independent professionals in accordance with the projected unit credit method.
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f. ENRE penalties and discounts

The Company considers its applicable accounting policy for the recognition of ENRE penalties and
discounts critical because it depends on penalizable events, which are valued on the basis of management best
estimate of the expenditure required to settle the present obligation at the date of these financial statements. The
balances of ENRE penalties and discounts are adjusted in accordance with the regulatory framework applicable
thereto and have been estimated based on the Company’s estimate of the outcome of the RTI process described in
Note 2.

g. Contingencies and provisions for lawsuits

The Company is a party to several complaints, lawsuits and other legal proceedings, including customer
claims, in which a third party is seeking payment for alleged damages, reimbursement for losses or compensation.
The Company’s potential liability with respect to such claims, lawsuits and legal proceedings may not be accurately
estimated. The Company Management, with the assistance of its legal advisors (attorneys), periodically analyzes the
status of each significant matter and evaluates the Company’s potential financial exposure. If the loss deriving from
a complaint or legal proceeding is considered probable and the amount can be reasonably estimated, a provision is
recorded.

Provisions for contingent losses represent a reasonable estimate of the losses that will be incurred, based
on the information available to Management at the date of the financial statements preparation, taking into account
the Company’s litigation and settlement strategies. These estimates are mainly made with the help of legal advisors.
However, if the Management’s estimates proved wrong, the current provisions could be inadequate and result in a
charge to profits that could have a significant effect on the statements of financial position, comprehensive income,
changes in equity and cash flows.

7. Interest in joint venture
Equity attributable to the
Percentage interest held owners
in capital stock and votes 12.31.15 12.31.14
SACME 50.00% 433 432
8. Contingencies and lawsuits

The Company has contingent liabilities and is a party to lawsuits that arise from the ordinary course of
business. Based on the opinion of its legal advisors, the Company Management estimates that the outcome of the
current contingencies and lawsuits will not exceed the amounts of the recorded provisions nor will be significant
with respect to the Company’s financial position or the results of its operations.

Furthermore, it is worth mentioning that there exist contingent obligations and labor, civil and commercial

complaints filed against the Company related to legal actions for individual non-significant amounts for which a
provision, which as of December 31, 2015 amounts to $ 330.1 million, has been recorded.
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The most significant legal actions in which the Company is a party involved are detailed below:

a. Legal action brought by Consumidores Libres Coop. Ltda. de provision de servicios de
accion comunitaria

Purpose:

a) That all the last resolutions concerning electricity rates issued by the ENRE and the SE be declared null
and unconstitutional, and, in consequence whereof, that the amounts billed by virtue of these resolutions be
refunded.

b) That all the defendants be under the obligation to carry out the RTI.

¢) That the resolutions issued by the SE that extend the transition period of the Adjustment Agreement be
declared null and unconstitutional.

d) That the defendants be ordered to carry out the sale process, through an international public bidding, of
the class "A" shares, due to the fact that the Management Period of the Concession Agreement is considered over.

e) That the resolutions as well as any act performed by a governmental authority that modify contractual
renegotiations be declared null and unconstitutional.

f) That the resolutions that extend the management periods stipulated in the Concession Agreement be
declared null and unconstitutional.

g) Subsidiarily, should the main claim be rejected, that the defendants be ordered to bill all customers on a
bimonthly basis.

Amount: undetermined

Procedural stage of the proceedings: The Company answered the complaint rejecting all its terms
and requesting that a summons be served upon CAMMESA as a third-party defendant. The Court hearing the case
sustained the request and CAMMESA answered the service of notice in due time and proper manner. The Federal
Government has answered the complaint filed against it within the term granted for such purpose, filing a motion to
dismiss for lack of standing to be sued. At present no resolution has been issued modifying the procedural stage of
the proceedings; however, the records have been made available to the Prosecutor, and after they were returned the
defendant submitted the report required by section 4, sub-section 1 of Law No. 26,854

Conclusion: no provision has been recorded for these claims in these financial statements as the
Company believes, based on both that which has been previously mentioned and the opinion of its legal advisors,
that there exist solid arguments for them to be considered unfounded. It is estimated that this legal action will not
be terminated in 2016.

b. Legal action brought by Consumidores Financieros Asociacion civil para su defensa
Purpose:
1) Reimbursement of the VAT percentage paid on the illegally “widened” taxable basis due to the
incorporation of a concept (FNEE) on which no VAT had been paid by the defendants when CAMMESA (the

company in charge of the regulation and operation of the MEM) invoiced them the electricity purchased for
distribution purposes.
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2) Reimbursement of part of the administrative surcharge on “second due date”, in those cases in which
payment was made within the time period authorized for such second deadline (14 days) but without distinguishing
the effective day of payment.

3) Application of the “borrowing rate” in case of customer delay in complying with payment obligation, in
accordance with the provisions of Law No. 26,361.

Amount: undetermined

Procedural stage of the proceedings: On April 22, 2010, the Company answered the complaint and filed a
motion to dismiss for lack of standing, requesting, at such opportunity, that a summons be served upon the Federal
Government, the AFIP and the ENRE as third-party defendants. Notice of this was served upon the plaintiff.
Although the plaintiff's opposition to the requested summons had not yet been resolved, the proceedings were
brought to trial, in response to which Edenor S.A. filed a motion for reversal with a supplementary appeal. The
Court hearing the case granted the motion filed by Edenor S.A. and ordered that the Federal Government, the AFIP
and the ENRE be summoned as third-party defendants, which is currently taking place.

Conclusion: no provision has been recorded for these claims in these financial statements as the
Company believes, based on both that which has been previously mentioned and the opinion of its legal advisors,
that there exist solid arguments for them to be considered unfounded. It is estimated that the proceedings will not
be terminated in 2016

c. Legal action brought by the Company (“Edenor S.A. vs ENRE Resolution No. 32/11”)
Purpose: The judicial annulment of ENRE Resolution that established the following:

- That the Company be fined in the amount of $ 750,000 due to its failure to comply with the obligations
arising from Section 25, sub-sections a, f and g, of the Concession Agreement and Section 27 of Law No. 24,065.

- That the Company be fined in the amount of $ 375,000 due to its failure to comply with the obligations
arising from Section 25 of the Concession Agreement and ENRE Resolution No. 905/1999.

- That Company customers be paid as compensation for the power cuts suffered the following amounts: $
180 to each small-demand residential customer (T1R) who suffered power cuts that lasted more than 12 continuous
hours, $ 350 to those who suffered power cuts that lasted more than 24 continuous hours, and $ 450 to those who
suffered power cuts that lasted more than 48 continuous hours. The resolution stated that such compensation did
not include damages to customer facilities and/or appliances, which were to be dealt with in accordance with a
specific procedure.

Amount: $22.4 million.

Procedural stage of the proceedings: On July 8, 2011, the Company requested that notice of the
substance of the case be served upon the ENRE, which has effectively taken place. The proceedings are “awaiting
resolution” since the date on which the ENRE answered the notice served. Furthermore, on October 28, 2011, the
Company filed an appeal to the Supreme Court concerning the provisional relief sought and not granted. On April
24, 2013, the Company was notified of Division I's decision dated March 21, 2013, pursuant to which the appeal
filed by Edenor S.A. was declared formally inadmissible. On May 3, 2013, the Company filed an ordinary appeal to
the Supreme Court. Additionally, on May 13, 2013, an extraordinary appeal was also filed to the same Court. On
November 7, 2014, it was notified to the Company that Division I had rejected the ordinary appeal but partially
granted the extraordinary appeal, considering for the granting thereof the federal nature of the regulations being
challenged and rejecting it in relation to the arbitrariness raised by Edenor S.A. Therefore, and within the
procedural term granted for such purpose, the Company filed an appeal requesting that the extraordinary appeal
dismissed be sustained. As of the date of this report, no decision has yet been issued on this regard.
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Conclusion: As of the closing date of the year ended December 31, 2014, the provision recorded by the
Company for principal and interest accrued amounts to $ 34.9 million. It is estimated that this legal action may be
terminated in 2016.

d. Legal action brought by ASOCIACION DE DEFENSA DE DERECHOS DE USUARIOS
Y CONSUMIDORES - ADDUC

Purpose: that the Company be ordered to reduce or mitigate the default or late payment interest rates
charged to customers who pay their bills after the first due date, inasmuch as they violate section 31 of Law No.
24,240, ordering both the non application of pacts or accords that stipulate the interest rates that are being applied
to the users of electricity —their unconstitutional nature— as well as the reimbursement of interest amounts illegally
collected from users of the service from August 15, 2008 through the date on which the defendant complies with the
order to reduce interest. It is also requested that the value added tax (VAT) and any other taxes charged on the
portion of the surcharge illegally collected be reimbursed.

Amount: undetermined

Procedural stage of the proceedings: On November 11, 2011, the Company answered the complaint
and filed a motion to dismiss for both lack of standing to sue and the fact that the claims at issue were being
litigated in another lawsuit, currently in process, requesting as well that a summons be served upon the ENRE as a
third-party defendant. Notice of these pleadings was served upon the plaintiff. Prior to rendering a decision on the
motion to dismiss, the Court ordered that the Court in Contentious and Administrative Federal Matters No. 2 —
Clerk’s Office No. 3 provide it with the proceedings “Consumidores Financieros Asociacién Civil vs EDESUR and
Other defendants, for breach of contract”. At the date of issuance of these financial statements, the Court has
received the requested file. On April 8, 2014, the Court in Civil and Commercial Federal Matters No. 9 — Clerk’s
Office No. 17 admitted the motion to dismiss due to the fact that the claims at issue were being litigated in another
lawsuit, and ordered that the proceedings be sent to Federal Court No. 2 — Clerk’s Office No. 3 to be dealt with
thereat, thus joining them to the case entitled “consumidores financieros vs Edesur and other defendants, for
breach of contract”. Apart from the fact that the proceedings have been received in the court that currently hears the
case, which continues in process, no significant events have occurred.

Conclusion: It is estimated that this action will not be terminated in 2016.

e. Legal action brought by the Company (“Edenor S.A. VS FEDERAL GOVERNMENT —
MINISTRY OF FEDERAL PLANNING / PROCEEDING FOR THE DETERMINATION
OF A CLAIM AND MOTION TO LITIGATE WITHOUT LIABILITY FOR COURT FEES
OR COSTS”)

On June 28, 2013, the Company instituted these proceedings for the recognizance of a claim and the
related leave to proceed without liability for court fees or costs, both pending in the Federal Court of Original
Jurisdiction in Contentious and Administrative Federal Matters No. 11 — Clerk’s Office No. 22.

Purpose of the main proceedings: To sue for breach of contract due to the Federal Government’s
failure to perform in accordance with the terms of the “Memorandum of Understanding concerning the
Renegotiation of the Concession Agreement” entered into with Edenor in 2006, and for damages caused as a result
of such breach.
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Procedural stage of the proceedings: On November 22, 2013, the Company amended the complaint
so as to extend it and claim more damages as a consequence of the Federal Government’s omission to perform the
obligations under the aforementioned “Adjustment Agreement”. On February 3, 2015, the court hearing the case
ordered that notice of the complaint be served to be answered within the time limit prescribed by law, which was
answered by the Federal Government in due time and in proper manner. Subsequently, Edenor S.A. reported as
new event, under the terms of Section 365 of the Federal Code of Civil and Commercial Procedure, the issuance by
the SE of Resolution 32/15. After notice was served, the court rejected the treatment thereof as an “event”, holding
the Company liable for costs. The Company filed an appeal, which was admitted “with a postponed effect” (i.e. the
Appellate Court will grant or reject the appeal when deciding on the granting or rejection of the appeal against final
judgment). On October 16, 2015, the Attorney General’s Office requested to borrow the records for a term of 20
days, which were returned on December 1, 2015, in order to control the work done by the state’s attorneys. On
December 4, 2015, the Company requested the suspension of the procedural time-limits under the terms of section
157 of the Federal Code of Civil and Commercial Procedure, in accordance with the provisions of SE Resolution
32/15, notice of which has been served upon the defendant. On February 16, 2016, the Company reiterated the
request due to the revocation of SE Resolution 32/15.

The motion to litigate without liability for court fees or costs, which was filed on July 2, 2013, is at present
at the discovery period.

Additionally, and in the same action, in February 2014, the Company applied for the immediate granting of
a provisional remedy in order to maintain an efficient and safe service, requesting that until judgment is passed on
the merits of the case, the Federal Government be compelled to provide the Company with economic assistance,
whether by means of a temporary rate adjustment or through government grants. After notice was served upon and
answered by the Federal Government — Ministry of Federal Planning, on May 27, 2014, the court hearing the case
rejected the provisional remedy sought by the Company, decision which was confirmed by Division V of the
Appellate Court and notified to Edenor S.A. on December 19, 2014.

Conclusion: It is estimated that this action will not be terminated in 2016.

f. Administrative proceedings DJ/36/14 initiated by the Federal Administration of
Public Revenue

Purpose: To accuse the Company of and have it fined for the filing of an inaccurate Minimum Presumed
Income Tax return for fiscal period 2011.

Amount: $ 5,464,418.71

Status: In May, 2012, the Company filed the original minimum presumed income tax return for fiscal
period 2011 with no assessed tax amount in the understanding that the payment of the tax for fiscal period 2011
when the Company’s cumulative income tax losses carry forward amounted to $ 258 million, violated recognized
constitutional guarantees and reflected its lack of payment capacity in relation to the taxes levied on income, such as
the Minimum Presumed Income Tax (IGMP). This situation was duly informed to the AFIP.

At the same time, in accordance with the terms of Section 322 of the Federal Code of Civil and Commercial
Procedure, the Company filed a declaratory judgment action with the Federal Court against the Federal
Government — Federal Administration of Public Revenue - General Tax Bureau, with the aim of obtaining a
declaratory judgment as to whether or not the minimum presumed income tax related to fiscal period 2011 applied
in the sense resolved by the Supreme Court in the “Hermitage” case on June 15, 2010. In this case, the Supreme
Court had declared that this tax was unconstitutional as it was deemed confiscatory.

Subsequently, the Court of Original Jurisdiction in Contentious and Administrative Federal Matters No. 7
rejected the action requested by the Company, decision which was ratified by the Court of Appeals.

Faced with this situation, and in order to avoid possible attachments or prohibitions to dispose of property
that could affect the normal development of its activities for the provision of the public service, the Company
decided to rectify the Minimum Presumed Income Tax Return for fiscal period 2011 and adhere to the easy payment
plan implemented by AFIP General Resolution 3451.
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On November 19, 2015, by means of administrative proceedings DJ/36/14 initiated by the AFIP, the
Company is accused of and fined for the filing of an inaccurate Minimum Presumed Income Tax Return for fiscal
period 2011.

On December 30, 2015, the Company filed a post-judgement motion for reversal with the tax authority,
requesting that the administrative proceedings be revoked, the fine imposed be annulled and the respective records
be filed.

As is evident from the preceding paragraphs, it was not the Company’s intention to cause any harm
whatsoever to the national treasury, particularly considering that a rectifying tax return has been filed.

Conclusion: no provision has been recorded for this claim in these Financial Statements as the Company
believes, based on that which has been previously mentioned, that there exist solid arguments for it to be considered
unfounded.

g. Legal action brought by the Company (Study, Review and Inspection of Works in
Public Spaces Fees “TERI”)

In December 2015, the Company filed with the City of Buenos Aires Court in Contentious and Tax-Related
Matters, a petition for declaratory judgment, together with a petition for the granting of a precautionary measure, in
order to obtain a favorable judgment that would put an end to the controversy, declaring the unlawfulness of the
Government of the City of Buenos Aires’s claim concerning compliance by Edenor S.A. with the payment of the
TERI. The precautionary measure requested, if granted, would stop the executory proceedings in process and
eliminate the possibility that an attachment be levied on the Company’s assets. It must be pointed out that as of the
date of the filing of the petition, the Company has received assessment and demand for payment notices from the
Government of the City of Buenos Aires for a total amount of $ 28.8 million for such concept.

In the Company’s opinion, these fees are not applicable in accordance with federal regulations, the case law
and the procedural status of judicial decisions. Therefore, the Management of the Company as well as its external
legal advisors believe that there exist good reasons to support the Company’s position and have this tax claim
rejected by a court of law. Therefore, the probability of an outflow of resources on account of such contingency has
been regarded as low.
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Tools,
Furniture,
vehicles,
High, Meters and equipment,
medium and Transformer communications Supplies
Lands and low voltage chambers and and advancesto Construction and spare
buildings Substations lines platforms suppliers in process parts Total

At 12.31.14

Cost 162,192 1,444,310 4,086,201 1,953,167 632,114 1,960,435 136,188 10,374,607
Accumulated depreciation (44,821) (536,338) (1,962,744) (773,126) (405,096) - - (3,722,125)
Net amount 117,371 907,972 2,123,457 1,180,041 227,018 1,960,435 136,188 6,652,482
Additions - - 9,599 - 621,357 1,834,857 52,414 2,518,227
Disposals - - (3,398) (115) - - - (3,513)
Transfers 40,189 230,026 733,053 279,138 773 (1,283,179) - -
Depreciation for the y ear (11,555) (40,402) (107,959) (66,349) (55,142) - - (281,407)
Net amount 12.31.15 146,005 1,097,596 2,754,752 1,392,715 794,006 2,512,113 188,602 8,885,789
At 12.31.15

Cost 202,381 1,674,336 4,809,485 2,232,104 1,254,245 2,512,113 188,602 12,873,266
Accumulated depreciation (56,376) (576,740) (2,054,733) (839,389) (460,239) - - (3,987,477)
Net amount 146,005 1,097,596 2,754,752 1,392,715 794,006 2,512,113 188,602 8,885,789

. During the year ended December 31, 2015, direct costs capitalized amounted to $ 271.6 million.

. Financial costs capitalized for the year ended December 31, 2015 amounted to $ 255.9 million.
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Tools,
Furniture,
vehicles,
High, Meters and equipment,
medium and Transformer communications Supplies
Lands and low voltage chambersand andadvancesto Construction and spare
buildings Substations lines platforms suppliers in process parts Total

At 12.31.13

Cost 133,155 1,367,062 3,778,595 1,769,798 538,668 1,042,590 50,577 8,680,445
Accumulated depreciation (37,052) (501,649) (1,872,408) (713,878) (366,151) - - (3,491,138)
Net amount 96,103 865,413 1,906,187 1,055,920 172,517 1,042,590 50,577 5,189,307
Additions - - - - 12,666 1,603,496 85,611 1,701,773
Disposals - (62) (622) (273) (2) - - (959)
Transfers 29,037 81,682 310,166 183,893 80,873 (685,651) - -
Depreciation for the year (7,769) (39,061) (92,274) (59,499) (39,036) - - (237,639)
Net amount 12.31.14 117,371 907,972 2,123,457 1,180,041 227,018 1,960,435 136,188 6,652,482
At 12.31.14

Cost 162,192 1,444,310 4,086,201 1,953,167 632,114 1,960,435 136,188 10,374,607
Accumulated depreciation (44,821) (536,338) (1,962,744) (773,126) (405,096) - - (3,722,125)
Net amount 117,371 907,972 2,123,457 1,180,041 227,018 1,960,435 136,188 6,652,482

. During the year ended December 31, 2014, direct costs capitalized amounted to $ 156 million.

. Financial costs capitalized for the year ended December 31, 2014 amounted to $ 123.9 million.
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Acquisition of real property:

On October 7, 2015, the Company Board of Directors approved the acquisition of a real property
with the aim of concentrating centralized functions and reducing rental costs and the risk of

future increases, for a total amount of $ 439.2 million, which, as of December 31, 2015, is fully paid.

As security for the amount paid, the Company has received a surety bond from the seller.

Disclosed in the Additions line of the Furniture, tools, vehicles, equipment, communication and

advances to suppliers column.

10. Financial instruments

10.1 Financial instruments by category

As of December 31, 2015
Assets
Trade receivables
Other receivables
Cash and cash equivalents
Cash and Banks
Checks to be deposited
Time deposits
Money market funds
Financial assets at fair value through profit or
loss:
Government bonds
Derivative financial instruments
Money market funds
Total

As of December 31, 2014
Assets
Trade receivables
Other receivables
Cash and cash equivalents
Cash and Banks
Checks to be deposited
Time deposits
Money market funds
Financial assets at fair value through profit or
loss:
Government bonds
Government bonds - AESEBA trust
Money market funds
Total
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Financial

Financial assets at fair
assets at value through Non-financial
amortized cost profit or loss assets Total
963,005 - - 963,005
842,716 43,219 347,702 1,233,637
35,145 - - 35,145
319 - - 319
- 93,488 - 93,488
- 370,161 - 370,161
- 197 - 197
- 1,213,840 - 1,213,840
1,841,185 1,720,905 347,702 3,909,792
882,949 - - 882,949
110,212 38,396 350,934 499,542
38,390 - - 38,390
301 - - 301
- 4,852 - 4,852
- 135,537 - 135,537
- 21,150 - 21,150
- 233,297 - 233,297
1,031,852 433,232 350,934 1,816,018
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Financial

liabilities at

Financial fair value
liabilities at through profit Non-financial
amortized cost or loss liabilities Total

As of December 31, 2015

Liabilities

Trade and other pay ables 5,045,959 - 2,197,986 7,243,945
Borrowings 2,509,773 - - 2,509,773
Total 7+:555,732 - 2,197,986 9,753,718
As of December 31, 2014

Liabilities

Trade and other pay ables 3,724,971 - 1,637,708 5,362,679
Borrowings 1,632,403 - - 1,632,403
Derivative financial instruments - 5,895 - 5,895
Total 5,357,374 5,895 1,637,708 7,000,977

Financial instruments categories have been determined based on IFRS 9.
The income, expenses, gains and losses resulting from each category of financial instruments are
as follow:
Financial
Financial assets at fair
assets at value through
amortized cost profit or loss Total

As of December 31, 2015

Interest income 96,225 - 96,225
Exchange differences 14,326 5,745 20,071
Bank fees and expenses (20,117) - (20,117)
Changes in fair value of financial assets - 350,543 350,543
Adjustment to present value 3,984 1,403 5,387
Total 94,418 357,691 452,109
As of December 31, 2014

Interest income 235,534 - 235,534
Exchange differences 17,432 8,082 25,514
Bank fees and expenses (15,509) - (15,509)
Changes in fair value of financial assets - 71,029 71,029
Adjustment to present value 8,282 (154) 8,128
Total 245,739 78,957 324,696
As of December 31, 2013

Interest income 287,068 - 287,068
Exchange differences 29,410 - 29,410
Bank fees and expenses (10,313) - (10,313)
Changes in fair value of financial assets - 16,097 16,097
Adjustment to present value 2,378 - 2,378
Other - 58 58
Total 308,543 16,155 324,698
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As of December 31, 2015
Interest expense

Other financial results
Exchange differences
Total

As of December 31, 2014

Interest expense

Other financial results

Exchange differences

Net gain from the repurchase of Corporate
Notes

Total

As of December 31, 2013

Interest expense

Other financial results

Bank fees and expenses

Exchange differences

Net gain from the repurchase of Corporate
Notes

Total

10.2 Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired may be assessed based
on external credit ratings or historical information:

Financial
liabilities at

Financial fair value
liabilities at through profit Non-financial
amortized cost or loss instruments Total

(429,899) - (429,899)
(22,880) - (22,880)
(914,844) - (914,844)
(1,367,623) - (1,367,623)
(576,504) - (576,504)
(20,224) - (20,224)
(453,410) - (453,410)
44,388 - 44,388
(1,005,750) - (1,005,750)
(481,184) (13,357) (494,541)
(14,763) - (14,763)
(395,169) - (395,169)
88,879 - 88,879
(802,237) (13,357) (815,594)

Customers with no external credit rating:

Group1 (i)

Group 2 (ii)

Group 3 (iii)

Group 4 (iv)

Total trade receivables

12.31.15 12.31.14
432,295 359,024
216,248 179,364
314,462 91,525

- 253,036
963,005 882,949

) Relates to customers with debt to become due.
(i)  Relates to customers with up to 3 months past due debt.
(i) Relates to customers with 3 to 12 months past due debt.
(iv) Relates to customers with more than 12 months past due debt.

At the Statement of financial position date, the maximum exposure to credit risk is the carrying

amount of these financial assets.
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11. Other receivables

Note 12.31.15 12.31.14
Non-current:
Minimum national income tax 74,056 168,588
Tax credits - 2,089
Financial credit 72,656 71,192
Related parties 33.d 7,065 7,366
Total Non-current 153,777 249,235
Current:
Prepaid expenses 3,473 3,198
Credit form Income recognition on account of the
RTI - SE Resolution 32/15 650,938 -
Value added tax 248,364 167,207
Advances tosuppliers 20,762 8,070
Advances to personnel 1,047 1,782
Security deposits 6,933 2,424
Financial credit 16,362 6,658
Receivable with FOCEDE (1) 49,536 -
Receivables from electric activities 65,604 48,581
Related parties 33.d 7,076 753
Guarantee deposits on derivative financial
instruments 16,555 15,322
Allowance for the impairment of other
receivables 10,482 11,900
Judicial deposits 390 1,059
Other (17,752) (16,647)
Total Current 1,079,860 250,307

(1) As of December 31, 2015, the net position held by the Company with the FOCEDE is comprised

of the following:

12.31.15

Fixed charge Res. 347 /12 collected from
customers and not transferred (7,204)
Fundsreceived in excess of that transferred to
FOCEDE from fixed charge Res. 347 /12 191,722
Outstanding receivables from extraordinary
Investment Plan 18,281
Provision for FOCEDE expenses (153,263)

49,536

The carrying amount of the Company’s other financial receivables approximates their fair value.
The other non-current receivables are measured at amortized cost, which does not differ significantly from

their fair value.
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The aging analysis of other receivables is as follows:

Unexpired

Past due

Up to 3 months

From 3 to 6 months

From 6 to 9 months

From 9 to12 months
More than 12 months
Total other receivables

The roll forward of the allowance for the impairment of other receivables is as follows:

Balance at beginning of year
Increase

Decrease

Recovery

Balance at end of the year

12.31.15 12.31.14

49,536 -
63,281 25,980
929,022 17,270
11,380 177,238
5,366 6,476
21,275 23,343
153,777 249,235
1,233,637 499,542

12.31.15 12.31.14

16,647 20,412
1,105 2,845

- (4,771)

- (1,839)
17,752 16,647

At the statement of financial position date, the maximum exposure to credit risk is the carrying
amount of each class of other receivables.

The carrying amount of the Company’s other receivables is denominated in the following
currencies:

Argentine pesos
US dollars
Total other receivables

Trade receivables

Current:

Sales of electricity - Billed (1)

Sales of electricity — Unbilled
Framework Agreement

National Fund of Electricity

Fee pay able for the expansion of the
transportation and others
Receivables in litigation

Allowance for the impairment of trade
receivables
Total Current

(1) Net of stabilization factor.

12.31.15 12.31.14
1,222,444 496,735
11,193 2,807
1,233,637 499,542
12.31.15 12.31.14
709,568 641,920
216,012 207,653
73,097 75,815
- 3,428
20,842 16,851
22,847 21,844
(79,361) (84,562)
963,005 882,949

The carrying amount of the Company’s trade receivables approximates their fair value.
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The aging analysis of these trade receivables is as follows:

12.31.15 12.31.14
Past due 530,710 523,925
Up to3 months 432,295 359,024
Total trade receivables 963,005 882,949

The roll forward of the allowance for the impairment of trade receivables is as follows:

12.31.15 12.31.14
Balance at beginning of year 84,562 73,185
Increase 22,979 18,686
Decrease (28,180) (7,309)
Balance at end of the year 79,361 84,562

At the statement of financial position date, the maximum exposure to credit risk is the carrying

amount of each class of trade receivables.

The carrying amount of the Company’s trade receivables is denominated in the following

currencies:

12.31.15 12.31.14
Argentine pesos 963,005 882,949
Total other receivables 963,005 882,949
Sensitivity analysis:
5% increase in the uncollectibility rate estimate
12.31.15
Contingencies 82,539
change 2,917
5% decrease in the uncollectibility rate estimate
12.31.15
Contingencies 76,706
change (2,917)
13. Financial assets at fair value through profit or loss
12.31.15 12.31.14
Non-current
Government bonds 23,567 -
Total Non-current 23,567 -
12.31.15 12.31.14

Current
Government bonds 346,594 21,150
Money market funds 1,213,840 233,297
Total current 1,560,434 254,447
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14. Inventories
12.31.15 12.31.14
Current
Supplies and spare-parts 120,512 61,561
Advance to suppliers 14,355 12,409
Total inventories 134,867 73,970
15. Cash and cash equivalents
12.31.15 12.31.14
Cash and banks 35,464 38,601
Time deposits - 4,852
Money market funds 93,488 135,537
Total cash and cash equivalents 128,952 179,080

16. Share capital and additional paid-in capital

As of December 31, 2015, the Company’s share capital amounts to 906,455,100 shares, divided
into 462,292,111 common, book-entry Class A shares with a par value of one peso each and the right to one
vote per share; 442,210,385 common, book-entry Class B shares with a par value of one peso each and the
right to one vote per share; and 1,952,604 common, book-entry Class C shares with a par value of one peso
each and the right to one vote per share.

Listing of the Company’s shares

The Company’s shares are listed on the Buenos Aires Stock Exchange and are part of the Merval
Index.

Furthermore, on August 5, 2009 the SEC (Securities and Exchange Commission) of the United
States of America authorized the Company to trade ADSs (American Depositary Shares), each representing
20 common shares of the Company. As from October 9, 2009 the Company’s ADSs are traded on the NYSE
(New York Stock Exchange).

The listing of ADSs on the NYSE is part of the Company’s strategic plan to increase both its
liquidity and the volume of its shares.

Acquisition of the Company’s own shares

During fiscal year 2008, the Company acquired 9,412,500 Class B treasury shares with a nominal
value of 1 peso. The amount disbursed to acquire these shares totaled $ 6.13 million, which was deducted
from unappropriated retained earnings of the equity attributable to the owners of the Company at that
date. At the date of these financial statements, these shares are held as “treasury stock”. The Company is
entitled to reissue these shares at a future date.

On November 18, 2014, the Company held the General Annual Meeting which resolved by
majority of votes to extend for another 3 years the term for holding the treasury shares acquired within the
framework of section 68 of Law No. 17,811 (text consolidated by Decree 677/01). All the shares issued have
been fully paid-in.
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ii.

iii.

Allocation of profits

Restrictions on the distribution of dividends

In accordance with the provisions of Law No. 19,550, the General Annual Meeting held on
April 29, 2014 resolved that the profit for the year ended December 31, 2013 be absorbed by
the Retained Earnings account.

In accordance with the provisions of Law No. 25,063, passed in December 1998, dividends to
be distributed, whether in cash or in kind, in excess of accumulated taxable profits at the
fiscal year-end immediately preceding the date of payment or distribution, shall be subject to
a final 35% income tax withholding, except for those dividends distributed to shareholders
who are residents of countries benefiting from conventions for the avoidance of double
taxation who will be subject to a lower tax rate.

Additionally, as indicated in Note 2, and in accordance with the Adjustment Agreement
entered into between Edenor S.A. and the Federal Government, there are certain restrictions
on the distribution of dividends by the Company and the ENRE’s approval for any
distribution is necessary.

iv. In accordance with the provisions of Argentine Business Organizations Law No. 19,550, not
less than five percent (5%) of the net profit arising from the statement of income for the year
must be allocated to the legal reserve, until it equals twenty percent (20%) of the share
capital. No charge has been recorded for this concept in the year being reported.

V. Recording of legal reserve for up to the amount absorbed, as resolved by the General Annual
Meeting held on April 27, 2012.

vi. MEyM Resolution No. 7/16, issued after the closing date of the year being reported, provides
that the Company shall not distribute dividends in accordance with clause 7.4 of the
Adjustment Agreement.

Trade payables

12.31.15 12.31.14

Non-current
Suppliers - 364
Customer guarantees 67,509 60,743
Customer contributions 105,757 118,298
Funding contributions - substations 51,700 51,700
Total Non-current 224,966 231,105
Current
Pay ables for purchase of electricity -
CAMMESA 2,714,263 2,257,059
Provision for unbilled electricity purchases -
CAMMESA 646,183 305,890
Suppliers 817,891 570,434
Customer contributions 147,775 148,076
Discounts to customers (Note 2.e.iii) 125,809 -
Funding contributions - substations 23,506 18,432
Total Current 4,475,427 3,299,891

The fair values of non-current customer contributions as of December 31, 2015 and 2014 amount

to $ 127.1 million and $ 109.9 million, respectively. The fair values are determined based on estimated
discounted cash flows in accordance with a market rate for this type of transactions. This fair value is
classified as level 2.
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The carrying amount of the rest of the financial liabilities included in the Company’s trade
payables approximates their fair value.

Other payables
12.31.15 12.31.14

Non-current
Loans (mutuum) with CAMMESA 1,099,760 506,753
ENRE penalties and discounts 1,004,043 1,032,193
Liability with FOTAE 155,752 105,641
Payment agreements with ENRE (Note
2.e).iv) 132,323 -
Total Non-current 2,391,878 1,644,587
Current
Program for the rational use of electric
power (1) - 17,522
ENRE penalties and discounts 62,720 70,589
Liability with FOCEDE (2) - 85,386
Related parties (Note 33.¢) 3,447 2,706
Advances for works to be performed 31,462 10,650
Payment agreements with ENRE (Note
2.e).iv) 54,006 -
Other 39 243
Total Current 151,674 187,096

(1) As of December 31, 2014, the net position held by the Company with the FOCEDE is comprised of the

following:

Fixed charge Resolution 347 /12 charged to
customers and not transferred
Fundsreceived in excess of the amount
transferred to the FOCEDE for fixed charge
Resolution 347 /12

Receivable from funds pending collection for
Extraordinary Investment Plan

Provision for FOCEDE expenses

The carrying amount of the Company’s other financial payables approximates their fair value.

Deferred revenue

12.31.14

6,105

74,713

(93,133)
97,701

85,386

Non-current
Nonrefundable customer contributions

Total Non-current

Current
Nonrefundable customer contributions

Total Current

12.31.15 12.31.14
153,816 109,089
153,816 109,089

12.31.15 12.31.14

764 764
764 764
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21. Borrowings
12.31.15 12.31.14

Non-current

Corporate notes (1) 2,341,098 1,598,442
Related parties (Note 33.e) 119,877 -
Total non-current 2,460,975 1,598,442
Current

Interest 46,688 33,961
Related parties (Note 33.€) 2,110 -
Total current 48,798 33,961

(1) Net of debt repurchase and issuance expenses.

The maturities of the Company’s borrowings and their exposure to interest rates are as follow:

12.31.15 12.31.14
Fixed rate
Lessthan 1 year 48,798 33,961
From 2 to 4 years 192,470 126,213
More than 4 years 2,268,505 1,472,229
2,509,773 1,632,403

As of December 31, 2015 and 2014, the fair values of the Company’s non-current borrowings
(Corporate Notes) amount approximately to $ 2.3 billion and $ 1.1 billion, respectively. Such values were
calculated on the basis of the estimated market price of the Company’s corporate notes at the end of each
year. This fair value is classified as level 1.

On February 2, 2016, the Company has repurchased at market prices the “class 9, fixed rate par
Corporate Notes” due 2022 for a nominal value of USD 0.3 million.

The Company’s borrowings are denominated in the following currencies:

12.31.15 12.31.14
Argentine pesos - -
US dollars 2,509,773 1,632,403
2,509,773 1,632,403
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The roll forward of the Company’s borrowings during the year was as follows:

Balance at 12.31.2012
Discontinued operations

Principal repaid

Interest paid

Repurchase of Corporate Notes
Repurchase of Corporate Notes from collection

of receivables with related companies

1,453,843

Gain from the repurchase of Corporate Notes
Exchange difference and interest accrued

Balance at 12.31.2013

Principal repaid

Interest paid

Repurchase of Corporate Notes
Gain from the repurchase of Corporate Notes
Exchange difference and interest accrued

Cost capitalized

Balance at 12.31.2014

Interest paid

(60,629)
(25,535)
(176,976)
(165,085)

(52,840)
(176,104)
553,858

1,350,532

(424)
(155,251)
(91,638)
(52,848)
490,814
91,218

1,632,403

Exchange difference and interest accrued
Costs capitalized

Balance at 12.31.2015

THE COMPANY’S BORROWINGS

Corporate notes programs

(172,923)
961,519
88,774

2,509,773

The Company is included in a Corporate Notes program, the relevant information of which is

detailed below:

Debt issued in United States dollars

Million of USD Million of $
Debt Debt
Corporate Year of Debt
Class Rate . structure at structure At 12.31.15
Notes Maturity repurchase
01.01.15 at 12.31.15
Fixed Rate Par 10 201 14.76 14.76 192
Note 7 »5 7 4,7 4,7 92,47
Fixed Rate Par 2022 172,1 172,1 2.268,51
Note (1) 9 9,75 72,17 72,17 . 5
Total 186,93 - 186,93 2.460,98
Million of USD Million of $
Corporate Year of Debt Debt Debt
P Class Rate . structure at repurchase structure At 12.31.14
Notes Maturity
01.01.14 (2) at 12.31.14
Fixed Rate Par 10 201 1 6 - 1 6 126,21
Note 7 »5 7 4,7 4,7 s
Fixed Rate Par 2022 186,12 (1 ) 172,1 1 2,2
Note (1) 9 9,75 > 3,95 72,17 472,23
Total 200,88 (13,95) 186,93 1.598,44

(1) Net of issuance expenses.

(2) Includes collection, through the trust, of proceeds from subsidiary sales and collection of financial receivables
with related companies. On March 27, 2014, the repurchased Corporate Notes that the Company held in its

portfolio were written off.
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The main covenants are the following:

i Negative Covenants

The terms and conditions of the Corporate Notes include a number of negative covenants that
limit the Company’s actions with regard to, among others, the following:

- encumbrance or authorization to encumber its property or assets;

- incurrence of indebtedness, in certain specified cases;

- sale of the Company’s assets related to its main business;

- carrying out of transactions with shareholders or related companies;

- making certain payments (including, among others, dividends, purchases of Edenor’s common
shares or payments on subordinated debt).

ii. Suspension of Covenants:

Certain negative covenants stipulated in the terms and conditions of the Corporate Notes will be
suspended or adapted if:

-The Company’s long-term debt rating is raised to Investment Grade, or
- The Company’s Level of Indebtedness calculated on the shareholders' equity is equal to or lower
than 2.5.

If the Company subsequently losses its Investment Grade rating or its Level of Indebtedness is higher
than 2.5, as applicable, the suspended negative covenants will be once again in effect.

At the date of issuance of these financial statements, the previously mentioned ratios have been
complied with.

22, Salaries and social security taxes

a. Salaries and social security taxes payable

12.31.15 12.31.14

Non-current

Early retirements payable 6,324 3,116
Seniority -based bonus 73,715 59,742
Total non-current 80,039 62,858
Current

Salaries payable and provisions 639,293 543,564
Social security payable 89,331 64,899
Early retirements payable 4,507 2,186
Total current 733,131 610,649

b. Salaries and social security taxes charged to profit or loss

12.31.15 12.31.14 12.31.13
Salaries 1,791,286 1,414,922 892,679
Social security taxes 606,611 449,464 227,276
Total salaries and social security taxes 2,487,897 1,864,386 1,119,955
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Early retirements payable correspond to individual optional agreements. After employees reach a
specific age, the Company may offer them this option. The related accrued liability represents future
payment obligations which as of December 31, 2015 and 2014 amount to $ 4.5 million and $ 2.2 million
(current) and $ 6.3 million and $ 3.1 million (non-current), respectively.

The seniority-based bonus included in collective bargaining agreements in effect consists of a
bonus to be granted to personnel with a certain amount of years of service. As of December 31, 2015 and
2014, the liabilities related to these obligations amount to $ 73.7 million and $ 59.7 million, respectively.

As of December 31, 2015 and 2014, the number of employees amounts to 4.696 and 4,314,
respectively.
23. Benefit plans

The defined benefit plans granted to Company employees consist of a bonus for all the employees
who have the necessary years of service and have made the required contributions to retire under ordinary

retirement plans.

The amounts and conditions vary in accordance with the collective bargaining agreement and for
employees who are not union members.

12.31.15 12.31.14

Non-current 204,386 150,355
Current 28,291 10,566
Total Benefit plans 232,677 160,921

The detail of the benefit plan obligations as of December 31, 2015 and 2014 is as follows:

12.31.15 12.31.14

Benefit payment obligations at beginning of 160,921 102,691
year

Current service cost 29,241 8,080
Interest cost 60,013 43,345
Actuarial losses 3,678 17,823
Benefits paid to participating em ploy ees (21,176) (11,018)
Benefit payment obligations at year end 232,677 160,921

As of December 31, 2015 and 2014, the Company does not have any assets related to post-
retirement benefit plans.

The detail of the charge recognized in the statement of comprehensive income is as follows:

12.31.15 12.31.14 12.31.13
Cost 29,241 8,080 3,678
Interest 60,013 43,345 18,862
Actuarial results - Other comprehensive loss 3,678 17,823 20,951
92,932 69,248 43,491

67



EDENOR S.A.

The main actuarial assumptions used by the Company were the following:

Discount rate
Salary increase
Inflation

Notes to the restated Financial Statements as of December 31, 2015 and 2014 (continued)

12.31.15 12.31.14
6% 6%
2% 2%
32% 32%

The annual 6% real discount rate is reasonable considering the market rates for Argentine
government bonds as of December 31, 2010. The IRR of Argentine government bonds has been
significantly influenced, since mid-2011, by the global macroeconomic context, and the probability of
default thereon is expected to be higher than the credit risk of large corporations. Subsequently, the rates
increased due to a significant increase of the risk of default, unrelated to the risk of well-established firms
whose risk of default on their obligations has not changed in such proportion.

Sensitivity analysis:

Discount Rate: 5%
Obligation
Variation

Discount Rate: 7%
Obligation
Variation

Salary Increase : 1%
Obligation
Variation

Salary Increase: 3%
Obligation
Variation

The expected payments of benefits are as follow:

12.31.2015

251,671
18,994
8.16%

216,358
(16,319)
(7.01%)

217,340
(15,337)
(6.59%)

250,224
17,547
7.54%

At December 31, 2015
Benefit payment obligations
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Less than 1 From 1to2 From 2to3 From 3 to4 More than 4
year years years years years
28,291 10,824 16,533 16,446 119,878

Estimates based on actuarial techniques imply the use of statistical tools, such as the so-called
demographic tables used in the actuarial valuation of the Company active personnel.
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In order to determine the mortality of the Company active personnel, the “1971 Group Annuity
Mortality” table has been used. In general, a mortality table shows for each age group the probability that a
person in any such age group will die before reaching a predetermined age. Male and female mortality
tables are elaborated separately inasmuch as men and women’s mortality rates are substantially different.

In order to estimate total and permanent disability due to any cause, 80% of the “1985 Pension
Disability Study” table has been used.

In order to estimate the probability that the Company active personnel will leave the Company or
stay therein, the “ESA 77” table has been used.

Liabilities related to the above-mentioned benefit plans have been determined contemplating all
the rights accrued by the beneficiaries of the plans through the closing date of the year ended December 31,
2015.

These benefits do not apply to key management personnel.

24. Income tax and tax on minimum presumed income / Deferred tax

The analysis of deferred tax assets and liabilities is as follows:

Charged to other
Charged to comprenhensive
12.31.14 profit and loss income 12.31.15
Deferred tax assets
Tax loss carry forward - - - -
Inventories 197 112 - 309
Derivative financial instruments 2,063 (2,063) - -
Trade receivables and other receivables 26,851 15,961 - 42,812
Trade payables and other payables 347,324 (13,982) - 333,342
Salaries and social security taxes
payable 20,935 (2,012) - 18,923
Benefit plans 56,323 23,827 1,287 81,437
Tax liabilities 13,893 572 - 14,465
Provisions 47,657 67,865 - 115,522
Deferred tax asset 515,243 90,280 1,287 606,810
Deferred tax liabilities :
Property, plant and equipment (417,006) (88,522) - (505,528)
Trade receivables and other receivables - (1,482) - (1,482)
Trade payables and other payables - (403) - (403)
Financial assets at fair value through
profit or loss - (39,608) - (39,608)
Borrowings (11,070) 1,329 - (9,741)
Deferred tax liability (428,076) (128,686) - (556,762)
Net deferred tax (liabilities) assets 87,167 (38,406) 1,287 50,048
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Charged to other
Charged to comprenhensive
12.31.13 profit and loss income 12.31.14
Deferred tax assets
Tax loss carry forward - - - -
Intangible assets - - - -
Inventories 92 105 - 197
Derivative financial instruments - 2,063 - 2,063
Trade receivables and other receivables 26,244 607 - 26,851
Trade payables and other pay ables 223,966 123,358 - 347,324
Salaries and social security taxes
payable 4,318 16,617 - 20,935
Benefit plans 35,942 14,143 6,238 56,323
Tax liabilities 15,725 (1,832) - 13,893
Provisions 32,826 14,831 - 47,657
Tax loss carry forward - - - -
Deferred tax asset 339,113 169,892 6,238 515,243
Deferred tax liabilities :
Property, plant and equipment (398,953) (18,053) - (417,006)
Financial assets at fair value through
profit or loss (1,231) 1,231 - -
Borrowings (12,356) 1,286 - (11,070)
Deferred tax liability (412,540) (15,536) - (428,076)
Net deferred tax (liabilities) assets (73,427) 154,356 6,238 87,167
12.31.15 12.31.14
Deferred tax assets:
Toberecover in less than 12 moths 311,207 91,079
Toberecover in more than 12 moths 295,602 424,164
Deferred tax asset 606,809 515,243
Deferred tax liabilities :
Toberecover in less than 12 moths (135,879) (22,004)
Toberecover in more than 12 moths (420,882) (406,072)
Deferred tax liability (556,761) (428,076)
Net deferred tax assets (liabilities) 50,048 87,167
The income tax expense for the year includes two effects: (i) the current tax for the year payable in
accordance with the tax legislation applicable to the Company; (ii) the effect of applying the deferred tax
method which recognizes the effect of the temporary differences arising from the valuation of assets and
liabilities for accounting and tax purposes.
12.31.15 12.31.14 12.31.13
Deferred tax (38,406) 154,356 (44,116)
Current tax (145,324) - (105,535)
Income tax expense (183,730) 154,356 (149,651)
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Profit (Loss) before taxes
Applicable tax rate

(Loss) Profit at the tax rate

Gain from interest in joint ventures
Non-taxable income / Non-deductible loss
Difference between provision and tax return
Discontinued operations

Other

Subtotal

Unrecognized net deferred tax
assets/liabilities

Expiration of tax loss-carry forwards
Income tax expense

Continuing operations

Discontinued operations

Tax liabilities

Non-current
Tax regularization plan
Total Non-current

Current
Income tax provision net (1)
Tax on minimum national income tax payable, net

Provincial, municipal and federal contributions

and taxes
Tax withholdings

SUSS (Social Security System) withholdings

Municipal taxes
Tax regularization plan
Total Current
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12.31.15 12.31.14 12.31.13
1,326,173 (934,072) 823,751
35% 35% 35%
(464,161) 326,925 288,313
- 2 (2)
44,595 - -
(42,332) 10,521 -
- - (56,456)
- (25) 4,338
(461,898) 337,423 236,193
282,399 (183,067) (385,844)
(4,231) - -
(183,730) 154,356 (149,651)
(183,730) 154,356 (44,116)
- - (105,535)
12.31.15 12.31.14

1,922 3,164

1,922 3,164

16,332 -

- 14,730

73,805 67,999

32,750 34,625

- 1,485

44,983 39,870

1,877 1,774

169,747 160,483

(1) As of December 31, 2015, the Company generated positive tax results, which allowed for the recognition

in the period of accrued tax losses carry forward.
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The income tax liability is comprised of the following:

12.31.2015

Income tax provision 425,555
Tax loss carry forward (280,231)
Income tax provision net of tax loss

carryfoward 145,324
Minimum presumed income tax credit (66,714)
Unrestricted tax credit (43,510)
Tax withholdings (18,768)
Income tax provision net 16,332

26. Assignments of use

+ As assignee

The features that these assignments of use have in common are that payments (installments) are
established as fixed amounts; there are neither purchase option clauses nor renewal term clauses (except
for the assignment of use contract of the Energy Handling and Transformer Center that has an automatic
renewal clause for the term thereof); and there are prohibitions such as: transferring or sub-leasing the
building, changing its use and/or making any kind of modifications thereto. All operating assignment of
use contracts have cancelable terms and assignment periods of 2 to 13 years.

Among them the following can be mentioned: commercial offices, two warehouses, the
headquarters building (comprised of administration, commercial and technical offices), the Energy
Handling and Transformer Center (two buildings and a plot of land located within the perimeter of Central
Nuevo Puerto and Puerto Nuevo) and Las Heras substation.

As of December 31, 2015 and 2014, future minimum payments with respect to operating
assignments of use are as follow:

12.31.15 12.31.14
2015 - 26,123
2016 47,897 19,864
2017 19,464 15,740
2018 6,321 5,608
2019 4,310 4,310
2020 147 147
2021 147 -

Total future
minimum lease ~8,286 71,883
payments

Total expenses for operating assignments of use for the years ended December 31, 2015, 2014 and
2013 are as follow:

12.31.15 12.31.14 12.31.13

Total lease

expenses 38,569 31,043 19,786
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* Asassignor

The Company has entered into operating assignment of use contracts with certain cable television
companies granting them the right to use the poles of the Company’s network. Most of these contracts
include automatic renewal clauses.

As of December 31, 2015 and 2014, future minimum collections with respect to operating
assignments of use are as follow:

12.31.15 12.31.14
2015 90,522 72,922
2016 84,949 5,481
2017 251 200
2018 - 157
2019 - -
2020 - -
2021 - -
Total future
minimum lease 175,722 78,760
collections

Total income from operating assignments of use for the years ended December 31, 2015; 2014 and
2013 is as follows:

12.31.15 12.31.14 12.31.13
Total lease
income 76,417 57,463 41,538
27, Provisions
Non-current Current
liabilities liabilities
Contingencies Contingencies
At 12.31.13 83,121 10,667
Increases 34,860 40,557
Decreases (5,886) (27,156)
At 12.31.14 112,095 24,068
Increases 147,478 78,971
Decreases - (32,550)
At 12.31.15 259,573 70,489
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28. Revenue from sales

Sales of electricity (1)

Right of use on poles
Connection charges
Reconnection charges

Total Revenue from sales

12.31.15 12.31.14 12.31.13
3,720,442 3,536,147 3,393,759
76,417 57,463 41,538
4,195 3,929 4,218
1,108 837 1,176
3,802,162 3,598,376 3,440,691

(1) Includes revenue from the application of Resolution 347/12 for $ 535.5 million, $ 508.1 million and $

525.9 million for the years ended December 31, 2015, 2014 and 2013, respectively.

29. Expenses by nature

The detail of expenses by nature is as follows:

Transmission
e and Selling - .
Description . . . Administrative Total
distribution expenses
expenses
expenses

Salaries and social security taxes 1,859,710 299,835 328,352 2,487,897
Pension plans 65,379 12,332 11,543 89,254
Communications expenses 13,729 58,735 3,422 75,886
Allowance for the impairment of trade and
other receivables - 24,084 - 24,084
Supplies consum ption 211,448 - 23,040 234,488
Leases and insurance 510 - 58,194 58,704
Security service 43,738 839 24,060 68,637
Fees and remuneration for services 463,159 329,497 213,816 1,006,472
Public relations and marketing - - 10,185 10,185
Advertising and sponsorship - - 5,247 5,247
Reimbursements to personnel 1,189 214 834 2,237
Depreciation of property, plants and
equipments 236,758 34,771 9,878 281,407
Directors and Supervisory Committee
members’ fees - - 3,652 3,652
ENRE penalties 257,282 24,371 - 281,653
Taxes and charges - 47,901 10,047 57,948
Other 762 227 3,821 4,810

At 12.31.15 3,153,664 832,806 706,091 4,692,561

The expenses included in the chart above are net of the Company’s own expenses capitalized in
property, plant and equipment as of December 31, 2015 for $ 271.6 million.
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Transmission
.. and Selling .. .
Description . . . Administrative Total
distribution expenses
expenses
expenses
Salaries and social security taxes 1,373,247 249,037 242,102 1,864,386
Pension plans 37,878 6,869 6,678 51,425
Communications expenses 13,207 39,088 2,920 55,215
Allowance for the impairment of trade and
other receivables - 21,531 - 21,531
Supplies consum ption 205,853 - 13,117 218,970
Leases and insurance 7,871 - 35,193 43,064
Security service 28,874 201 15,122 44,197
Fees and remuneration for services 714,258 262,845 148,134 1,125,237
Public relations and marketing - - 5,719 5,719
Advertising and sponsorship - - 2,946 2,946
Reimbursements to personnel 1,164 309 1,514 2,987
Depreciation of property, plants and
equipments 208,483 18,377 10,779 237,639
Directors and Supervisory Committee
members’ fees - - 2,947 2,947
ENRE penalties 233,855 18,360 - 252,215
Taxes and charges - 41,170 7,658 48,828
Other 372 122 1,933 2,427
At 12.31.14 2,825,062 657,909 496,762 3,979,733
The expenses included in the chart above are net of the Company’s own expenses capitalized in
property, plant and equipment as of December 31, 2014 for $ 156 million.
Transmission
. e and Selling . R
Description . . . Administrative Total
distribution expenses
expenses
expenses
Salaries and social security taxes 790,667 179,355 149,933 1,119,955
Pension plans 14,748 3,728 4,064 22,540
Communications expenses 7,714 32,629 1,805 42,148
Allowance for the impairment of trade and
other receivables - 38,017 - 38,017
Supplies consumption 121,918 - 7,735 129,653
Leases and insurance 6,063 - 21,867 27,930
Security service 17,967 553 10,390 28,910
Fees and remuneration for services 665,136 198,458 103,421 967,015
Public relations and marketing - - 4,460 4,460
Advertising and sponsorship - - 2,298 2,298
Reimbursements to personnel 1,024 179 1,036 2,239
Depreciation of property, plant and 194,815 9,105 8,228 212,148
Directors and Supervisory Committee - - 2,507 2,507
ENRE penalties 234,803 52,700 - 287,503
Taxes and charges - 33,435 5,460 38,895
Other 430 97 1,564 2,091
12.31.13 2,055,285 548,256 324,768 2,928,309

The expenses included in the chart above are net of the Company’s own expenses capitalized in

property, plant and equipment as of December 31, 2013 for $ 124.2 million.
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Other operating expense, net

Other operating income

Services provided to third parties
Commissions on municipal taxes collection
Other net income with Related Companies
Recovery of allowance of trade receivables and
other receivables

Not refundable advance payments received for
subsidiaries sale agreements

Income from non-reimbursable customer
contributions

Others

Total other operating income

Other operating expense

Net expense from technical services
Gratifications for services

Cost for services provided to third parties
Severance paid

Debit and Credit Tax

Other expenses - FOCEDE

Provision for contingencies

Disposals of property, plant and equipment
Related parties (Note 33.b)

Other

Total other operating expense

Net financial expense

Financial income
Commercial interest
Financial interest

Total financial income

Financial expenses

Interest and other (1)

Fiscal interest

Commercial interest (3)
Bank fees and expenses
Total financial expenses

Other financial results

Exchange differences

Adjustment to present value of receivables
Changesin fair value of financial assets (2)
Net gain from the repurchase of

Corporate Notes

Other financial expense

Total other financial expense

Total net financial expense

12.31.15 12.31.14 12.31.13
53,621 33,305 21,700
14,775 12,040 8,638

6,188 5,020 3,857
- 1,839 4,318
- - 8,868
764 764 700
4,613 205 14,199
79,961 53,173 62,280
(12,900) (16,236) (15,541)
(43,192) (24,985) (15,876)
(52,421) (25,265) (9,035)
(11,801) (8,202) (4,924)
(85,138) (64,720) (55,548)
(59,563) (97,701) -
(226,449) (75,417) (36,033)
(3,513) (959) (1,230)
(679) (1,230) (1,069)
(6,851) (3,963) (3,521)
(502,507) (318,678) (142,777)

12.31.15 12.31.14 12.31.13
46,109 43,265 45,383
50,116 192,269 230,838
96,225 235,534 276,221

(233,769) (111,356) (155,388)
(3,652) (5,477) (13,357)
(192,478) (459,671) (325,796)
(20,117) (15,509) (10,313)
(450,016) (592,013) (504,854)
(894,773) (427,896) (865,759)
5,387 8,128 2,378
350,543 71,029 26,944

- 44,388 88,879
(22,880) (20,224) (14,705)
(561,723) (324,575) (262,263)
(915,514) (681,054) (490,896)

(1) Net of interest capitalized as of December 31, 2015, 2014 and 2013 for $ 255.9 million, $ 123.9

million and $ 24.5 respectively.

(2) Includes changes in the fair value of financial assets on cash equivalents as of December 31,

2015, 2014 and 2013 for $ 26.9 million, $ 17.6 million and $ 10.6 million, respectively.

(3) Net of the profit recorded due to the agreement with CAMMESA described in Note 2.¢.IX).
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32.

Basic

Basic and diluted earnings (loss) per share

The basic earnings (loss) per share are calculated by dividing the result attributable to the holders
of the Company’s equity instruments by the weighted average number of common shares outstanding as of
December 31, 2015 and 2014, excluding common shares purchased by the Company and held as treasury

shares.

The basic earnings (loss) per share coincide with the diluted earnings (loss) per share, inasmuch
as the Company has issued neither preferred shares nor corporate notes convertible into common shares.

12.31.15 12.31.14 12.31.13
Continuing Continuing Continuing Discontinued
operations operations operations operations
Profit (Loss) for the year attributable tothe
owners of the Company 1,142,443 (779,716) 867,867 (96,128)
Weighted average number of common
shares outstanding 897,043 897,043 897,043 897,043
Basic and diluted earnings (loss) per
share —in pesos 1.27 (0.87) 0.97 (0.11)
33. Related-party transactions
. The following transactions were carried out with related parties:
a. Income
Company Concept 12.31.15 12.31.14 12.31.13
CYCSA Other income 6,188 5,018 3,857
PYSSA Advertising on EDENOR bill 2 -
PESA Interest - - 11,606
6,188 5,020 15,463
b. Expense
Company Concept 12.31.15 12.31.14 12.31.13
Technical advisory services on
EASA financial matters (22,791) (20,134) (13,599)
Operation and oversight of the
SACME electric power transmission sy stem (27.331) (19,605) (14,745)
Salaverri, Dellatorre, Burgioy
Wetzer Malbran Legal fees (679) (1,230) (1,069)
Financial and granting of loan
PYSSA : 8 & (89) (90) (95)
services to customers
PISA Interest Corporate Notes 2022 (2,110) - -
(53,000) (41,059) (29,508)
C. Key management personnel’s remuneration
12.31.15 12.31.14 12.31.13
Salaries 70,545 54,853 40,539
70,545 54,853 40,539

. The balances with related parties are as follow:
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d. Receivables and payables

12.31.15 12.31.14
Other recetvables - Non current
SACME 7,065 7,366
7,065 7,366
Other receivables - Current
CYCSA 6,406 86
SACME 662 667
PYSSA 8 -
7,076 753
12.31.15 12.31.14
Other payables
SACME (3,447) (2,706)
(3,447) (2,706)
e. Borrowings
12.31.15 12.31.14
Borrowings - Non current
PISA (119,877) -
(119,877) -
Borrowings - Current
PISA (2,110) -
(2,110) -

The other receivables with related parties are not secured and do not accrue interest. No
allowances have been recorded for these concepts in any of the periods covered by these financial
statements.

. The agreements entered into with related parties in 2015 are detailed below:
(a) Agreement with Comunicaciones y Consumos S.A.

During 2007 and 2008, the Company and Comunicaciones y Consumos S.A. (CYCSA) entered
into agreements pursuant to which the Company granted CYCSA the exclusive right to provide
telecommunications services to the Company customers through the use of the Company’s network in
accordance with the provisions of Executive Order 764/2000 of the Federal Government, which
contemplates the integration of voice, data and image transmission services through the existing
infrastructure of electricity distribution companies such as the Company’s network, as well as the right to
use the poles and towers of overhead lines under certain conditions. Additionally, the Company has the
right to use part of the optical fiber capacity. In accordance with the terms of the agreement, CYCSA will be
responsible for all maintenance expenses and expenses related to the adapting of the Company’s network
for the rendering of such telecommunications services. The term of the agreement, which was originally
ten years to commence from the date on which CYCSA’s license to render telecommunications services
were approved, was subsequently extended to 20 years by virtue of an addendum to the agreement. In
consideration of the use of the network, CYCSA grants the Company 2% of the annual charges collected
from customers, before taxes, as well as 10% of the profits obtained from provision of services.

(b) Agreement with SACME

In the framework of the regulation of the Argentine electric power sector established by Law
24,065 and SEE Resolution No. 61/92, and after the awarding of the distribution areas of the city and
metropolitan area of Buenos Aires to Edenor S.A. and Edesur S.A., the bidding terms and conditions of the
privatization provided that both companies were required to organize SACME to operate the electric power
supervision and control center of the transmission and sub-transmission system that feeds the market
areas transferred to those companies. For such purpose, on September 18, 1992 SACME was organized by
Edenor S.A. and Edesur S.A.
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The purpose of this company is to manage, supervise and control the operation of both the electric
power generation, transmission and sub-transmission system in the City of Buenos Aires and the Buenos
Aires metropolitan area and the interconnections with the Argentine Interconnection System (SADI), to
represent Distribution Companies in the operational management before CAMMESA, and, in general, to
carry out the necessary actions for the proper development of its activities.

The share capital of SACME is divided into 12,000 common, registered non-endorsable shares, of
which 6,000 class I shares are owned by Edenor S.A. and 6,000 class II shares are owned by Edesur S.A.

The operating costs borne by the Company during 2015 amounted to $ 27.3 million.
(c) Agreement with EASA.

The agreement stipulates the provision to the Company of technical advisory services on financial
matters for a term of five years to commence as from September 19, 2015. The term of the agreement will
be extended if so agreed by the parties. In consideration of these services, the Company pays EASA an
annual amount of USD 2.5 million. Any of the parties may terminate the agreement at any time by giving
60 days’ notice, without having to comply with any further obligations or paying any indemnification to the
other party.

. The ultimate controlling company of Edenor S.A. is PESA.

34. Trust for the Management of Electric Power Transmission Works (FOTAE)

Due to the constant increase recorded in the demand for electricity as a result of the economic
recovery, the SE, through Resolution 1875 dated December 5, 2005, established that the interconnection
works through an underground power cable at two hundred and twenty kilovolts (220 kV) between
Costanera and Puerto Nuevo Transformer Stations with Malaver Transformer Station were necessary.
These works require not only the execution of expansion works but also new layout-designs of the high-
voltage subsystems of Edenor S.A. and Edesur S.A.’s networks. In addition, it established that a fraction of
the electricity rate increase granted to distribution companies by ENRE Resolution 51/07 (as mentioned in
Note 2.c.I), would be used to finance up to 30% of the total execution cost of these works, with the
remaining 70% of the total cost of the works being absorbed by the MEM’s demand. Fund inflows and
outflows related to the aforementioned expansion works are managed by the Works Trust Fund SE
Resolution 1/03, which will act as the link among CAMMESA, the Contracting Distribution Companies and
the companies that would have been awarded the contracts for the provision of engineering services,
supplies and main pieces of equipment as well as those for the execution of the works and provision of
minor supplies.

The amount transferred to CAMMESA by the Company as from the commencement date of the
project, through contributions in cash, supplies and services totaled $ 45.8 million.

In accordance with the agreements entered into on August 16, 2007 by and between the Company
and the SE and on December 18, 2008 by and between the Company and Banco de Inversiéon y Comercio
Exterior, in its capacity as Trustee of the Trust for the Management of Electric Power Transmission Works
(FOTAE), the Company is responsible for the development of all the stages of the project, regardless of the
oversight tasks to be performed by the Works Commission SE Resolution 1/03. The agreement stipulates
that the Company will be in charge of the operation and the planned and reactive maintenance of the
facilities comprising the expansion works, being entitled to receive as remuneration for the tasks and
obligations undertaken 2% of the cost of major equipment and 3% of all the costs necessary for the carrying
out of civil engineering and electromechanical assembly works related to the Malaver-Colegiales and
Malaver-Costanera electrical transmission lines, the expansion of Malaver Substation and the remaining
expansion works of Puerto Nuevo Substation.

The works were developed in different stages, and the Company complied with its responsibility
with regard to the development of each of them, as well as with the operation and the planned and reactive
maintenance of the facilities comprising the expansion works. The final conclusion of the works occurred
in fiscal year 2014.

Furthermore, on January 15, 2015, CAMMESA not only informed the Company of the amounts
disbursed by the BICE and CAMMESA for the execution of the aforementioned works, but also requested
that the Company carry out the pertinent actions to comply with the provisions of Resolution 1875/05.
Consequently, the Company has begun to carry out actions aimed at coordinating and reaching agreement,
with the different parties involved, on the steps to be followed to have this process finalized.
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As of December 31, 2015, the Company recognized as facilities in service in the Property, plant
and equipment account its participation in the works for an estimated value of $ 141.8 million, including
financial charges, $ 155.8 million of which have not yet been contributed, a debt which is disclosed in the
Other payables account of non-current liabilities.

35. Assets and liabilities of disposal group classified as held for sale and discontinued
operations

Sale of EMDERSA/EDELAR

On September 17, 2013, the Company Board of Directors approved the sending to Energia Riojana
S.A. (ERSA) and the Government of the Province of La Rioja of an irrevocable offer for (i) the sale of the
indirect stake held by the Company in EMDERSA, the parent company of EDELAR, and (ii) the
assignment for valuable consideration of certain receivables which the Company has with EMDERSA and
EDELAR. On October 4, 2013, the Company received the acceptance of the Offer by ERSA and the
Government of the Province of La Rioja in its capacity as controlling shareholder of the buyer. The
transaction was closed and effectively carried out on October 30, 2013. The price agreed upon in the
aforementioned agreement amounts to $ 75.2 million and is payable in 120 monthly and consecutive
installments, with a grace period of 24 months, to commence from the closing date of the transaction, for
the payment of the first installment.

Furthermore, on August 5, 2013 the Company was notified of ENRE Resolution 216/2013,
whereby the Regulatory agency declared that the procedure required by Section 32 of Law No. 24,065 with
respect to the purchase of EMDERSA, AESEBA and their respective subsidiaries made by the Company in
March 2011 had been complied with, formally authorizing the acquisition thereof.

The transaction was closed on October 30, 2013 together with the holding of the Ordinary
Shareholders’ Meeting that appointed new authorities and approved the actions taken by the outgoing
Directors and Supervisory Committee members.

Sale of AESEBA/EDEN’s assets

In February 2013 the Company received offers from two investment groups for the acquisition of
the total number of shares of AESEBA, the parent company of EDEN. On February 27, 2013, the Company
Board of Directors unanimously approved the acceptance of the Offer Letter sent by Servicios Eléctricos
Norte BA S.L. (the “Buyer”) for the acquisition of the shares representing 100% of AESEBA’s capital stock
and voting rights. The price offered by the buyer is payable through the delivery of Edenor debt securities
for an amount equivalent, considering their quoted price at the date of the acceptance, to approximately
USD 85 million of nominal value. Such price was fixed in Bonar 2013 sovereign debt bonds or similar
bonds (“the Debt Securities”) for a value equivalent to $ 334.3 million at the closing of the transaction,
considering the market value of such government bonds at that time.

In this regard, a Trust was set up in March 2013 by the Settlor (the Buyer), the Trustee (Equity
Trust Company from Uruguay) and the Company.

At the closing date of the transaction, which took place on April 5, 2013, the buyer deposited in
the Trust cash and Debt Securities for the equivalent of $ 262 million pesos, considering the market value
of those government bonds at the closing date, and, prior to December 31, 2013, the buyer will be required
to deposit in the Trust Debt Securities for the equivalent of 8.5 million of nominal value divided by the
average price of purchase thereof. At the closing of the transaction, the Company received the rights as
beneficiary under the Trust. With the proceeds of the liquidation of the bonds received the Trust will
purchase Edenor Class 9 and Class 7 Corporate Notes due in 2022 and 2017, respectively.

In this manner, as of December 31, 2013, the Company divested the AESEBA segment, which
resulted in a loss of $ 96.5 million, included within the loss from discontinued operations, after tax-related
effects and without considering the results of the repurchase of Corporate Notes, which were recognized by
the Company when such transaction took place. At December 31, 2013, and due to the repurchases of the
Company’s own debt made by the Trust, the Company recorded a gain of $ 71.7 million included in the
“Other financial expense” line item of the Statement of Comprehensive (Loss) Income.

The Trust has purchased the totality of Edenor Corporate Notes due in 2017 and 2022 indicated in

the respective trust agreement for USD 10 million and USD 68 million of nominal value, respectively. On
March 27, 2014, these Corporate Notes were written off.
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Due to the repurchases of the Company’s own debt made by the Trust, as of December 31, 2014,
the Company recorded a gain of $ 44.4 million, which has been included in the “Other financial expense”
line item of the Statement of Comprehensive (Loss) Income.

Additionally, on April 5, 2014, the Trust was terminated and liquidated.
EGSSA SALE

On October 11, 2011, the Company Board of Directors approved the offer received from its
controlling shareholder Pampa Energia S.A. (PESA), for the acquisition through a conditioned purchase
and sale transaction of 78.44% of the shares and votes of an investment company to be organized, which
will be the holder of 99.99% of the shares and votes of EMDERSA Generaci6n Salta S.A. (“EGSSA”)
together with 0.01% of EGSSA’s capital stock held by the Company.

The total and final agreed-upon price for this transaction amounts to USD 10.85 million to be paid
in two payments, the first of them for an amount of USD 2.2 million was made on October 31, 2011 as
partial payment of the price, and the remaining balance, i.e. an amount of USD 8.7 million was paid on
October 4, 2013 by an equivalent of $ 53.3 million as principal and interest.

The aforementioned payment was made in cash for $ 0.5 million and through the delivery of the
Company’s Class 9 Corporate Notes due 2022 for a nominal value of USD 10 million.

Discontinued operations

The financial statements related to discontinued operations included in this financial statement

are disclosed below:

a. Statements of comprehensive loss

Revenue for services
Revenue from construction
Cost of sales

Cost of construction

Gross profit
Transmission and distribution expenses
Selling expenses
Administrative expenses
Other operating income
Other operating expense
Operating profit

Financial income
Financial expenses
Other financial results
Net financial expense
Profit before taxes

Income tax and minimum national income tax
Profit after taxes

Loss on subsidiary sale

Loss from assets made available for sale
Tax effect

Loss for the year

Gain (loss) for the year attributable to:
Owners of the parent
Non-controlling interests
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12.31.13

399,619
9,028
(164,241)
(9,028)

235,378

(104,392)
(56,439)
(36,855)

1,865
(2,600)

36,957

14,803
(28,576)
(7,473)

(21,246)

15,711

(7,136)

8,575

(185,959)
(7,146)
89,422

(95,108)

(96,128)
1,020

(95,108)
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36. Merger process — EMDERSA HOLDING S.A.

On December 20, 2013, the Company Extraordinary Shareholders’ Meeting approved the merger
of Emdersa Holding S.A. (as the acquired company, which will be dissolved without liquidation) with and
into Edenor S.A. (as the acquiring and surviving company), as well as all the documentation and
information required for such purpose by the applicable regulations. The effective reorganization date for
legal, accounting and tax purposes is retroactive to October 1, 2013. At the date of issuance of these
financial statements, the administrative approval thereof by the Inspeccién General de Justicia (Argentine
governmental regulatory agency of corporations) is in process.

37. Electric works arrangement - Agreement for the supply of electric power to Mitre and
Sarmiento railway lines

In September 2013, the Company and the Interior and Transport Ministry entered into a supply
and financial contribution arrangement pursuant to which the Federal Government will finance the
necessary electric works aimed at adequately meeting the greater power requirements of the Mitre and
Sarmiento railway lines.

The total cost of the works amounts to $ 114.3 million. The Federal Government will bear the costs
of the so called “exclusive facilities”, which amount to $ 59.9 million, whereas the costs of the remaining
works will be financed by the Federal Government and reimbursed by the Company.

The financed amount of $ 54.4 million will be reimbursed by the Company in seventy-two
monthly and consecutive installments, as from the first month immediately following the date on which
the Works are authorized and brought into service.

During the fiscal year being reported, the Company received disbursements for $ 9.9 million,
related to installment 5. As of December 31, 2015, the Company recorded $ 57.2 million as Non-current
deferred revenue and $ 51.9 million as Non-current trade payables — Customer contributions.

38. Construction works - San Miguel and San Martin Transformer Centers

The Company carried out construction works of a 7.3 km-long electrical transmission line
consisting of four 13.2 kV lines in trefoil formation to link Rotonda Substation with San Miguel
Transformer Center, owned by ENARSA, necessary for the provision of electric power generation services;
and a 6.2 km-long electrical transmission line consisting of a 13.2 kV line in trefoil formation to link
Rotonda Substation with San Martin Transformer Center, owned by ENARSA.

The works, whose ownership was assigned to the Company, were carried out by the Company
with the contributions made by ENARSA. As of December 31, 2015, the Company continues to recognize
liabilities for this concept in the Deferred revenue account. The recognized amount is $ 32.1 million.

39. Agreement for the execution of works - La Matanza District

In April 2015, the Company and La Matanza District entered into an agreement for the execution
of works aimed at improving the electricity service. The amount of the agreement totals $ 103.75 million,
including applicable taxes and charges.

It was agreed that after the completion of each work and upon the presentation of the respective
invoices, the new facilities will be assigned free of charge in order for the Company to proceed with the
start-up of the facilities and the subsequent operation and maintenance thereof

The Public Works Secretariat of the Ministry of Federal Planning, Public Investments and
Services agrees to provide financial assistance to La Matanza District, on the basis of an arrangement

signed between the parties, for the total amount of the agreement.

As of December 31, 2015, the Company recorded $ 16.9 million as non-current deferred revenue.
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40. Safekeeping of documentation

On August 14, 2014, the CNV issued General Resolution No. 629 which introduced changes to its
regulations concerning the safekeeping and preservation of corporate books, accounting books and
commercial documentation. In this regard, it is informed that for safekeeping purposes the Company has
sent its workpapers and non-sensitive information, whose periods for retention have not expired, to the
warehouses of the firm Iron Mountain Argentina S.A., located at:

- 1245 Azara St. — City of Buenos Aires

- 2163 Don Pedro de Mendoza Av. — City of Buenos Aires

- 2482 Amancio Alcorta Av. — City of Buenos Aires

- Tucuman St. on the corner of El Zonda, Carlos Spegazzini City, Ezeiza, Province of Buenos
Aires

The detail of the documentation stored outside the Company’s offices for safekeeping purposes, as
well as the documentation referred to in section 5 sub-section a.3) of Caption I of Chapter V of Title II of
the REGULATIONS (Technical Rule 2013, as amended) is available at the Company’s registered office.

41. Events after the reporting period
41.1. Extraordinary bonus to employees

Salaries and social security charges: on January 18, 2016, the Company entered into two
agreements, one with the Sindicato de Luz y Fuerza de Capital Federal (Electric Light and Power Labor
Union Federal Capital) and another one with the Asociacién del Personal Superior de Empresas de
Energia (Association of Supervisory Personnel of Energy Companies), pursuant to which the Company
agreed to grant, on a voluntary and one-time basis, an extraordinary bonus of $ 5,000 to all the employees
subject to the collective bargaining agreements of the aforementioned union/association.

The bonus was paid in two installments of $ 2,000 and $ 3,000 on January 21 and March 21,
2016, respectively. The payment of the aforementioned bonus was extended to all Company employees.

The total recorded charge amounted to $24.9 million.

41.2. New measures aimed at the restructuring of the electricity sector
Penalties

By means of ENRE Note No. 120,151, which establishes the new criterion to calculate penalties,
the Company is informed of the payment in Argentine pesos of the penalties stated in kWh. The effect of
these resolution has been recorded during 2016.

Additionally, considering the aforementioned ENRE Note, the Company is evaluating with the
regulatory authority the scope of the provisions thereof with regard to all the penalties recorded . This
includes, for example, clarifying the ENRE’s criterion to define what constitutes “remuneration” for
purposes of determining the penalties accrued prior to April 15, 2016 and not yet issued, as well as the
obligation to accrue interest on the penalties issued until the date of their cancellation or payment. If the
term “remuneration” were interpreted by the ENRE as to include all the amounts received in the form
of, for example, government grants, or if the accrual of interest on penalties issued were, in the ENRE’s
opinion, applicable, the amount of the provision for penalties could increase significantly.
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Compensation payable to Customers

On March 21, 2016, the ENRE issued Resolution 31/2016, pursuant to which it was provided that
each small-demand residential customer (T1R) who suffered power outages between February 12 and 18
2016 must be paid a compensation of (i) six hundred pesos if the power cut lasted more than 12 continuous
hours but did not exceed 24 continuous hours; (ii) nine hundred thirty-one pesos if the power cut lasted
more than 24 continuous hours but did not exceed 48 hours; and (iii) one thousand sixty-five pesos if the
power cut lasted more than 48 continuous hours.

The total amount of the compensation payable to customers by way of discounts amounts $ 73
million, which started being credited to customer bills issued as from April 25, 2016.

Redemption of corporate notes

On July 12t 2016 The Company proceeded to redeem the corporate senior notes due on 2017 .

The outstanding amount redeemed was US dollars 14.76 million, 100 % of its nominal value with
accrued interest of $ 0.40 million.

ENRE Resolution 12 - Fund for Electric Power Distribution Expansion and Consolidation

Works (FOCEDE)

According to the provisions of Resolution ENRE No. 2/16, on the discontinuation of the FOCEDE
trust, on June 23, 2016 the Company received $ 86.3 million pesos as reimbursement for the sums
transferred to FOCEDE. At the date of issuance of these financial statements, consequently the Company
proceeded to the final settlement of that trust.

41.3. Ordinary and Extraordinary Shareholders’ Meeting

The Company Ordinary and Extraordinary Shareholders’ Meeting held on April 28, 2016 decided
among other issues, the following:

e To approve the Annual Report and the Financial Statements of Edenor S.A. as of December 31,
2015;

»  To Appoint Directors and alternate directors;

»  To approve the actions taken by the Directors and Supervisory Committee members, together
with the remuneration thereof;

* Toappoint the authorities and the external auditors for the current fiscal year;

e To allocate a the legal reserve of $ 73.3 million, of which $ 64 million correspond to the
restoring of the reserve used to solve accumulated losses, and $ 9.3 million to the mandatory
allocation;

*  Torecord a voluntary reserve in accordance with the terms of section 70 of the General Law of
Commercial Corporations for an amount of $ 176.1 million aimed at investments and other
financial needs, authorizing the Company Board of Directors to apply the amount thereof,
whether in full or in part, and to approve the methodology, time periods and conditions of
those investments.

41.4. Precautionary measures

As from May 2016 and until the date of issuance of these financial statements, Edenor has been
notified by several courts from the Province of Buenos Aires of precautionary measures requested by
different customers, both individual and districts (Private Hospital de la Merced S.A., Municipio de La
Matanza, Club Atlético 3 de Febrero, Club Ferrocarril Mitre Deportivo Social y Cultural, Sociedad Alemana
de Gimnasia de Villa Ballester, Club Social y Deportivo Las Heras, Club Sportivo San Andrés, Cooperativa
de Trabajo 19 de Diciembre, San Martin, Pilar and Escobar Municipality’s inhabitants), which all together
represent more than 30% of Edenor’s sales, ordering the suspension of the tariff increase provided by
Resolutions No. 6/2016 and 7/2016 of the Energy and Mining Ministry and Resolution No. 1/2016 of the
ENRE, retroactively to the date such resolutions entered in force (February 2016).
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These measures (except for the one covering all the Province of Buenos Aires discussed in the
paragraph below) required Edenor to refrain from invoicing with the tariff increase, and to return any
amounts of the increases already collected, through a credit on the customers’ accounts. Edenor complied
with the courts’ resolutions and started to re-issue the invoices based on previous tariff scheme, crediting
amounts collected in addition to those tariffs in each client account. The estimated impact of complying
with these resolutions at June 30, 2016 amounts to approximately $ 1,470 million in revenues. The
incremental cost related to those revenues are of an estimated amount of $ 681 million.

Also, on July 15, 2016 Edenor has been notified by the ENRE of the issuance by the Second
Division of the Federal Court of the City of La Plata, instructing the suspension of the aforementioned tariff
increase, applicable to the Province of Buenos Aires. In this case, the resolution from the Court suspends
application of the Resolutions mentioned above for a period of three months as from the date of issuance
of the injuction, but it does not establish the retroactive application of such suspension.

Edenor has requested the intervening courts to give notice to CAMMESA of the suspension of the
resolutions mentioned above, so as to avoid CAMMESA to continue invoicing the energy being purchased
by Edenor, and affected by the precautionary measures, with the increased seasonal price established by
Resolution 6/2016 of the Ministry of Energy and Mining. Furthermore, Edenor has itself given notice to
CAMMESA of such situation.

Edenor has taken all steps within its reach from a judicial standpoint in order to revert this
situation and while it awaits courts definitions, it is evaluating its consequences and any further actions to
be taken.

Due to these judicial resolutions the Executive Branch, who initially established the tariff
increases, requested the Supreme Court of Justice to address the matter and decide on the legality,
correspondence and applicability of tariff increases.

Application of Resolutions 6 and 7 of the Ministry of Energy and Mining, and 1/2016 of the ENRE,
as of June 30, 2016 purport additional revenue to Edenor for an estimated amount of $ 4,898 million.
They also gave place to additional costs (for energy received from CAMMESA) for an estimated amount of
$ 2,204 million. Should the Supreme Court declare these Resolutions null and void, such amounts
represent the maximum effect in the financial statements as of June 30, 2016.

Notwithstanding the foregoing, in case such resolutions are declared null and void, the Company
understands that the former scheme of Resolution SE 32 would re-enter into force, since it was abrogated
by Resolution 7, which is now being questioned. In such case the National Government should restart
granting assistance to the Company to pay for its obligations until a new tariff increase is established.

At this moment, it is not possible to estimate the final outcome of this situation. In any case, the
company continues to prepare its financial statements on a going concern basis, as it believes that, until
this situation is solved, the government will not require the Company to pay CAMMESA for the electricity
sold, and will also provide funding to the company to settle other liabilities (such as salaries) through the
Resolution 32 or a similar regime.

RICARDO TORRES
Chairman
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